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EXPLANATORY NOTE

Able Energy, Inc. ("the Company") is filing this Amenent No. 1 to its Annual Report on Form 10-K for the yeaded June 30, 2005 (the
"Report"), which was previously filed on September 28, 20018Jysto amend the Part Il information. In additionthe restatement of the basic
financial statements, as discussed in detail at foetaaf the Notes to the Consolidated Financial Statesnghe Company has updated certain
disclosures in the financial statement footnotes aadagement's discussion and analysis. This Report shouda@dbén conjunction with the
Company's Annual Report on Form 10-K for the year endeel 3002006, which is being filed concurrently with this Repor

PART Il

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELAT ED STOCKHOLDER MATTERS AND ISSUER PURCHASES
OF EQUITY SECURITIES.

(a) Market Price and Dividend Information

The Company's Common Stock is traded on the Nasdaq Sapaii@rket under the symbol "ABLE". The following tabétssforth the high and
low bid prices of the Common Stock on a quarterly basigseported by Nasdaq:

FISCAL YEAR ENDED JUNE 30, 2005 HIGH LOW
First Quarter $ 2.62 $ 1.60
Second Quarter 6.03 2.14
Third Quarter 15.30 2.51
Fourth Quarter 22.94 7.90
FISCAL YEAR ENDED JUNE 30, 2004 HIGH LOW
First Quarter $ 3.85 $ 2.75
Second Quarter 4.17 2.55
Third Quarter 3.37 2.30
Fourth Quarter 2.62 1.60

(b) As of September 23, 2005, the Company's common stockel@dbeneficially by approximately 2,594 persons.
(c) Dividends

We have never paid a cash dividend on our common staskthié current policy of our Board of Directors taafatany earnings to finance the
operations and expansion of our business. The paymentidémnlis in the future will depend upon our earnings, finamaadition and capital
needs and on other factors deemed pertinent by the BbBidectors.

(d) Recent Sales of Unregistered Securities

None.



ITEM 6. SELECTED FINANCIAL DATA.

The following selected financial data should be readimjunction with the Consolidated Financial Statemantduding the related notes, and
"ltem 7 - Management's Discussion and Analysis of RiisrCondition and Results of Operation”.

FOR THE YEAR ENDED JUNE 30,
2005 2004 2003 200 2 2001

(RESTAT ED) (RESTATED) (RESTATED) (RESTA TED) (RESTATED)

RESULTS OF OPERATIONS DATA - =-emms e e S
CONTINUING OPERATIONS

Sales $61,947,349 $42,847,123  $43,365,028  $24,751,5 62  $18,189,597
Gross Profit 5,914,764 5,579,654 6,459,633 4,174,3 41 53,081,399
Operating Income (Loss) (1,212,432) (2,049,001) 241,951 (1,990,8 89) (717,763)
Net Income (Loss) from Continuing

Operations (2,180,091) (2,777,358) (33,190) (2,085,8 95) (725,223)
Net Income (Loss) from Continuing

Operations per Share - Basic (1.04) (1.38) (0.02) (1. 04) (0.36)
Depreciation and Amortization 1,225,196 1,194,958 1,112.098 1,066,0 22 1,183,144
Interest Expense 449,776 576,578 435,992 281,9 94 449,776
Weighted Average Number of Shares
Outstanding - Basic 2,094,629 2,013,250 2,012,708 2,001,3 32 2,140,813

BALANCE SHEET DATA

Cash $ 1,754,318 $ 1,309,848 $ 400,033 $ 2585 60 $ 999,018
Current Assets 6,057,809 5,531,423 5,504,366 3,086,1 36 4,040,586
Current Liabilities 6,715,631 5,500,095 5,652,767 5,659,1 57 5,169,197
Total Assets 12,371,937 12,229,537 12,531,652 10,439,0 13 11,756,530
Long-Term Liabilities 4,041,578 3,633,516 3,616,460 1,657,0 71 1,828,401
Total Stockholders' Equity 1,614,728 3,095,926 3,262,425 3,122,7 85 4,758,932
Notes

1. The results of operations data for the years ended3lyr2903, June 30, 2002 and June 30, 2001 have been adjusted to eeflesttdhtinued
operations of Able Propane, LLC (see financial stat@niNote 19).

2. Due to the Company changing its fiscal year during 200X ethdts of operations for the year ended June 30, 2001 abtwve table are for the
period January 1, 2001 to June 30, 2001.



ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINA NCIAL CONDITION AND RESULTS OF OPERATION.

The following discussion should be read in conjunctiomwitr Consolidated Financial Statements, and Notesttherontained elsewhere in thi
report.

OVERVIEW

Able Energy Inc. ("Able") was incorporated in Delawarel997. Able Oil, a wholly owned subsidiary of Able, vessablished in 1989 and sells
both residential and commercial heating oil and compi®tAC service to its heating oil customers. Able EyeNY, a wholly owned subsidiary
of Able, sells residential and commercial heatingmigpane diesel fuel, and kerosene to customers aroundaitrendburg NY area. Able
Melbourne, a wholly owned subsidiary of Able, was dgthbd in 1996 and sells various grades of diesel fuel aroupe Canaveral FL.
PriceEnergy Inc., a majority owned subsidiary of Ablas established in 1999 and has developed an internet pidtfat has extended the
Company's ability to sell and deliver liquid fuels andtesleenergy products.

Management's Discussion and Analysis of Financial Gmmdand Results of Operation contains forward-lookirgeshents, which are based
upon current expectations and involve a number of riskaiaoertainties. In order for us to utilize the "safebogt provisions of the Private
Securities Litigation Reform Act of 1995, investors aeedby cautioned that these statements may be affegtba important factors, among
others, set forth below, and consequently, actual apesagind results may differ materially from those exgedsn these forward-looking
statements. The important factors include:

o Commodity Supply

o Commodity Pricing

o Customers Converting to Natural Gas

o Alternative Energy Sources

o Winter Temperature Variations (Degree Days)

o Customers Moving Out of The Area

o Legislative Changes

o The Availability (Or Lack of) Acquisition Candidates
0 The Success of Our Risk Management Activities

o The Effects of Competition

o Changes in Environmental Law

0 General Economic, Market, or Business Conditions

We undertake no obligation to update or revise any suefafdrlooking statements.
BUSINESS STRATEGY

Our business plan calls for maximization of sales througbur existing heating oil market areas by means of agigeemarket penetration to
recapture lost business as well as to attract newrnessovho have moved into our market area during thewastsars. In addition, our externé
strategy is to acquire related heating oil businessashvetrengthen and expand our current service area alohgnaving into planned new
areas. In this way, we can realize new residentidl@mmercial business and take advantage of expected papgladweth in new market
regions.

We also are in the process of becoming more verigaigrated through acquisition. In addition to acquiringresses in the core #2 heating ¢
portion of our business, we are also developing reldtipassvith potential acquisitions in the area of diesel flistribution, truck stop facilities,
convenience store/gasoline fueling stations, and cruidefiieries.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Our significant accounting policies are described in Navéthe consolidated financial statements includedismAhnual Report on Form 10-K//
for the fiscal year ended June 30, 2005. The consolidatattcialastatements are prepared in accordance with adegurinciples generally
accepted in the United States of America, which



requires management to make estimates and assumptioaffebathe reported amounts of assets and liabibtiesdisclosure of contingent
assets and liabilities at the date of the finand&tesnents and the reported amounts of revenues and exgdansesthe reporting period. Actual
results could differ from those estimates.

We consider the following policies to be the mosticaitin understanding the judgments involved in preparinditlamcial statements and the
uncertainties that could impact our results of operatiiimancial condition and cash flows.

REVENUE RECOGNITION

Sales of fuel and heating equipment are recognized atriket delivery to the customer, and sales of equipmentezognized at the time of

installation. Revenue from repairs and maintenanaécsgeis recognized upon completion of the service. Paysneceived from customers for
heating equipment service contracts are deferred andiaetbnto income over the term of the respectiveisersontracts, on a straight-line

basis, which generally do not exceed one year.

DEPRECIATION, AMORTIZATION AND IMPAIRMENT OF LONG-L  IVED ASSETS

We calculate our depreciation and amortization by usiagtiaight-line method based on estimated useful livesalvage values of our assets
When assets are put into service, we make estimattesesipect to useful lives that we believe are reddenblowever, subsequent events coulc
cause us to change our estimates, thus impacting the datletgation of depreciation and amortization. Any gaifoes from the sale or other
disposition of assets is reflected in the year of sadé or other disposal.

Additionally, we assess our long-lived assets for passibpairment whenever events or changes in circumssandicate that the carrying value
of the assets may not be recoverable. Such indicatdigle changes in our business plans, a change in #ér@ extmanner in which a long-livec
asset is being used or in its physical condition, arreeat expectation that, more likely than not, a lowgdiasset will be sold or otherwise
disposed of significantly before the end of its previoeslymated useful life. If the carrying value of an isgeeeds the future undiscounted ca:
flows expected from the asset, an impairment charge viieutdcorded for the excess of the carrying value ch$set over its fair value.
Determination as to whether and how much an assepired would necessarily involve numerous managementass. Any impairment
reviews and calculations would be based on assumptioharéhaonsistent with our business plans and long-tevesiment decisions.

ALLOWANCE FOR DOUBTFUL ACCOUNTS

We routinely review our receivable balances to idgmpi#st due amounts and analyze the reasons such amoumtsohéeen collected. In many
instances, such uncollected amounts involve billing dedawgl discrepancies or disputes as to the appropriate pruokimes of oil delivered,
received or exchanged. We also attempt to monitor changkes creditworthiness of our customers as a re$diwelopments related to each
customer, the industry as a whole and the general egofBased on these analyses, we have establishetbaarmate for doubtful accounts and
consider the reserve adequate, however, there is n@ass that actual amounts will not vary significafrttyn estimated amounts.

REVENUE AND EXPENSE ACCRUALS

We routinely make accruals for both revenues and expense® the timing of compiling billing information, reeeig third party information
and reconciling our records with those of third parWgs.reflect estimates for these items based on oernatk records and information from
third parties. We believe our estimates for thesedtare reasonable, but there is no assurance that actaants will not vary significantly from
estimated amounts.

INCOME TAXES

As part of the process of preparing consolidated finastiéments, the Company is required to estimate intaxes in each of the jurisdictions
in which it operates. Significant judgment is required iteldaining the income tax expense provision. The Compeengnizes deferred tax
assets and liabilities based on differences betwefirthncial reporting and tax bases of assets anditiebilising the enacted tax rates and la
that are expected to be in effect when the differeaneexpected to be recovered. The Company assessi®lihedd of our deferred tax assets
being recovered from future taxable income. The Compagy provides a valuation allowance for deferred tax @ésetvhich the Company doe!
not consider realization of such assets to be mkegy/lthan not. The



Company considers future taxable income and ongoing prudéréasible tax planning strategies in assessing the ialugtowance. Any
decrease in the valuation allowance could have a rahtenpact on net income in the period in which suchrddtetion is made.

RECENT ACCOUNTING PRONOUNCEMENTS

Refer to Note 1 in the accompanying consolidated firsrstatements.

RESULTS OF OPERATIONS

The following expense items negatively affected netfasthe year ended June 30, 2005:

o One time non-recurring expenses for deferred loss dhe 2003 Newton Accident $318,000

o Accelerated amortization and prepayment penalty iy payoff of UPS loan $206,000

o Stock based compensation $117,000

o Directors' fees $183,000

o Professional fees for legal & related expenses dueetad@03 Newton Accident & supplemental government filings. $311,000

TOTAL $1,135,000

FISCAL 2005 COMPARED TO FISCAL 2004

Revenue for fiscal 2005 increased approximately $19.1 milliegd@% over fiscal 2004. This increase can be attributedapitynto the
pass-through of fuel oil costs to customers offset byesehat lower gallons sales during the period as a rdsalslight decline in heating degree
days from last season and the initial impact of mamgethanges in the way the Company sells to its dis@ustbmers. The Company did not
have the use of its facility in Newton, New Jerghye to the March 2003 accident.

Gross profit margins for fiscal 2005 decreased to 9.5% fro@Pd.8or fiscal 2004. The decrease in margin was the restiiearamatically rising
product costs during the period. Retail pricing was adjuste@@sssary to cover most of the increases whiléraging to maintain the Company’
competitive position in the marketplace. Gross profitgimawas also affected by a strong increase in sélesrd’riceEnergy subsidiary in Able's
present market area.

Selling, general and administrative expenses for fiscal 880fased by approximately $532,000 or 8.3 % compared to fiscal 260&ompany
attributes this decrease primarily to a reduction in dibveg and marketing of approximately $315,000 related to méeetioke advertising
campaigns and a reduction in bad debt expense of approxifiafdly000 related to increased collection efforts during thedgheri

Depreciation and amortization expense remained relptiatifor fiscal 2005 as compared to fiscal 2004.

Other income (expenses) increased to a net expense of $964{3@@l 2005 from $689,000 in fiscal 2004. The increase is pilyrratated to a
write-off of costs related to insurance claims of agpnately $318,000 and directors fees of $183,000. These costsfigeteyg an increase in
interest income of approximately $65,000 and reduction indstexpense of approximately $127,000 related to debt pay-offefimahcing.

Operating loss for fiscal 2005 was $1.2 million compared to @l®n for fiscal 2004. The net improvement in our opergioss for the year
was directly related to the volatile market pricing ardkerease in selling, general and administrative expenses.

Our effective tax rate for fiscal 2005 is negligible. Thigedence in the Company's effective tax rate fromféukeral statutory rate is primarily du
to a 100% valuation allowance provided for all deferred saets. Current period income tax expense of $3,488 repredantsum state tax
liabilities.

Net loss for fiscal 2005 was $2.1 million compared to $0.2anilfor fiscal 2004. During fiscal 2004 the Company

8



recognized an after-tax gain on sale of the operatirejsagsAble Propane in the amount of $2.6 million, witietluced its net loss from
continuing operations of $2.8 million. Excluding discontinued-ajms, the net loss from continuing operarions farafi 2004 to fiscal 2005
decreased by approximately $561,000. This decrease in thessé frimarily due to gross profit increase and seltjegeral and administrative
expense decreases offset by increases in other expenses.

FISCAL 2004 COMPARED TO FISCAL 2003

The Company reported revenues of $42,847,123 for fiscal 2004, whih small decrease of $517,905 from the prior year'suesvef
$43,365,028 for the same period. This decrease can be attyioitedtily to somewhat lower gallons sales during thegokais a result of a
decline in heating degree days from the previous seasbtharinitial impact of marketing changes in the way@oenpany sells to its discount
customers. The Company did not have the use of itstyacilNewton, New Jersey, due to the explosion in M&20803, which negatively affected
service levels to some of the customers in the SuSsanty, New Jersey, delivery area.

Gross profit margin, as a percentage of revenues,sttal 2004, decreased by 1.87% from $6,459,633 in fiscal 2003 to $5,579,&84ir2604.
The decrease in margin was the result of the dramigticsihg product costs during the months of October, Ndw&r and December. Retail
pricing was adjusted appropriately to cover most of theeases while continuing to maintain the Company's cttiyeeposition in the
marketplace.

Selling, General, and Administrative expenses, as ameotsales, increased by 3.24% from 11.76% in the yeadehdee 30, 2003 to 15.00%
during the year ending June 30, 2004. The Company attributeadtesse to higher insurance rates due to an unsetechince market, payroll
costs, advertising and outside consulting and legal fees.

Operating loss for fiscal 2004 was $(2,049,001) as compared @othpany's income of $241,951 for fiscal 2003. This operatinddoske year
was directly related to the volatile market pricing amcté€ased costs related to the explosion and fire in dfeWwew Jersey on March 14, 2003,
and increased operating costs (such as insurance).

Net loss from continuing operations for fiscal 2004 was7¥(2,358) as compared to a loss of $(33,190) in fiscal 2003. TheZX¥4 loss was
directly related to an increase in operating costsmeatemperature for the season, and a lower gross margin

OPERATIONAL EFFICIENCIES

Volume in gallons is the true gauge by which increaseeoreases can be measured on a year-to-year b#ses\adatility in the cost of the
commodity can present an inexact picture of real growkal gallons for fiscal 2005 compared to fiscal 2004 were dopn?19%. This is
primarily the result of slightly lower heating degree-daythe 2004/05 season versus the 2003/04 season. Heating degraeeding industry
measurement used to relate each day's temperatures deringatiing season to the demand for fuel used for hdatr @asons for the
year-to-year gallons decline were the fact that tlaedd 2003 explosion, which affected our Newton fuel depotldfiathis facility still in an "out
of service" condition. We are currently working diligerith get this location back in service, or acquire asitute (acquisition) facility, before th
beginning of the upcoming heating season. The abilitxséothis, or some other location in the area, wabtly improve our service level to the
Sussex County delivery area. We are also enhancing oungoications to our “will call' customers by offeringlé Oil Express. We believe tha
by focusing our efforts on each specific segment of oustpwe can build overall gallons sales. Gallons msee could also be realized through
the successful completion of several acquisitions tfeahaticipated for completion in future periods. These aigns, if completed, could
significantly add to our Company's overall sales volummaasured in gallons as well as dollars of revenue.

The Company believes that it will continue to inceetiee utilization of existing personnel and equipment, tionsinuing to reduce expenses as
percent of sales, and increasing profitability, withencurrent business configuration. The redefining ofGbepany's organizational chart and
associated position descriptions (by assigning dutiesstoshé the organization's growth) will further enhattds increased utilization.
Moreover, the Company has completed the process ofnimepligng a new Versyss (now ADDS North) operating sydtefurther streamline
operations and information processing.

The Company understands the importance of controlling ergeat every level and as such, has enlisted the
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support of an outside consultant to assist in the integraf a new comprehensive operating budget that wirfate with the new ADDS North
computer operating system. The Company believes thse ttieanges will enable management, through enhancedimgprapabilities, to quickly
respond to changing trends in sales and expenses. Thehebiomiof the new operating system and the detailed bpdogtam and reporting
now provides all levels of management with real tiesutts not previously available.

The Company's margin strategy will be strengthenedarnt to shift some of the sales volume to othex dealers within the PriceEnergy
subsidiary to handle highly discounted non-service relabede heating oil sales. This change will permit AbleCo. to focus and grow its
higher margin automatic delivery customer base usingatskar of "Full Service at Discount Prices", while theceEnergy entity will cater to
those customers looking for the lowest possible rptaike either on-line or over the phone. The Compafig\es that this further segmentation
its customer base will be successful in increasingadiverofitability while enhancing customer appeal. Therpany has identified several
discreet customer segments that prefer varying levelsreice from the Company. By better aligning the Camgjsaproduct offerings to match
the desires of these customer segments, the Compaeyelethat it will be able to capture a larger markets.

The Company implemented a service billing methodology knasv"Flat Rate Pricing," an approach similar to tisad in the automobile repair
industry. This system provides the Company's sales avidespersonnel a "package approach” to selling servickepeovides the customer with
an easy to understand invoice. This policy is condist@h the Company's customer segmentation strategwyitierg different retail prices for
different customer segments, based upon their choier\wEs level desired. This system will interface witle Company's automated dispatch
communications program that was introduced last yeaceShe flat rate pricing has now been fully rolled tlug, Company's service segment i
now operating as a profit center instead of a supporthetd the fuel delivery side of the business.

WARRENSBURG, NEW YORK OPERATIONAL ENHANCEMENTS

The Company is in the process of completing operatidmahges to its Warrensburg, New York business, whidhpetimit the consolidation of
all daily operations on to one modern facility locaitethe newly developed Warrensburg Industrial Park. Thepaoyls previous operations on
its Lake George property have been moved to the newrsitehe Lake George location has been sold. The proteadshe sale of this location
have provided funding for the new operations at the indugiark. When completed this fall, the new fuel depot ahesoffice will house the
local sales and administrative support personnel asas@perations and fuel storage for #2 heating oil, kerppeogane gas, and diesel fuel. A
new modular office and tank farm has been completedenétv property and the Company has terminated its |leffsezlspace on Mail Street
in Warrensburg. By having all operations combined inné&& location we will have the ability to grow thesiness more effectively as well as
handle a greater volume of all products.

RECENTLY IMPLEMENTED TECHNOLOGICAL PROCEDURES

The Company has introduced additional customer servibadtagy to its Rockaway call and administrative cedteing the past year.
Management has completed improvements to its existiagitehe hardware and in-house call management. The Cospatigenter
environment now provides the ability to respond to dirag call patterns, both higher and lower, without the egpef clerical over-staffing to
meet unrealized needs. New software gives customeoptiom of placing an order via a voice activated teobgyl This enables customers who
simply wish to refill their fuel tank, the opportunityqaickly place an order 24 hours a day without the help iwkaclstomer service
representative. This system has been a contributotgrfan our reduction of clerical SG&A expense for thetgescal year.

The Company is now beginning full implementation ofdeently announced automated dispatch technology, whieidpsomanagement with
the ability to communicate with service techniciamgantaneously. This system is also now performifispgifunctions at the customer's locatio
as well as documenting payment data instantaneously. dullity, management is now aware of the status ofyereduty worker and is able to
obtain real time reporting for stand-by, en route, adice work time. This system has enabled the Comfmmaximize scheduling
opportunities and eliminate service technician down.time
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PRICEENERGY OPERATING SUBSIDIARY

The Company's operating subsidiary, PriceEnergy, witimitdern order-processing platform, has been in full ojper&br over four years now.
This revolutionary proprietary technology is fully autdathand allows for the removal of the inefficien@asociated with traditional heating oil
companies in this industry. PriceEnergy has generated/dlsenillion gallons in business this year, which weebvered by the growing
PriceEnergy dealer network. This is an increase aof 86 vs. the prior year. In December of 2002, PriceEnseggn sales of home heating oi
in the initial BJ's Wholesale Club. Gallons sold tigb this venue have been steadily increasing. The Compamgited about these types of
opportunities with "Channel Partners" such as BJ's afabking to expand the Channel Partner concept. The Gonipaurrently in the process
of upgrading the PriceEnergy operating platform to enaliéetiandle even greater volumes of business as wetbaile new services to its
customers including an on-line or "I-Catalog" sellingrggeelated items for home and business.

EXPLOSION AND FIRE

On March 14, 2003, Able Energy experienced an explosion anat fite Newton, New Jersey facility which resultedhe destruction of an office
building on the site, as well as damage to 18 Companylestdad neighboring properties. While there were nowseiinjuries, the Newton
facility has been in an out of service condition sitize incident.

The Company is currently not processing deliveries ftoeenNewton, New Jersey, facility as the Newton BaafrAdjustment originally denied the
Company's application to repair and rebuild the facilityttte grounds that the zoning laws covering the Nevidemy Jersey, property had been
changed following the accident. The Company appealed thelBadecision in August of 2004, and was granted immediategsomto make
some building repairs and restore power to the undergrounddiafprotection system. The Company has effectuatase tiepairs and will
continue to move the legal process forward in ordeegain use of the facility. It is anticipated that tr@rPany will have use of either its
Newton facility or an alternative location in theea soon. This would enable the Company to realizegsin delivery mileage and driver time
a result of being able to handle this area's busires$srocally.

LIQUIDITY AND CAPITAL RESOURCES

To date, our principal sources of working capital have beemproceeds from public and private placements of sesuaihd notes payable. Since
our inception, sales of securities, including the procteds the exercise of outstanding options and warrant& penerated approximately $6.°
million, less applicable expenses.

We had a working capital deficit of approximately $(660,000) a¢ B 2005 compared to working capital of approximately $30,000 aB0une
2004 and ratios of current assets to current liabilitiés®1 as of June 30, 2005 and 1.1 as of June 30, 2004. The workired dapiease of
approximately $690,000 was primarily due to a net loss of appréeliy®2.2 million and capital expenditures of approximately $1ilom This
decrease was partially offset by proceeds from theaf@emmon stock through the exercise of outstanding aptoil warrants of approximately
$0.5 million, net proceeds from note payable, long ternh aed lines of credit of approximately $0.9 million, deprésraand amortization
included in net loss of approximately $1.2 million and noshazompensation included in net loss of approximately $dI®mi

In May 2005 we entered into a $1,750,000 line of credit agreem#mEntrepreneurs Growth Capital, LLC. The line iffateralized by accounts
receivable and inventories. Outstanding balances unddodh bear interest at an annual rate equal to tits@k's Prime rate plus 4%. As of
June 30, 2005 approximately $1 million was outstanding and $750,000 avbkvunder this credit line.

On July 12, 2005, the Company consummated a financing witbug @f lenders. Pursuant to the terms of the SecuritieshBse Agreement, the
Company sold variable rate convertible debenturesarathount of $2.5 million. The debentures shall be repaldmiwo years from the date of
issuance with interest payable at a rate per annum egugdor, plus 4%, which on July 12, 2005 was 3.57% plus 4%, or 7.BfA&interest is
payable quarterly on the first of January, April, Julyd ®©ctober. The debentures may be converted at theayttbe purchasers into shares of
the Company's Common Stock at a conversion price of $@&56hare. The amount of shares to be issued at suatrsiom will be 384,618. In
addition, the purchasers shall have the right to receive
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five-year warrants to purchase 192,308 shares of Commoh &t&7.15 per share. The market value of the Company' siGorStock on July 12,
2005 was $17.90 per share. The debenture conversion price of $8681% of the market value. Closing expenses relatedsttraimsaction
totaled $315,000, including a $250,000 broker fee and $65,000 in variousipgakes.

On July 27, 2005, the Company made a loan of $1,730,000 to All éaneFilazas, Inc. which is the largest shareholddreo€ompany. The
funds were disbursed from the financing proceeds of $2.5omidlescribed above. Under the note, the loan bearegttat 3.50% per annum ant
is secured by the 1,000,000 shares of Able Energy, Inc. Constoak owned by All American Plazas, Inc.

We anticipate that funds generated from operations, tegetith cash and investments, and availability undercoedit line will be sufficient to
fund our current level of growth and our existing commitra@itieast through fiscal 2006. However, to the extengtpansion of our operations
requires significant additional resources, we may be redjua seek additional financing. No assurance can be the¢rsuch financing would be
available on terms that would be acceptable to us.

CONTRACTUAL OBLIGATIONS
The following schedule summarizes our contractual obbigatas of June 30, 2005 in the periods indicated.

Payments Due by Period

Contractual

Obligations Total Lessthan 1year 1-3years 3-5years 5 years
Long-Term Debt $4,339,187 $1,086,849 $ 244,263 $ 15-]-.-,110 $2, ;356-965
Capital Lease Obligations 976,398 266,831 669,344 40,223

Operating Leases 98,830 98,830

Unconditional Purchase Obligations 2,284,909 2,284,909

Total Contractual Obligations $7,699,324 $3,737,419 $ 913,607 $ 191,333 $2, 856,965

Excluded from the table above is estimated interest patgnom long term debt and capital lease obligationpfaximately $378,035, $765,819
$367,974 and $2,031,618 for the periods less than 1 year, 1-3 yeamsai&,5and more than 5 years, respectively.

ADDITIONAL FACTORS THAT MAY AFFECT FUTURE RESULTS

SEASONALITY

The Company's operations are subject to seasonal flisctsawith a majority of the Company's business awegrin the late fall and winter
months. Approximately 70% of the Company's revenues ane@and received from October through March; most d¢f sexwenues are derived
from the sale of home heating products, primarily #2 hbeating fuel oil. However, the seasonality of the @any's business is offset, in part,
an increase in revenues from the sale of HVAC produmtisservices, diesel and gasoline fuels during the springuamgher months due to the
increased use of automobiles and construction apparatus.

From May through September, Able Oil can experienceiderable reduction of retail heating oil sales. SintyiaAble Energy's New York
propane operations can experience up to an 80% decreasgiimghrelated propane sales during the months of Apriepaenber, which is offset
somewhat by increased sales of propane gas used forqaoidy heating of domestic hot water in homes anddu@utdoor cooking equipment.

Over 90% of Able Melbourne's revenues are derived fr@sé#he of diesel fuel for construction vehicles, androercial and recreational
sea-going vessels during Florida's fishing season, wigigin® in April and ends in November. Only a small peags of Able Melbourne's
revenues are derived from the sale of home heatingMasit of these sales occur from December through Maichida's cooler months.
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FUTURE OPERATING RESULTS. Future operating results, Whiaflect management's current expectations may be tetbbg a number of
factors that could cause actual results to differ malgfram those stated herein. These factors includeédmede economic and political
conditions, terrorist activities, industry specifictfars, and governmental agencies.

FLUCTUATIONS IN OUR QUARTERLY OPERATING RESULTS MAY AUSE VOLATILITY IN THE PRICE OF OUR COMMON STOCK.
Given the nature of the markets in which we participatecannot reliably predict future revenue and profitgbils demand for our services ha
increased in recent periods, our quarterly revenue andtiogerasults have become highly dependent on the timiegrdfacts signed and
programs implemented during the year, which are difficulbtecast.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB  OUT MARKET RISK.

The Company does not issue or invest in financiatunsénts or derivatives for trading or speculative purp@sésf the operations of the
Company are conducted in the United States, and, asaechot subject to material foreign currency exchanigerigk. At June 30, 2005, the
Company had approximately $4.3 million of outstanding long-tdebt. Although the Company's assets included approximatélyndillion in
cash and cash equivalents market rate risk associatediveihging interest rates in the United States ismaterial. See also Note 4 of the Note
to Consolidated Financial Statements.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA.

Attached.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE.
None.

ITEM 9A. CONTROLS AND PROCEDURES.

The Company maintains disclosure controls and procechaesite designed to help ensure that information requorkd disclosed in the
Company's reports under the Securities Exchange Act of 1924nended (the "Exchange Act"), is recorded, processed,aimathand reportec
within the time periods specified in the SEC's rulesfarmis, and that such information is accumulated and coriwatiel to management, to
allow timely decisions regarding required disclosure.

In preparing the Company's disclosure controls and procednagmgement cannot reasonably expect that all eanatsll fraud will be
discovered prior to the period in which the Exchange Acitloer applicable law requires disclosure. Any systenonfrols, no matter how well
conceived and operated, can provide only reasonablaprolute, assurance that the objectives of the d@ystems are met. Further, the desig
of a control system must reflect the fact that tregeeresource constraints, and the benefits of dsntrost be considered relative to their costs.
Extraordinary costs and expenses may have an impactaosdi® controls and procedures because of potentiahtitinaf Company resources
to address such extraordinary items. Because of theeimhlémitations in a cost-effective control systeam,evaluation of internal control over
financial reporting can provide absolute assurance tisstatements due to error or fraud will not occur ot #ilacontrol issues and instances o
fraud, if any, within our Company have been detected.

The design of any system of controls is based in paceaain assumptions about the likelihood of future eyentd there can be no assurance
that any design will succeed in achieving its stated goader all potential future conditions. Projections of avaluation of controls effectivenes
to future periods are subject to risks. Over time, cédtray become inadequate because of changes in conditideterioration in the degree of
compliance with policies or procedures.

LACK OF SEGREGATION OF DUTIES

The Company is aware that there is a lack of segregatiduties at the Company due to the small number of®megsd dealing with general
administrative and financial matters. However, a4 thme management
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has decided that considering the abilities of the emptogew involved and the control procedures in placesishe associated with such lack of
segregation are low and the potential benefits of addimgayees to clearly segregate duties do not justify thetanbal expenses associated wi
such increases. Management will periodically reevalilmsesituation.

In connection with the preparation of this Annual Répor Form 10-K/A, the Company previously announced thiaadt made errors in applying
accounting principles generally accepted in the UniteceStatAmerica to certain transaction types. On Déesra6, 2006, the Company
announced, in consultation with the Audit Committeehef Company's Board of Directors, that the Company wadthte its financial statemen
for the fiscal year ended June 30, 2005. The restatemertiaat errors relating to (1) the amortization of @amsr list; (2) the deferral of
revenue recognition associated with certain twelvetmearvice contracts; (3) the classification of @ertproperty and equipment; (4)
reconciliation of a sub-ledger discrepancy; (5) the atafuaudit fees; (6) the treatment of deferred tax asseddiabilities; and (7) the issuance
and cancellation of common stock in regard to non-perdinice by a consultant under its consulting agreementhétiCompany. The nature of
the errors being corrected is explained more completdijote 2 in the Notes to Consolidated Financial Stargm

Accordingly, the Company's management has amended itagdarent Report Of Internal Control Over Financial Reépg to identify such
errors as evidence of a material weakness that existiache 30, 2005, as outlined below.

MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANC IAL REPORTING

Management of the Company is responsible for estahtjsind maintaining adequate internal control over firdmeporting. Internal control
over financial reporting is defined in Rule 13a-15(f) or 15dyl&(dmulgated under the Exchange Act as a process designadulngler the
supervision of, the Company's principal executive and grahdinancial officers and is effected by the Compabgard of directors, managemer
and other personnel, to provide reasonable assurancdirggthe reliability of financial reporting and the pregt#on of financial statements for
external purposes in accordance with generally acceptedratarg principles and includes those policies and proceduaés t

0 pertain to the maintenance of records that in restde detail accurately and fairly reflect the tratisas and dispositions of the assets of the
Company;

o provide reasonable assurance that transactions@neled as necessary to permit preparation of finasteisgments in accordance with
generally accepted accounting principles, and that reaaiptgxpenditures of the Company are being made only imdacoze with
authorizations of management and, if necessary, dieectdhe Company;

0 and provide reasonable assurance regarding preventiomety detection of unauthorized acquisition, use or disiposof the Company's asse!
that could have a material effect on the financialeshents.

An internal control material weakness is a signifta@eficiency, or aggregation of deficiencies, that dag#seduce to a relatively low level the
risk that material misstatements in financial staets will be prevented or detected on a timely basteéyompany. An internal control
significant deficiency, or aggregation of deficienciespme that could result in a misstatement of the Gizstatements that is more than
inconsequential.

As previously disclosed in the Company's Report on Foirfik:d on December 26, 2006, management assessed theveffess of the
Company's internal control over financial reportingidune 30, 2005, and concluded the Company's internal comémfinancial reporting was
not effective based upon the following material weakesss

(2) Insufficient expertise to properly apply accounting pphes generally accepted in the United States of America.
(2) Inadequate segregation of duties, including insufficientrsigben and review of accounting staff work.
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REMEDIATION STEPS TO ADDRESS MATERIAL WEAKNESSES

In an effort to remediate the identified material wesds®es, management has implemented since June 30, 2005, theiprocess of
implementing, the following remediation steps to enhantsgnal control over financial reporting.

0 On August 15, 2005, the Company hired a full-time Chief Kiah®fficer with extensive experience in public compaampliance and
financial statement preparation. On June 15, 2006 as didétosiee Company's Report on Form 8-K filed June 21, 2006Zthepany's Chief
Financial Officer, for personal reasons, left thenpany. Christopher Westad, the Company's Presiden&apyasénted Acting Chief Financial
Officer and an independent firm, which included profesdgow@h previous public company Chief Financial Offiesipperience, was engaged to
provide support services to the Acting Chief Financidic®f and management of the Company in connection thitfiling of this Annual Report
on Form 10-K/A. On September 28, 2006, as disclosed in thg@&uwoys Current Report on Form 8-K filed on September 29, 2006)estad
stepped down temporarily as acting Chief Financial Qfficeeonnection with his service as acting Chief Exize Officer. The Board designatec
Jeffrey Feld, the Company's Controller, as the ad@ihigf Financial Officer. The Company intends to idfgraifull-time Chief Financial Officer
with the adequate expertise in SEC rules and accountingesgenerally accepted in the United States of America

0 The Company intends to draft and adopt Disclosure Aeranal Procedures Guidelines, which will be used in oalensure that disclosable
events are surfaced in a consistent and timely manner.

CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTIN G

On June 15, 2006 as disclosed in the Company's Report on8Hérfied June 21, 2006, Steven Vella, the Company's Chiefrféial Officer, left
the Company for personal reasons. Christopher Wes$ta@;ampany's President, was appointed Acting Chief Hala@ficer and an
independent firm, which included professionals with previmudic company Chief Financial Officer experience, ®lagaged to provide support
services to the Acting Chief Financial Officer andnmagement of the Company in connection with the fibhthis Annual Report on Form
10-K/A. On September 28, 2006, as disclosed in the Companysnt&eport on Form 8-K filed on September 29, 2006, Mr. &destiepped
down temporarily as acting Chief Financial Officerconnection with his service as acting Chief Execuliifecer. The Board designated Jeffrey
Feld, the Company's Controller, as the acting Chighfcial Officer. Except as set forth in this paragrapth except for the additional material
weakness described above and changes in connectiotheitbmediation subsequent to June 30, 2005 of the mateakhesses described aboy
there were no changes in the Company's internalaamter financial reporting that occurred during the yeatted June 30, 2005, or
subsequently, that have materially affected, or arsoresbly likely to materially affect, its internalntool over financial reporting.

ITEM 9B. OTHER INFORMATION
None.
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To The Board of Directors
Able Energy, Inc.
Rockaway, New Jersey 07866

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have audited the accompanying consolidated balands siiddle Energy, Inc. and Subsidiaries as of June 30, 2002@04 and the relatec
consolidated statements of operations, stockholdersyequid cash flows for each of the three years irpthreod ended June 30, 2005. These
financial statements are the responsibility of tlken@any's management. Our responsibility is to exprespiain on these financial statement:
based on our audits.

We conducted our audits in accordance with the Standatlde Bfublic Company Accounting Oversight Board (UnitedeS)aiThose standards
require that we plan and perform the audit to obtain nedsde assurance about whether the financial statsraeatree of material misstatemen
The Company is not required to have, nor were we engageetform, an audit of its internal control over fica reporting. Our audit included
consideration of internal control over financial reapa as a basis for designing audit procedures that are@pimin the circumstances, but n
for the purpose of expressing an opinion on the effeas®nf the Company's internal control over finan@pbrting. Accordingly, we express r
such opinion. An audit includes examining, on a test bagidence supporting the amounts and disclosures in thecfalastatements. An audit
also includes assessing the accounting principles useddmificaint estimates made by management, as well &sa¢ivey the overall financial
statement presentation. We believe that our auditsge@/reasonable basis for our opinion.

In our opinion, the consolidated financial statemeefsrred to above present fairly, in all material respehe financial position of Able Energy
Inc. and Subsidiaries as of June 30, 2005 and 2004, and the oésuétis operations and their cash flows for eacthefthree years in the period
ended June 30, 2005, in conformity with accounting principlesrgéiy accepted in the United States of America.

Simontacchi & Company, LLP
Rockaway, New Jersey
September 14, 2004, except for the restatement discussecei? Mothe consolidated financial statements, as tchwhe date is April 4, 2007.
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ABLE EN
CONS

Assets:

Current Assets:
Cash
Accounts Receivable (Less Allowance for Doubtfu
Accounts of $238,049 (2005) and $192,222 (2
Inventory
Notes Receivable - Current Portion
Other Receivable - Non-Compete - Current Portio
Miscellaneous Receivables
Prepaid Expenses
Deferred Costs - Insurance Claims
Prepaid Expense - Income Taxes
Other Receivable

Total Current Assets

Property and Equipment:
Land
Buildings
Trucks
Fuel Tanks
Machinery and Equipment
Building Improvements
Cylinders
Office Furniture and Equipment

Sub Total Property & Equipment
Less: Accumulated Depreciation and Amortization

Net Property and Equipment

Other Assets:
Deposits

Other Receivable - Non-Compete - Less Current P

Notes Receivable - Less Current Portion

Website Development Costs, Less Accumulated Amo

$ 2,127,601 (2005) and $ 1,654,761 (2004)
Customer List, Less Accumulated Amortization of

Covenant Not to Compete, Less Accumulated Amort

$100,000 (2005) and $96,667 (2004)
Development Costs - Franchising
Deferred Closing Costs - Financing

Total Other Assets

Total Assets

SEE ACCOMPANYING NOT

ERGY, INC. AND SUBSIDIARIES
OLIDATED BALANCE SHEETS
JUNE 30,

2005
(RESTATED

$1,754,3

004) 2,822,2
726,9
57,8

n 225,0
38,5
432,8

54,9
ortion 450,0
649,4
rtization of
262,9
$353,156 for 2005, 311,104 for 2004
ization of

ES TO CONSOLIDATED FINANCIAL STATEMENTS.
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257,6

2004
(RESTATED)

$ 1,309,848

2,436,554
559,325
51,851
225,000
127,422
318,980
424,547
2,063
75,833

479,346
1,124,600
3,217,443

674,765

911,177

483,152

183,773

200,640
7,274,896
3,164,946

137,015
675,000
675,295

676,033
299,746

3,333
18,382
103,360



ABLE ENERGY, |
CONSOLIDAT
J
Liabilities and Stockholders' Equity

Current Liabilities:
Accounts Payable
Note Payable - Line of Credit
Note Payable - Other
Current Portion of Long-Term Debt
Accrued Expenses
Accrued Taxes
Employee Income Tax Withheld
Deferred Income
Customer Pre-Purchase Payments
Customer Credit Balances

Total Current Liabilities

Deferred Income
Long Term Debt: Less Current Portion

Total Liabilities

Stockholders' Equity:
Preferred Stock:
Authorized 10,000,000 Shares; Par Value $.
Issued and Outstanding Shares - None
Common Stock:
Authorized 10,000,000 Shares; Par Value $.
and Outstanding Shares 2,314,463 (2005) an
Paid in Surplus
Retained Earnings (Deficit)

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

SEE ACCOMPANYING NOTES TO C

NC. AND SUBSIDIARIES
ED BALANCE SHEETS
UNE 30,

2005 2004
(RESTATED)  (RESTA

$ 1,863,841 $ 1,70

1,015,468 69
432,660
338,212 37
152,760 31
112,064 3
146,624
196,618 18
2,226,655 1,49
230,729 69

6,715,631 5,50

79,679 7
3,961,899 3,55

001 per Share;

001 per Share; Issued

d 2,013,250 (2004) 2,314
6,409,816 571
(4,797,402) (2,61

$12,371,937  $12,22

ONSOLIDATED FINANCIAL STATEMENTS.
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ABLE ENERG Y, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED JUNE 30,
2005 2004 2003
(RESTATED) (RESTATED) (RESTATED)
Net Sales $61,947,349  $42,847,123 $ 43,365,028
Cost of Sales 56,032,585 37,267,469 36,905,395
Gross Profit 5,914,764 5,579,654 6,459,633
Expenses:
Selling, General and Administrative Expenses 5,902,000 6,433,697 5,105,584
Depreciation and Amortization Expense 1,225,196 1,194,958 1,112,098
Total Operating Expenses 7,127,196 7,628,655 6,217,682
Income (Loss) From Operations (1,212,432) (2,049,001) 241,951
Other Income (Expenses):
Interest and Other Income 214,742 149,803 112,543
Interest Expense (449,776) (576,578) (435,992)
Directors' Fees (183,197) - (24,000)
Loss on Sale of Assets (19,249) - -
Gain on Insurance Recovery - - 215,140
Other Expense (Note 20) (318,236) - -
Legal Fees Relating to Accident (Note 10) (208,455) (261,862) (90,050)
Total Other Income (Expense) (964,171) (688,637) (222,359)
Income from Continuing Operations
Before Provision for Income Taxes (2,176,603) (2,737,638) 19,592
Provision for Income Taxes 3,488 39,720 52,782
Net Income (Loss) From Continuing Operations (2,180,091) (2,777,358) (33,190)
Discontinued Operations:
Income (Loss) from Discontinued Operations - (57,630) 148,830
Gain on Sale of Subsidiary Operating Assets - 2,668,490 -
Income (Loss) from Discontinued Operations - 2,610,860 148,830
Net Income (Loss) $(2,180,091) $ (166,498) $ 115,640
Basic Earnings (Loss) per Common Share
Income (Loss) from Continuing Operations $ (1.04) $ (1.38) $ (0.02)
Income (Loss) from Discontinued Operations $ - 8 1.30 $ 0.07
Diluted Earnings (Loss) per Common Share $ (1.04) $ (1.38) $ (0.02)
Income (Loss) from Continuing Operations $ -8 1.30 $ 0.07
Income (Loss) from Discontinued Operations
Weighted Average Number of Common Shares Outstandin g - Basic 2,094,629 2,013,250 2,012,708
Weighted Average Number of Common Shares Outstandin g- Diluted 2,094,629 2,013,250 2,051,700

SEE ACCOMPANYING NOTES TO CONSOLIDATED FINANCIAL STATEMENTS.
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ABLE ENERGY, INC. AND SUBSID
CONSOLIDATED STATEMENTS OF STOCKHO
FOR THE YEARS ENDED JUNE

Cco
SHARES
(RESTATED
Balance - June 30, 2002 2,007,25
Issuance of Common Stock for
Payment of Directors' 6,00
Net Income
Balance - June 30, 2003 2,013,25
Net Loss
Balance - June 30, 2004 2,013,25
Common Stock Issued in Connection
with Option and warrant Exercises 291,21
Options Granted to Employees -
Below Market Price
Restricted Stock Granted to Board
Members 10,00
Net Loss
Balance - June 30, 2005 2,341,46

IARIES
LDERS' EQUITY
30,

MMON STOCK ADDITIONAL

------------------ PAID-IN RETAINED
AMOUNT SURPLUS EARNINGS

) (RESTATED) (RESTATED) (RESTATED)

0 $ 2007 $5687,230 $(2,566,45

0 6 23,994

- - - 115,64

0 2,013 5,711,224  (2,450,81

(166,49

0 2,013  5711,224  (2,617,31

3 291 478,392

- - 117,000

0 10 103,200

- - - (2,180,09

3 $ 2314 $6,409,816  $(4,797,40

TOTAL

STOCKHOLDERS'

EQUITY

2) $3,122,785

- 24,000
0 115,640

2) 3,262,425
9)  (166,499)

1) 3,095,926
- 478,683
- 117,000

- 103,210
1) (2,180,091)

2) $1,614,728

SEE ACCOMPANYING NOTES TO CONSOLIDATED FINANCIAL ST ATEMENTS.
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ABLE ENERGY
CONSOLIDATED
FOR THE

(Restated)

, INC. AND SUBSIDIARIES
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30,

2005 2004

(RESTATED)  (RESTATED)

CASH FLOWS FROM OPERATING ACTIVITIES OF CONTINUING OPERATIONS

Net Income (Loss)
(Loss) Income from Discontinued Operations
Gain on Sale of Subsidiary

Income (Loss) - Continuing Operations

Adjustments to Reconcile Net Income (Loss)to Net C

Used by Operating Activities:

Depreciation and Amortization
Loss (Gain) on Disposal of Equipment
Stock Based Compensation - Directors
Stock Based Compensation - Employees
(Increase) Decrease in:

Accounts Receivable

Inventory

Prepaid Expenses

Prepaid Income Taxes

Deposits

Deferred Income Tax - Asset

Deferred Costs - Insurance Claims
Increase (Decrease) in:

Accounts Payable

Accrued Expenses

Employee Income Tax Withheld

Customer Advance Payments

Customer Credit Balance

Deferred Income Taxes

Escrow Deposits

Deferred Income

Net Cash Used by Operating Activities - Cont

Operations

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property and Equipment
Web Site Development Costs
Increase in Deposits

Insurance Claim Receivable
Disposition of Equipment

Cash Received on Sale of Equipment and Inventory -
Payment on Notes Receivable - Sale of Equipment

Cash Received on Sale of Property

SEE ACCOMPANYING NOTES TO CONSOLIDATED FINANCIAL ST ATEMENTS.

$(2,180,091) $ (166,498) $

- (57,630)
- 2,668,490
(2,180,091) (2,777,358)
ash
1,225,196 1,194,958
35,722 -
103,200 -
117,000 -
(385,716) 225,254
(167,662) 230,097
(113,832) 77,002
2,063 -
82,097 28,526
- 118,868
424,547 279,128
160,836 282,094
(84,912) (484,246)
146,624
730,749 559,226
(468,170) 282,255
- (70,310)
- (5,000)
15,143 37,537
inuing
(357,206) (21,969)
(1,139,969)  (1,216,540)
(59,795) (56,219)
- 349,526
4,876 73,860
Subsidiary 225,000 -
19,855 8,224

229,814 -

F-6

115,640

(33,190)

1,112,098
(215,272)
24,000

(728,282)
(383,998)
(167,143)
670
(87,000)
(8,074)
(614,816)

261,570
19,355

56,569
(131,692)
15,598
(23,472)
44,460

(1,102,589)
(74,064)
(7,971)
118,258

13,359



ABLE ENERGY,
CONSOLIDATED STATEME
FORTHE Y

Note Receivable - Montgomery
Receivable - Officer
Miscellaneous Receivables

Net Cash Used by Investing Activities - Cont

CASH FLOW FROM FINANCING ACTIVITIES

Note Payable - Bank

(Decrease) Increase in Notes Payable - Bank

Note Payable - Other

Note Payable - Officer

Note Payable - Line of Credit

Decrease in Long-Term Debt

Increase in Long-Term Debt

Increase in Deferred Financing Cost on Notes Pay

Sale of Common Stock
Net Cash (Used) Provided By Financing Ac

Continuing Operations

Discontinued Operations:
Net Cash (Used) Provided by Discontinued Operati
Proceeds from Sale of Equipment and Inventory

Cost of Sale
Net Cash Provided by Discontinued Oper
Net Increase in Cash
Cash - Beginning of Year

Cash - End of Year

The Company had Interest Cash Expenditures of:
The Company had Tax Cash Expenditures of:

INC. AND SUBSIDIARIES
NTS OF CASH FLOWS (CONTINUED)
EARS ENDED JUNE 30,

able

tivities -

ons

ations

2005

AS RESTATED

2004

AS RESTATED

75,833 (75,833)
103,826 (56,919)
(540,560)  (973,901)
$ (699,236) $ 700,000
- (1,270,764)
432,660  (1,585,000)
- (321,630)
1,015,468 -
(3,236,437)  (3,377,095)
3,610,874 5,117,315
(244,695) -
463,602 -
1,342,236 (737,174)
- 1,055,720
3,000,000
- (1,412,861)

- 2,642,859
444,470 909,815
1,309,848 400,033

$1,754,318  $ 1,309,848
$ 432,849 $ 665,032
$ 17,249 $ 59,638

2003
AS RESTATED

(200,000)
1,085,000
311,320

(766,479)
844,869

141,473
258,560

$ 416,049
$ 34,567

SEE ACCOMPANYING NOTES TO CONSOLIDATED FINANCIAL ST ATEMENTS.
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ABLE ENERGY, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF OPERATIONS
Able Energy, Inc. ("Able") was incorporated in Delagan 1997 and together with its operating subsidiaries ("Eblergy" or the "Company"),
provides liquid fuel and services to residential and comialerastomers.

Able Oil Company, incorporated in New Jersey in 1990, allywlowned subsidiary of Able, sells heating oil andeotlquid fuels and provides
heating, ventilation and air conditioning servicesasidential and commercial customers in the New JersgyPennsylvania markets. Able
Energy New York, Inc., incorporated in New York in 1989, leolly owned subsidiary of Able, sells residential anchowercial heating oil,
propane, diesel fuel, and kerosene to customers locateih wie Warrensburg, New York area. Able Oil Melbourine,, incorporated in Florida
in 1995, a wholly owned subsidiary of Able, primarily seliesel fuel to customers located within the vicinitfCape Canaveral, Florida. Able
Energy Terminal LLC, incorporated in New Jersey in 1998hally owned subsidiary of Able, provides fuel storage distribution services,
primarily to Able Oil. PriceEnergy.com, Inc., a mafpiowned (67.9%) subsidiary of Able, was incorporated @alvare in 1999 and, through at
internet platform, facilitates the sale of fuel ditaugh a network of suppliers in New England and the midafitiastates. PriceEnergy.com
Franchising L.L.C., incorporated in New Jersey in 200&hally owned subsidiary of Able, aims to extend the éEirergy.com brand by
providing franchising services to owner-operators in nmeawkets.

The Company's operations are subject to seasonal flisctsavith a majority of the Company's business odagrin the late fall and winter
months. Approximately 70% of the Company's revenues ane@and received from October through March, and thevbetming majority of
such revenues are derived from the sale of home hdaghdHowever, the seasonality of the Company's basirseoffset, in part, by the increast
in revenues from the sale of diesel and gasoline fuelagltiie spring and summer months due to the increased as®oiobiles and
construction apparatus.

RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL STATEMEN TS

Effective with this filing, the Company is correctingrtain errors in its previously issued financial steets. Amounts stated herein as of June
30, 2005 and 2004 and for the fiscal years ended June 30, 2005, 2004 and 28@®r¢pe restated financial information rather tinen
financial information originally included in Form 10-Krfthe year ended June 30, 2005 which was filed on Septem20@B(See Note 2).

PRINCIPLES OF CONSOLIDATION
The consolidated financial statements include the a¢saimble Energy, Inc. and its subsidiaries. All metieinter-company balances and
transactions were eliminated in consolidation.

MAJORITY OWNERSHIP

The Company is the majority owner, owning 67.9% of f#seed shares of a subsidiary, PriceEnergy.Com, Indaichvtheir capital investment is
$25,000. The subsidiary has established an E-Commerce @geBgttem for the sale of products through a network of mupgriginally on the
East Coast of the United States. The business bemetiwe in October 2000 (See Notes 8 and 13).

MINORITY INTEREST

The minority interest in PriceEnergy.Com, Inc. dddicit and, in accordance with Accounting Research Balldo. 51, subsidiary losses shoulc
not be charged against the minority interest to thendxdf reducing it to a negative amount. As such, treefohave been charged against the
Company, the majority owner.

INVENTORIES
Inventories, consisting principally of heating oil, diefiel, kerosene, propane and heating equipment, relatedgpatsupplies, and are valued
the lower of cost (first in, first out method) or rket.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (C ONTINUED)

PROPERTY AND EQUIPMENT
Property and equipment are stated at cost less accumulatedidgon. Depreciation is provided by using the straligietmethod based upon the
estimated useful lives of the assets as follows:

Trucks, Machinery & Equipment and Furniture & Fixtu res 5 years
Fuel Tanks 10 years
Cylinders - Propane 20 years
Building Improvements 20 years
Buildings 30-40 years

Depreciation expense for the years ended June 30, 2005, 2004 and 2008cann $697,780, $769,742 and $745,015, respectively. The cos
related accumulated depreciation of assets sold or ofeedigposed of during the period are removed from the ascadumy gain or loss is
reflected in the year of disposal.

At June 30, 2005 and 2004 the equipment under the capital leasest t@dlnovalues of approximately $ 768,248 and $ 622,924, respectively
Expenditures for maintenance and repairs are charged tosexasincurred, whereas expenditures for renewals amdnbetits are capitalized.

GOODWILL AND INTANGIBLE ASSETS

Intangibles include customer lists, a covenant nobtopete, website development costs and development frastshising. The covenant not to
compete and development costs - franchising are beingiaetbover 5 year periods. Amortization expense relat¢de covenant not to compet
and development costs - franchising for the years endezl 30, 2005, 2004 and 2003 amounted to $12,524, $29,191 and $29,191, respect

Costs of $2,390,589 incurred in the developmental stage for centpartdware and software have been capitalized in éeocoe with Emerging
Issues Task Force ("EITF ") 00-2, "Accounting for WebBigxelopment Costs". The costs are being amortizedstragght-line basis over the
estimated useful life, 5 years. Operations commencedtob@ 2000. Amortization for the years ended June 30, 2005, 26@b&8 amounted
to $472,840, $461,823 and $445,842, respectively.

Customer Lists totaling approximately $611,000 related to vadogsisitions are being amortized over a 10-15 year estihiaes. In addition,
Statement of Financial Accounting Standards No.142 (SFASrédR)res goodwill and other intangible assets to be ettty tested for
impairment, and adjusted when impaired. As of June 30, 2005 andtB8@oempany has net unamortized customer lists of $257,694 and
$299,746, respectively. Based upon an assessment of the aulsstenéhere has been no impairment, beyond thematnortized balances (see
Note 2).

USE OF ESTIMATES

The preparation of financial statements in conformityn accounting principles generally accepted in theadn8tates of America requires
management to make estimates and assumptions thatta&ennounts reported in the financial statements ecahganying notes. Although
these estimates are based on management's knowledgeeoft @vents and actions it may undertake in the futiveg, may ultimately differ from
actual results.

INCOME TAXES

The subsidiaries are filing a consolidated tax return wile Energy, Inc. Effective January 1, 1997, the Compasydhected to provide for
income taxes based on the provisions of Financial &ubog Standards Board ("FASB") Statement of Financ@ofinting Standards ("SFAS")
No. 109, "Accounting for Income Taxes", which requires gadion of deferred tax assets and liabilities for thgeeted future tax consequence:
of events that have been included in the financia¢stants and tax returns in different years. Under tleiiad, deferred income tax assets an
liabilities are determined based on the difference éetvihe financial statement and tax bases of agsdtgailities using enacted tax rates in
effect for the year in which the differences are etgubto reverse.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (C ONTINUED)

CONCENTRATIONS OF CREDIT RISK
The Company performs on-going credit evaluations ofussamners' financial conditions and requires no collafesen its customers.

Financial instruments, which potentially subject tr@mpany to concentrations of credit risk consist oftkhgy and savings accounts with sevet
financial institutions in excess of insured limits. Tdxeess above insured limits is approximately $1,300,000 at Jug6(H, The Company doe:
not anticipate non-performance by the financial tostns.

ADVERTISING EXPENSE
Advertising costs are expensed at the time the adverigesppears in various publications and other media. Xpense was $338,995, $651,3
and $416,712 for the years ended June 30, 2005, 2004 and 2003, respectively.

FAIR VALUE OF FINANCIAL INSTRUMENTS
Carrying amounts of certain of the Company's finariaistruments, including cash and cash equivalents, accaagisable, notes receivable,
accounts payable accrued compensation, notes payablethendiccrued liabilities, approximate fair value becafislkeeir short maturities.

REVENUE RECOGNITION

Sales of fuel and heating equipment are recognized atrikef delivery to the customer, and sales of equipmentezognized at the time of

installation. Revenue from repairs and maintenanaécsgeis recognized upon completion of the service. Paysneceived from customers for
heating equipment service contracts are deferred andiaetbnto income over the term of the respectiveisersontracts, on a straight-line

basis, which generally do not exceed one year.

COMPUTATION OF NET INCOME (LOSS) PER SHARE

Basic net income (loss) per share is computed usingdlghted-average number of common shares outstanding duempgtiod. Diluted net
income per share is computed using the weighted-average nafdoenmon and dilutive potential common shares outist@nduring the period.
Diluted net loss per share is computed using the weightedge/aumber of common shares and excludes dilutive poteatiahon shares
outstanding, as their effect is antidilutive. Dilutivegr@ial common shares primarily consist of stock ofgtiand warrants. These options and
warrants could be dilutive in the future. The numeratotte calculation of both basic and diluted earnings Iparesis the earnings or loss
available for common stockholders.

STOCK BASED COMPENSATION

The Company accounts for its stock options issued to gegda@nd outside directors pursuant to Accounting Prinddasd Opinion ("APB")
No. 25, "Accounting for Stock Issued to Employees" and Haptad the disclosure requirements of SFAS No. 123, "AccayfdinStock-Based
Compensation”, and SFAS No. 148, "Accounting for Stock-BB&®mpensation - Transition and Disclosure - an AmentofdPASB Statement
No. 123". The $103,200 and $24,000 value of stock granted to direc®ichasyed as directors' fees, during the fiscal yearsiehae 30, 2005
and 2003, respectively. The $117,000 grant date intrinsic valygtiohs granted to employees was charged as compensgtemse during the
fiscal year ended June 30, 2005.

The following table illustrates the effect on netame and earnings per share if the Company had appliedithalue recognition provisions of
SFAS No. 123 to stock-based employee compensation.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (C ONTINUED)

STOCK BASED COMPENSATION, CONTINUED

FOR THE YEARS ENDED JUNE 30,

2005 2004 20 03
(RESTATED) (RESTATED) (REST ATED)
Net Income (Loss) From Continuing Operations, as
reported $ (2,180,091) $(2,777,358) $ (3 3,190)
Deduct: Total stock-based
employee compensation
expense determined under
fair value based method for all
awards, net of related tax
effects 858,324 102,224 12 8,950
Pro forma net loss from continuing operations $ (3,038,415) $(2,879,582) $ (16 2,140)
Weighted average common
shares outstanding - basic 2,094,629 2,013,250 2,01 2,708
Weighted average common
shares outstanding - diluted 2,094,629 2,013,250 2,05 1,700
(Loss) earnings per share:
Basic from continuing operations, as reported $ (1.04) $ (138 ¢ (0.02)
Basic from continuing operations, pro forma $ (1.45) $ (143) ¢ (0.08)
Diluted from continuing operations, as reporte d $ (1.04) $ (138 % (0.02)
Diluted from continuing operations, pro forma $ (1.45) $ (143) ¢ (0.08)

Potentially dilutive options and warrants to purchase 238300000 and 389,000 shares of the common stock were outstandiniuas 80,
2005, 2004 and 2003, respectively, but were not included in the cdiopusadiluted loss per share because the effect of itheusion would
have been anti-dilutive.

The estimated weighted average fair values of the opéibtiee date of grant using the Black-Scholes optionsgioiodel as promulgated by
SFAS No. 123 and the related assumptions used to develogtithates are as follows:

FOR THE YEARS ENDED JUNE 30,

2005 2004 2003
Weighted average fair value of
options granted during the year $4.82 $2.04 $1.99
Risk-free interest rate 4.0% 4.0% 4.0%
Expected volatility 185.9% 120.1% 113.7%
Dividend yield - - -
Expected life 5 years 5years 5years

See Note 14 for further discussion of the Company's siotkns.

The Company accounts for stock issued to non-employeescordance with the provisions of SFAS 123 and the Emgeiigsues Task Force
("EITF") Issue No. 96-18, "Accounting for Equity Instrumetitat are Issued to other than Employees for Acquiringy @onjunction with
Selling Goods or Services." Under SFAS 123, the cose@snred at the fair value of the consideration recawéde fair value of the equity
instruments issued, whichever is more reliably measUieere were no grants to non-employees during the fygeats ended June 30, 2005, 20
and 2003.
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (C ONTINUED)

IMPAIRMENT OF LONG-LIVED ASSETS

Long-lived assets to be held and used are reviewed foiirimgrat whenever events or changes in circumstandésaite that the carrying amount
of such assets may not be recoverable. Measuremantinfpairment loss for long-lived assets that managemeects to hold and use is base
on the fair value of the asset. Long-lived asset&tdi§posed of are reported at the lower of carrying ammufiair value less costs to sell.

RECENT ACCOUNTING PRONOUNCEMENTS

SHARE-BASED PAYMENT

In December 2004, the FASB issued SFAS No. 123(R), "ShaedBaayment,” which is a revision of SFAS No. 123, tAating for
Stock-Based Compensation”. SFAS 123(R) requires that thpastsation cost relating to share-based payment ttéorsabe recognized in
financial statements. The compensation cost withlasured based on the fair value of the equity or liglmstruments issued. The Statement
effective as of the beginning of the first interimasmual period beginning after June 15, 2005. The Companydeiit SFAS No. 123(R) on July
1, 2005 using the modified prospective method. The Company $@ssgid the pro forma impact of adopting SFAS No. 123(Rjebincome and
earnings per share for the year ended June 30, 2005, 2004 and 2@®8 in Which includes all share-based payment transadibodate. The
Company does not yet know the impact that any futureegbased payment transactions will have on our finhpoition or results of
operations.

INVENTORY COSTS

In November 2004, the FASB issued SFAS No. 151, "InventostsC' SFAS 151 amends ARB No. 43, "Inventory Pricing¢laoify the
accounting for certain costs as period expense. Then&tates effective for fiscal years beginning aftereJab, 2005; however, early adoption c
this Statement is permitted. There was no impact fre@radoption of this statement.

NOTE 2 RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL ST ATEMENTS

SUMMARY

On December 26, 2006, the Company filed a report on FormvBHthe Securities and Exchange Commission disclosiagthiie Company
would restate previously issued financial statementth®years ended June 30, 2005, 2004 and 2003. During the audit of &bfgy,Hnc.'s June
30, 2006 financial statements by the Company's new indeperedgsiered public accounting firm, the Company, in cdatoh with the Audit
Committee, determined that the previously issued findstaéements contained certain errors with respettte@pplication of U.S generally
accepted accounting principles("GAAP").

These restated financial statements and the related oarrect errors relating to (1) the amortizatiboustomer lists; (2) the deferral of revenu:
recognition associated with certain twelve monthisergontracts; (3) the classification of certain progpand equipment; (4) reconciliation of a
sub-ledger discrepancy; (5) the accrual of audit fees; (&ghaement of deferred tax assets and liabilities; @hthe issuance and cancellation o
common stock in regard to non-performance by a congultader its consulting agreement with the Company.

CUSTOMER LIST AMORTIZATION

The Company was amortizing customer lists aggregating ajppatelly $611,000 (purchased in various asset acquisitions) siireated useful
lives of 10-15 years until July 2001, when the net book vahse®22,728. The Company has reassessed its position andenasrasl that the
customer lists should have continued to be amortizeal;dgordance with SFAS No. 142, "Goodwill and Other Intdeghssets”, which states the
intangible assets must be amortized over their estonageful life, unless that useful life is determined tmbdefinite. Accordingly, the Company
has recognized additional amortization expense of $38,878 duerfistal year ended June 30, 2002 and an additional $42,052 duringf &aet
fiscal years ended June 30, 2005, 2004 and 2003.

SERVICE CONTRACT REVENUE DEFERRAL

In the ordinary course of business, the Company doffévglve month service contract related to resideatistomers' heating equipment. The
Company's policy, which is consistent with GAAP,aslefer the revenue associated with these contractsgmizing the revenue over the life of
the respective contracts. However, the Company'sypets not applied correctly. The Company has estimatddecorded the deferrals require
at the various reporting dates, which has had the ingbaetlucing revenue by $17,476, $35,205, $44,460 and $99,478 for the fissatrydad
June 30, 2005, 2004, 2003 and 2002, respectively.
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NOTE 2 RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL ST ATEMENTS (CONTINUED)

PROPERTY AND EQUIPMENT RECLASSIFICATION

Certain building structures were constructed and were inghtly classified as Building Improvements. The coingcadjustments have no
impact on net income. The cost basis that was mefitzsfrom Building Improvements to Buildings was $172,055 and $124,332gdilne fiscal
years ended June 30, 2005 and 2004, respectively.

RECONCILIATION OF SUB-LEDGER DISCREPANCY

In July 2004, the Company implemented a new industry-spéeifik office system, which included an accounts recehalib-ledger. At the time
of the conversion, a discrepancy developed betweerctoaiats receivable on the general ledger and the acamaeigable on the sub-ledger,
which discrepancy was never reconciled. The Companntasietermined that certain accounts receivable bataon the general ledger were
unsubstantiated. Accordingly, the Company recorded a $54,63@echssociated with the write-down of these balancesdgtie fiscal year
ended June 30, 2005, which was the year that the new bazksyftem was implemented.

AUDIT FEE ACCRUAL

As of June 30, 2005, the Company recorded an accrual for aaslitifat it estimated would be incurred subsequent tdakatwith respect to the
audit of the Company's June 30, 2005 financial statemenésCoimpany subsequently determined that the accrual fewttieservices which ha
not yet been performed was not in accordance with GAordingly, the Company reversed $31,337 of Accrued Expessesiane 30, 2005,
with a corresponding reduction of Selling, General and Adstrative Expenses.

TREATMENT OF DEFERRED TAX ASSETS AND LIABILITIES

Given the Company's recent operating results, the Coprtpmisubsequently determined that it is more likely tharthat the net deferred tax
assets will not be realized. Pursuant to FAS 109, a 1008ati@h allowance has now been provided against the festeld tax assets.
Accordingly, the balance sheet no longer reflects $109,86 400,014 of deferred tax assets plus $104,517 and $91,176 of deferred tax
liabilities, as of June 30, 2005 and 2004, respectively. In addithe Company has reassessed the gross value deiteddax assets and has
updated the related footnote disclosure, See Note 7.

CANCELLATION OF COMMON STOCK DUE TO NON-PERFORMANCBY A CONSULTANT In March 2005, the Company issued
common stock to a consultant pursuant to the term&ahsulting agreement. Subsequently, the Company deternhiaethé consultant did not
perform in accordance with the consulting agreementla@ompany has filed suit demanding that the shareduraed. The Company's
position is that the share issuance has been cashtabanitio”, as if the shares were never issuedoAtiagly, the impact of the share issuance
during the fiscal year ended June 30, 2005 has been revexdadirig $58,442 of Prepaid Expenses, a $143 reduction of Common &tock,
$71,286 reduction of Paid in Surplus, and a $12,987 reduction of S&lemgral and Administrative Expenses. In addition, thetauding
common stock as of June 30, 2005 was reduced by 142,857 shares.

IMPACT

Amounts reflected herein for the fiscal years ended 30n2005, 2004 and 2003 represent the restated financial infonnatiter than the
financial information included in the Form 10-K for tyar ended June 30, 2005, which was filed with the SEC oerr8bet 28, 2005. The
following summarizes the effect of the adjustments dssdisibove on the previously reported net loss and rsepéoshare:
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NOTE 2 RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL ST ATEMENTS (CONTINUED)

2005
inc
Net (lo

income pe

(loss) sha
As reported $(2,110,257) $
Customer list amortization (42,052)
Service contract deferral (17,476)
Sub-ledger difference (54,630)
Audit fee accrual 31,337
Stock cancellation 12,987
As restated $(2,180,091) $

The impact on the Consolidated Statements of Operat8aiance Sheets and Statements of Cash Flows,easilhof the adjustments discussed

Years ended June 30,

2004 2003
ome income
ss) Net (loss) Net
r income per income
re (loss) share (loss)

(0.99) $(2,700,102) $ (1.34) $ 53,322

(0.02) (42,052)  (0.02) (42,052)
(0.01) (35,204)  (0.02)  (44,460)

(0.03) -
0.01 - - -

(1.04) $(2,777,358) $ (1.38) $ (33,190)

income
(loss)

above, is illustrated on a condensed basis below.

Adjustments to the Statement of

Am
prev
STATEMENTS OF OPERATIONS: rep
Net Sales $61,9
Gross Profit 59

Income (Loss) From Operations 11
Total Other Income (Expense) (€]

Net Income (Loss) From Continuing Ops 21
Net Income (Loss) $(21

Basic and Diluted Earnings (Loss) per Share:
Income (Loss) from Continuing Ops $
Income (Loss) from Discontinued Ops $
Wtd Avg Common Shares - Basic 21

Wtd Avg Common Shares - Diluted 21

Operations
Years ended June 30,
2005 2004
ounts Amounts
iously As previously As

orted  restated reported  restated

64,825 $61,947,349 $42,882,327 $42,847,123
86,870 5,914,764 5,614,858 5,579,654

42598) (1,212,432) (1,971,745) (2,049,001
64,171) (964,171) (688,637) (688,637

10,257) (2,180,091) (2,700,102) (2,777,358
10,257) $(2,180,091) $ (89,242) $ (166,498

(099)$ (104 $ (134 $ (138
- % -$ 130 % 130
40,813 2,094,629 2,013,250 2,013,250

40,813 2,094,629 2,013,250 2,013,250
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Amounts
previously As
reported restated

$43,409,488 $ 43,365,028
6,504,093 6,459,633

) 328463 241,951
) (222,359)  (222,359)

) 53322  (33,190)
)$ 202,152 $ 115,640

)$ 003 $ (0.02)
$ 007 $ 007
2,012,708 2,012,708

2,051,700 2,051,700



NOTE 2 RESTATEMENT OF PREVIOUSLY ISSUED FINANCIAL ST ATEMENTS (CONTINUED)

Adjustments to the Balance

20
A
previ
BALANCE SHEETS: repo

Total Current Assets $6,2
Total Assets $12,7
Total Current Liabilities $6,5
Total Liabilities $10,6
Total Stockholders' Equity $2,0

Total Liabilities and Stockholders' Equity’ $12,7

Adjustments to the Statements of

As
previo

STATEMENTS OF CASH FLOWS: repor
Net Cash (Used in) Provided by Operating

Activities of Continuing Operations $ (35
Net Cash Used in Investing

Activities of Continuing Operations $ (54
Net Cash (Used in) Provided by Financing

Activities of Continuing Operations $ 1,34
Net Cash Provided by

Discontinued Operations $

NOTE 3 NOTES RECEIVABLE

Sheets
As of June 30,
05 2005 2004 2004
S As
ously As previously As

rted restated reported  restated
30,307 $6,057,809 $5,577,508 $5,531,423
54,560 $12,371,937 $12,443,695 $12,229,537
50,350 $6,715,631 $5,320,953 $ 5,500,095
96,445 $10,757,209 $ 9,045,644 $9,133,611
58,115 $1,614,728 $ 3,398,051 $ 3,095,926

54,560 $12,371,937 $12,443,695 $12,229,537

Cash Flows
For the Years Ended June 3
05 2005 2004 2004
As
usly As previously As
ted restated reported restated

7,206) $ (357,206) $ (21,969) $ (21,969)
0,560) $ (540,560) $ (973,901) $ (973,901)
2236 $1,342,236 $ (737,174) $ (737,174)

-3 - $ 2,642,859 $2,642,859

As
previously As
reported  restated

$ (858,619) $ (858,619)
$(1,008,950) $(1,008,950)
$1,274,710 $1,274,710

$ 734,332 $ 734,332

A. The Company has a Receivable from Able Montgomaig, and Andrew W. Schmidt related to the sale of Albdbetgomery, Inc. to Schmidt,
and a truck financed by Able Energy, Inc. No paymengsiatipal or interest had been received for more thenyear. A new note was drawn
dated June 15, 2000 for $170,000, including the prior balance, plusaaurerest. The Note bears interest at 9.5% per anndrpa@ments
commenced October 1, 2000. The payments will be monthiginying amount each year with a final payment of $55,981.0Bdptember 1,
2010. No payments were received in the year ended Dec8hp2000. In February 2001, two (2) payments were received antbant
$2,691.66, interest only. In September 2001, $15,124.97 was receiggthggrayments from December 2000 through October 2001, repnese
interest of $14,804.13 and principal of $320.84. Payments werggddri November and December 2002, representing paymeriedember
2001 and January 2002, for a total of $3,333.34; interest of $2,678.88riacigal of $654.46. No payments have been received in thare30

months.
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NOTE 3 NOTES RECEIVABLE (CONTINUED)

The note is secured by a pledge and security agreementioakgarchase agreement (Stock of Able Montgomery, Idated December 31, 199¢
and the assets of Andrew W. Schmidt with the note dated 15, 2000. The income on the sale of the company enibet 1998 and the accru
interest on the drawing of the new note are showge&sred income in the amount of $79,679 to be realized l@ciion of the notes.

The Company is in negotiations with Andrew Schmidt. AwdBSchmidt and the Company have reached an agreemeamiiee liability will be
paid by an additional $.04 per gallon charge on oil purchasedtfie Company. The Company believes the value afdltegeral will cover the
amount due if foreclosure is required.

Maturities of the Note Receivable are as follows:

For the Years Principal
Ending June 30, Amount
2006 $44,118

2007 13,753
2008 15,118
2009 16,619
2010 18,268
Thereafter 60,825
Total $168,701

B. Able Oil Company has three (3) Notes Receivahi¢hfe sale of oil delivery trucks to independent driven® also deliver oil for the Company
Two notes bear interest at the rate of 12% per annuhom@ Note at 9% annum. One note began December 1998 gae Bebruary 1999 and
one began January 2004. The notes are payable eight (&)sypantyear September through April, the oil delivergsea

Maturities of these Notes Receivable are as follows:

For the Years Ending Principal
June 30, Amount
2006 $ 13,708
2007 11,990
2008 6,147
2009 6,715
Total $ 38,560

NOTE 4 INVENTORIES

The components of the inventories are as follows:

Items June 30, 2005 June 30, 2004
Heating Oil $ 335,24 5 $ 232,364
Diesel Fuel 34,40 9 19,998
Kerosene 3,02 5 4,906
Propane 28,02 0 13,461
Parts, Supplies and Equipment 326,29 0 288,596
Total $ 726,98 $ 559,325

I~
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NOTE 5 NOTES PAYABLE BANK

A. On September 22, 2003, the Company closed a new lodityfadth UPS Capital Business Credit. The facilitya$$4,300,000 term loan,
payable over fifteen (15) years with interest at thmemate, plus 1.75%, and a line of credit of $700,000 withesteat prime plus 1.00%. The
payments on the term loan, due the first of each man¢tude principal, interest of $35,900.04, and real estateszrow of $2,576.63, totaling
$38,476.67. Real estate tax escrow of $7,745.03 was paid at closigmBer 30, 2003 was the first payment and included nine (8pfay
interest plus principal totaling $20,382.02. Any payment receivae than five (5) days after the due date is subjextidte charge of 5% of suc
payment. Upon the occurrence of an event of defauliptireshall bear interest at five percentage pointg giféve the rate otherwise in effect
under the loan.

On March 3, 2004, the Company repaid $1,100,000 of the term laasigali balance. The monthly payments of principal aner@st were
reduced to $26,672, commencing with the payment due April 1, 200dh wiais paid by the Company in March 2004. All other teshile loan
will remain the same.

1. The collateral will be as follows for the ternaio

A. A first mortgage on properties located at 344 Route 46k&Reary, NJ and 38 Diller Avenue, Newton, NJ
B. A first security interest in equipment and fleet ¢ids

C. A first security interest in the customer list

TERMS AND COLLATERAL RELATED TO THE REVOLVING LINEOF CREDIT Interest is payable monthly on the firsg daeach month,
in arrears. This loan shall be paid down annually forimmum of thirty (30) days at the borrower's discretibut prior to renewal. The maturity
is annually renewing from the closing date. This pathefloan is secured by a first priority lien on ac¢eueceivable and inventory.

The Revolving Line of Credit will have availability ap 75% on accounts receivable less than 90 days outstaptlisch0% on inventory. The
outstanding balance at June 30, 2004 was $700,000.

The loan facility is guaranteed by Able Energy, Inc.

The Agreement contains certain financial covenastsnaimerated in the Agreement

The balance of the term loan at June 30, 2004 was $3,064,523
Included in current portion of long-term debt 144,422
Included in long-term debt - less current portion $2,920,101

The Term Loan and the Line of Credit were paid in fallMay 13, 2005 with new financing secured by the CompanyNe&e5 B and C)

B. On May 13, 2005, the Company entered into a term loinNarthfield Savings Bank for $3,250,000. Principal and intestesll be due and
payable the first of each month, commencing on JURD@5, in the amount of $21,439. The initial interest rate28%.per annum on the unpai
principal balance for the first five (5) years, torbdetermined every fifth anniversary date (reset dat8D0 basis points over the five (5) year
treasury rate, but not lower than the initial ratehat time the monthly payment will be redetermin&dthe maturity date of June 1, 2030, all
amounts owed are due and payable. If payment is not eelceithin ten (10) days after its due date, a late chdr§#®f such delinquent
payment will be applied. Prepayments may be paid in wdrgbart, together with accrued interest on the prepaiduiatno

Security for the Note is a Mortgage and Security Agre¢memeal property in the Borough of Rockaway, Countylofris, New Jersey and an
assignment of leases and rents, the property is at 344 BouT he property is owned by Able Energy Terminal, LA@holly owned subsidiary.
The Company granted to the bank a continuing securitseistten all property of the borrower, now and hereaftgpossession of the bank, as

security for payment of this note and any other liabd to the bank. The interest rate on default is 4&apaum above the interest rate then in
effect.
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NOTE 5 NOTES PAYABLE BANK (CONTINUED)
COVENANTS

The financial statements and Compliance Certificaeer the Agreement, will be signed by the borrowetiiesf financial officer. As of June 30,
2005, the Company is in compliance with the Agreementnaowvs.

The Company paid the term loan due of $3,019,298.52, which incluglegbayment penalty of $70,864 (included in interest expendeeon t
statement of operations), to UPS Capital with proc&eds this loan and also closing costs and legal feles.net amount to the Company was
$94,993.67.

C. On May 13, 2005, the Company and subsidiaries entered lném and security agreement with Entrepreneur Groafit&, LLC, as lender.
The loan will be a Line-Of-Credit of $1,750,000, secured byétpunts receivable, 60 days or less in age from iewate with a maximum
accounts receivable credit line of $1,250,000 and (2) invertenyed by borrower in storage tanks in Rockaway, Negey facility and goods
held for sale or lease or to be furnished under a adntfaervice and all present and future raw matenwadsk in process and finished goods,
with a maximum inventories credit line of $500,000. Loansadwdnces are permitted up to 85% of the net amount oflel@iioounts receivable
and 30% of the net amount of eligible inventory, naxoeed the maximum Line-of-Credit amount of $1,750,000. The ¢&tdue by June 30,
2005 is $1,015,468.

INTEREST AND FEES

Interest payable on loans and advances, related t@botiunts receivable and inventory advances are chat@gtibank's Prime rate, plus 4%
per annum, but the rate shall never be more than 24#%@ximum permitted by law. All interest and fees chargethargeable to borrower shal
be deemed as an additional advance.

Any advance interest shall be charged at 18% per annerdgthult rate of interest shall be 24% per annum. Tinep@ny shall pay the lender &
annual facility fee in an amount equal to two percent)(@Pthe Line-of-Credit, $35,000. The facility fee is pdgalmpon execution of this
agreement and upon each annual anniversary date ofjtemnaent until such time this agreement has been tatedimn accordance with its
terms. Borrower shall pay lender a minimum interesrgh in an amount equal to the difference between (a) $1fed@@onth, and (b) the actu.
amount of interest charged to the borrower on thegatibn that month. Borrower shall pay lender a montbliateral management fee equal to
one quarter of one percent (0.25%) of the Line-of- Credi$4,375.

COLLATERAL

All of borrower's (a) accounts receivable, now ergtand hereafter created (b) present and future depositrasdo) present and future books
records, computer programs, etc. (d) presently owned eafter acquired inventory (e) present and future gendeaigibles, including custome
lists, trademarks, etc. (f) rights, title and inteiastny and all assets, personal property owned by thittepa

EVENTS OF DEFAULT AS PER SECTION 8 OF THE AGREEMENT

This agreement shall continue in full force and effect term ending on the last business day of the miwvl{2) years from the date hereof
("the Renewal Date") and shall automatically renemnfiyear-to-year thereafter until terminated pursuattiederms here of. The lender may
terminate this agreement on the Renewal Date on@@nniversary of the Renewal Date in any year \ingithe borrower at least thirty

(30) days prior written notice, by registered or cedifnail, return receipt requested. Borrower may terminpta the same dates by giving
ninety (90) day notice to lender.
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NOTE 6 NOTES PAYABLE

The Company has a mortgage note payable to Able InEomeé, LLC with an original balance of $500,000. The note tscdBebruary 22, 2005
and is due May 22, 2005. The note has an interest rate opédémnum and is payable with interest only at $5,833.33 pethmdth the balance
and any accrued interest due at May 22, 2005. The note i®ddigua mortgage on property in Warrensburg Industrial Réakrensburg, New
York, owned by Able Energy New York, Inc., a wholly aahsubsidiary of the Company. The due date of the loabdesextended to August
22, 2005. All other terms and conditions remain unchangedofthe owners of Able Income Fund, LLC is the pridri€f Executive Officer
(CEO) of Able Energy, Inc. The balance due at June 30, 2084%32,660.

Mortgage note payable dated, August 27, 1999, related to the paiaftig: B Fuels facility and equipment. The total Nist&145,000. The Note
is payable in the monthly amount of principal and irdeoé $1,721.18 with and interest rate of 7.5% per annum.iti@ ipayment was made o
September 27, 1999, and continues monthly until August 27, 2009, ightoh final payment. The Note is secured by a mortgeae by Able
Energy New York, Inc. on property at 2 and 4 Green Teraade4 Horicon Avenue, Town of Warrensburg, Warren Couvdy York. The
balance due on this Note at June 30, 2005 and June 30, 2004 was $78,%888,242, respectively.

INTEREST R ATE AT OUTSTANDING OUTSTANDING
JUNE 30, 2005 DEBT AT DEBT AT

AND 200 4 MATURITIES 6/30/2005 6/30/2004

Notes Payable Collateralized
By Trucks and Vans 2.90-12 .506%  10/20/05-8/10/06 $ 20,920 $ 26,904

Capitalize Leases Payable
Collateralized by Trucks and Vans

Purchased 4.075-9 .498% 1/7/05-4/5/10 932,102 708,570

Notes Payable Collateralized by Office

and Computer Equipment 4.699 - 16 .196%  9/1/04-5/27/08 23,376 37,435
$ 976,398 $ 772,909

The above notes are all collateralized by the equip ment and/or furniture

purchased. The capitalized leases payable are lease /purchase agreements with a

small purchase price at the end of the lease. The a bove notes are represented by

Notes Payable to Payees.

Maturities on the Notes Payable subsequent to June 30, 20@S fnilows:

For the Years Ending Principal

June 30, Amount
2006 $ 338,212
2007 334,759
2008 309,158
2009 263,909
2010 120,924
Thereafter 2,933,149
Total $4,300,111
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NOTE 7 INCOME TAXES

Effective January 1, 1997 the Company adopted Statememntasidtal Accounting Standards No. 109, Accounting for Incomees.

The differences between the statutory Federal Incaameaind Income Taxes is accounted for as follows:

AMOUNT
Statutory Federal Income Tax $2,442
State Income Tax 1,046
Income Taxes $ 3,488
Income Taxes consist of:
Current -
Deferred $ 3,488
TOTAL $ 3,488

The State of New Jersey has suspended the use of @aveyd losses for the years 2002 and 2003. As such, statedriages of $45,091 have
been shown as a deferred asset and as income taxekepblgai Jersey carry forward is treated separatetiiy"ompany. Able Oil Company he
a New Jersey Operating Loss of $501,010 which can not beedtih the year ended June 30, 2003, the State Income Tiagamne in excess of
the NOL $45,258 is shown as state income tax. Under cuXemtlersey law, the carry forward will be availalgbeto 50% of NOL after 2003, th

Company's fiscal year ending June 30, 2005.

The effective tax rate differed from the statutory Ur&deral Income Tax Rate as follows:

U.S Federal Statutory Note

Statutory Federal Income Tax

Federal Income Tax Reduction due to
Carry forward loss State Income Tax

State Income Tax (Note X)

State Income Tax Reduction due to
Carry forward loss

State Income Tax - (Note X)
Income Taxes

Income Taxes consist of:
Current

Deferred

TOTAL

Fiscal Year Ended June 30,

2005 2004 2003

15.0 15.0 34.0

2004 2003

AMOUNT PERCENT AMOUNT

$ 27,804 15.0% $ 204,432 34
(199,165)
11,916 7.6 45258 5
45,091
- - (42,834)
$ 39,720 226% $ 52,782 39
$ - $ 45,258
39,720 7,524
$ 39,720 $ 52,782
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NOTE 7 INCOME TAXES (CONTINUED)

Temporary differences between the tax bases of amsetabilities and their financial reporting amountattbive rise to a significant portion of
the deferred tax liability and deferred tax asset and #pgiroximate tax effects are as follows at:

JUNE 30,
2005 2004
Net operating loss carry forwards ~ $ 2,702,847 $1,216,470
Allowance for doubtful accounts 95,077 76,773
Deferred tax assets - gross 2,797,924 1,293,243
Depreciation and amortization (505,317) (600,000)
Deferred tax assets - net 2,292,607 693,243
Less: Valuation allowance (2,292,607) (693,243)
Total $ - $
Increase in valuation allowance $ 1,599,363 $ 91,102

The Company has federal net operating loss ("NOL"ydarwards of approximately $6,592,000 and $2,862,000 as of June 30, 2005 and 2
respectively. The federal net operating loss carryfolwaxpire between June 30, 2020 and 2025. Able Energy, Inc, All@@pany and
PriceEnergy.Com, Inc. have aggregate New Jersey netopgltoss carry forwards of approximately $7,585,000 and $4,056,000&se030,
2005 and 2004, respectively. The New Jersey net operatingglogforwards expire between June 30, 2010 and 2013. The Comahifigysto

use its federal NOL carryforwards may be subject taramual limitation in future years pursuant to Section 38B@internal Revenue Code.

These carry forward losses are available to oftgetré taxable income, if any. The Company's utilizatibthis carry forward against future
taxable income is subject to the Company having préditajperations or a profitable sale of Company asgas#iish creates taxable income. Due
the uncertainty surrounding the realization of the bena$sociated with the carry forward losses and tier aemporary differences, the
Company has provided a valuation allowance for theeeatimount of the net deferred tax assets as of June 30, 2025@vh

NOTE 8 NOTE RECEIVABLE - SUBSIDIARY

The Company has a Note Receivable from PriceEnergy,.Gw. for advances made in the development of th@éssj including hardware and
software costs. All of PriceEnergy.Com, Inc.'s asaeé pledged as collateral to Able Energy, Inc. Theuataf the note is $1,350,000 dated
November 1, 2000 with interest at 8% per annum payable gyaReincipal payments to begin two years after the déthe Note, November 1,
2002. Through June 30, 2005, no principal has been paid. Interdst, amount of $54,000 has been accrued for the six mamdkd ®ecember
31, 2002. No interest has been accrued since December 31, 20@2ate is non-performing. Unpaid accrued interest dwagih June 30, 2005
is $234,000. The Note, accrued interest and interest expevesbden eliminated in the consolidated financial stateés (See Notes 1 and 13).
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NOTE 8 NOTE RECEIVABLE - SUBSIDIARY (CONTINUED)

Able Oil Company has a Note Receivable originally d&8eptember 30, 2002 in the amount of $1,510,372.73 from PriceEnergyrieo The
Note has been updated for transactions through June 30, 28@%ncein a balance of $3,544,389 with interest at 8% per antwbe paid
quarterly. Principal payments to begin one year after ollNote, October 1, 2003, and continue monthly thereditee Note is the result of the
transference of the unpaid accounts receivable whatlitegl from the sale of heating oil through PriceEnergyndnc. Able Oil Company has a
second position as collateral in all of the asseRrimeEnergy.Com, Inc. to Able Energy, Inc. No inséteas been recorded since December 31,
2002. Any payments will go to pay principal. The note rexddiy accrued interest and interest income have beemated in consolidation
against the amounts on PriceEnergy.Com, Inc.

NOTE 9 PROFIT SHARING PLAN

Effective January 1, 1997, Able Oil Company establishedalified Profit Sharing Plan under Internal Revenue Cadi® 401(k). The
Company matches 25% of qualified employee contributions.ekpense was $ 27,472, $26,579 and $24,213 for the years ended June 30, :
2004 and 2003, respectively.

NOTE 10 COMMITMENTS AND CONTINGENCIES
CONTRACTUAL OBLIGATIONS
Able Oil Company is under contract to purchase #2 oibk®As:

GALLONS OPEN  OPEN DOLLAR
COMMITMENT COMMITMENT AT

COMPANY PERIOD TOTAL GALLON S AT 6/30/05 6/30/05
Petrocom 10/1/05-3/31/06 252,0 00 252,000 $ 413,910
Conectiv Energy  11/1/05-2/28/06 168,0 00 168,000 257,754
Petrocom 10/1/05-4/30/06 294,0 00 294,000 430,962
Center Oil 10/1/05-4/30/06 588,0 00 588,000 930,829
Gulf Oll 11/1/05-2/28/06 168,0 00 168,000 251,454
Total 1,470,0 00 1,470,000 $ 2,284,909

In addition, the Company has employment agreementstwittofficers with aggregate salary obligations of $283,20&aich of the next two fisca
years ending June 30, 2007 and 2006.

ENVIRONMENTAL MATTERS

The Company is subject to laws and regulations relatiniget protection of the environment. While it is possible to quantify with certainty the
potential impact of actions regarding environmental engttin the opinion of management, compliance withptlesent environmental protectior
laws will not have a material adverse effect onfih@ncial condition, competitive position, or capitapenditures of the Company.

In accordance with the agreement on the purchase pfrdperty on Route 46, Rockaway, New Jersey by Able Ereegyinal, LLC, the
purchaser shall commence after the closing, whichAugsist 31, 1999, the investigation and remediation of the psoaed any hazardous
substances emanating from the property in order torobtalo Further Action letter from the New Jersey Dapant of Environmental Protectior
(NJDEP). The purchaser will also pursue recovery afadts and damages related thereto in the lawsuit Isetiee against a former tenant on t
purchased property. The purchaser will assume all resplitysaloid direction for the lawsuit, subject to the shgrof any recoveries from the
lawsuit in equal shares with the seller.

The seller by reduction of its mortgage will pay costated to the above up to $250,000. A settlement has bevetthy the Company with
regard to the lawsuit. The settlement provides for a lsump payment of $397,500 from the defendants to the Comparstuhm, the defendants
received a release from the seller, an Estate, ael@éase and indemnification from the Company. The deefiets provided a release to Able
Energy and the Estate. Pursuant to the original agreetherEstate receives 50% of the settlement amounof a¢torney fees.
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NOTE 10 COMMITMENTS AND CONTINGENCIES (CONTINUED)
ENVIRONMENTAL MATTERS (CONTINUED)

This has been amended by an agreement dated November 5TB8@&htire settlement, net of attorney fees, wieated and placed in an
attorney's escrow account for payment of all invetitgaand remediation costs. Able Energy Terminal, lHa&3 incurred costs of $102,956 to
June 30, 2005, which are included in Prepaid Expenses and musseertpd to the attorney for reimbursement. The Nesey®epartment of
Environmental Protection (NJDEP) has issued an appfovaleated water run-off. The ruling is for a 180-day @erivhich can be renewed for
an additional 180 days, per management, during which a valiitpaust be obtained. When approval is received andamdritrvoice wording is
sufficient for the attorney, reimbursement can be mgu® approval of the attorney and the Estate.

The costs of the cleanup pursuant to the Agreement efSast be shared equally by the seller and purchaser tlu $eller's cap of $250,000.
Seller's contribution to the cleanup is in the forna o&duction to Able's note payable to the seller of $8&0and not by direct payments. The
note has been paid in full. As such, any payment bizstate must be direct payments. Payments will begimahé if costs exceed $397,500. |
the opinion of management, the Company will not sustasts in this matter, which will have a materidverse effect on its financial condition.

EXPLOSION AND FIRE

Following an explosion and fire that occurred at the Abtergy Facility in Newton, NJ on March 14, 2003, and thrahgtsubsequent clean up
efforts, Able Energy has cooperated fully with all lpstate and federal agencies in their investigatiotsthe cause of this accident.

All violation charges with the New Jersey Departmafi©ommunity Affairs and OSHA have been settled and paid.

The Sussex County, New Jersey, Prosecutor's Offi@ngucting an investigation as a result of the March 14, 200i8son and fire. At a
hearing on July 27, 2005, the President and former CFO pleadsdamga received community service. The Company wilefa fine of up to
$30,000 when sentenced September 21, 2005.

A lawsuit (known as HICKS VS. ABLE ENERGY, INC.) hbsen filed against the Company by property owners wkgely suffered property
damages as a result of the March 14, 2003 explosion andtieeCdmpany's insurance carrier is defending as relathipensatory damages.
Legal counsel is defending on the punitive damage claimlu@a 13, 2005, the Court granted a motion certifying a plaatags action which is
defined as "All Persons and Entities that on and &each 14, 2003, residing within a 1,000 yard radius of Able Omh@any's fuel depot facility
and were damaged as a result of the March 14, 2003 explostantldim is limited to economic loss and claims faispeal injury have been
specifically excluded from the Class Certification. Tingurer has settled approximately 200 claims against thep&omThe Company believes
that the Class Action Claims for compensatory damagegthin the available limits of its insurance.

After the March 14, 2003 fire and explosion, the town of fdevwchanged its zoning requirements and made fuel oil apépeadistribution
prohibited uses. The Company is appealing a denial of astiguduilding permits to reconstruct damaged and destrayittitys and sought a
Non-Conforming Use Certificate to permit fuel oil distrtion use only. On August 20, 2004, the Superior Court of Nesey ruled that the
Company may continue to use the site as a non-confgraose, but stayed its decision subject to Newton's appeiignts. The decision was
upheld in May 2005 by the court upon the appeal of the Towewaton. The Company is planning to use the propertygmtanner approved by
the decision.

Two lawsuits have been filed by homeowners in Newiswy Jersey who allegedly suffered property damages asilh oéthe March 14, 2003
explosion and fire. The Company's insurance carrierfendang as related to the property damage claims. As titivBDamages, one case is
being defended by an outside attorney and one by the mtgucarrier. It appears that compensatory damage claismsithin the available limits
of insurance.

OTHER MATTERS

The Company in the normal course of business hasibeelwed in lawsuits. Current suits are being defendedhéyrtsurance carrier and shoul
be covered by insurance and legal counsel is defending d@tivpudamage claims as noted above.
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NOTE 11 OPERATING LEASES

The Company leased 9,800 square feet in the Rockaway BuSieets on Green Pond Road in Rockaway, New Jerseyfatiity will be used
as a call center and will combine the administratiperations in New Jersey in one facility. The |dase a term of five (5) years and three (3)
months from August 1, 2000 through October 31, 2005.

The rent for the first year is $7,145.83 per month andebensl through fifth year is $7,431.67 per month, plus 20.5% difuifding's annual
operational costs and it's portion of utilities. Therent monthly rent, including Common Area Charges, is $90299er month.

The lease does not contain any option for renewad. ddmpany and the landlord have agreed to extend thefdeasperiod of six months to
April 30, 2006 based upon the existing terms. The total renherpgas $117,588 for the year ended June 30, 2005. The estimateddntarare
as follows:

July 2005-April 2006 $ 98,830

The following summarizes the month-to-month operateagés for the other subsidiaries:

Able Oil Melbourne $500 per month

Total rent expen se, $6,000
Able Energy New York $500 per month

Total rent expen se, $6,000

NOTE 12 FRANCHISING

The Company sells franchises permitting the operatienfranchised business specializing in residential antheercial sales of fuel oil, diesel
fuel, gasoline, propane and related services. The Conwglirprovide training, advertising and use of Able credit the purchase of product,
among other things, as specified in the Agreement. fEmeliisee has an option to sell the business bable tGampany after two (2) years of
operations for a price calculated per the Agreement.

The Company signed its first franchise agreement ineSepr 2000. On June 29, 2001, PriceEnergy.Com Franchising aL$uiysidiary, signed
its first franchise agreement. The franchisee vi#rate a B-franchised business, using the proprietary raarka license from PriceEnergy.Col
Inc. and will establish the presence of the fran@sseompany on the PriceEnergy Internet Website ffEimehisee will have the exclusive
territory of Fairfield County, Connecticut as designatethe agreement. No other franchise agreementsiegresigned.
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NOTE 13 RELATED PARTY TRANSACTIONS

The following officers of this Company own stock iretsubsidiary, PriceEnergy.Com, Inc., which they incaafsal in November 1999.

Former Chief Executive Officer 22.6%
President 4.0%
Chief Operating Officer 5.5%

No capital contributions have been made by thesecoffi(See Notes 1 and 8).

The Company has entered into a consulting agreementtsvibrmer Chief Executive Officer ("CEO") on Febrydi6, 2005 (see note 21). The
agreement is for two years and provides for annualdie®80,000 to be paid in monthly installments. In additi@fdrmer CEO received option:
to purchase 100,000 shares of the Company's common stock@ip®4.share. The options were exercised on July 7, 2005jddt tivhe the
closing price was $16.89. The former CEO was paid $20,769 retatki tagreement during the year ended June 30, 2005.

During the year ended June 30, 2005 the Company paid $20,000 in é=ged &firm in which one of the members of therBaaf Directors is a
partner.

All American Plazas, Inc., currently owns approxima@&896 of the Company's outstanding shares. In additioneatdirand General Counsel o
the Company and one of the Company's vice presiden¢ésrelated interests in All American Plazas, Inc.

The Company entered into a Stock Purchase Agreemenmnenl®, 2005 ("Purchase Agreement") with all of the shadeh®(the "Sellers™) of
All American Plazas, Inc. ("All American") in conctén with our acquisition of All American. The tramsan is expected to be consummated
October 2005, upon receipt of the required approval by our silulgkds.

At the closing, The Company will deliver to the Sedléd 666,667 shares of our restricted common stock, par valuegeOshare, at $3.00 per
share for an aggregate purchase price of $35,000,000. In additiba,cosing, we will deliver to certain of the e a number of shares of oul
restricted common stock equal to the number of sharesrafommon stock owned by All American as of theinipslate.

All American recently consummated a financing thath& acquisition of All American is consummated, wiligact the Company. Pursuant to
the terms of the Securities Purchase Agreement datedL,J2065 (the "Agreement") among All American and certairchpasers, the purchaser:
loaned All American an aggregate of $5,000,000, evidenced byeSebebentures also dated June 1, 2005 (the "Debentures").

If the Company consummates the acquisition of All Aigani upon such consummation, The Company will assunabtigations of All
American under the Agreement, the Debentures and theAgiBement through the execution of a Securities Assumptiorendment and
Issuance Agreement, Registration Rights Agreement, Con8tark Purchase Warrant Agreement and Variable Rate&EConvertible
Debenture Agreement, each between the Purchasers &he U&ble Energy Transaction Documents").

In connection with two loans entered into by the @any in May 2005 (see Note
5), fees in the amount of $167,500 were paid to Unison Céautgloration, a company in which a vice president okAbhergy has a related
interest. This individual also has a related party egeto All American Plazas, Inc., the Company's Isirghareholder.

Subsequent to the payments being made and based on dissugtiodnison Capital Corporation it was determined$h@7,500 was an
inappropriate payment to a related party and Unison Capatgdoration has agreed to reimburse this amount tGdngpany over a twelve montt
period beginning in October 2005. The charge had been appebpdkssified as deferred finance charges in the balaheet and therefore will
have no effect on the Company's statement of opasatio
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NOTE 14 STOCK OPTIONS AND WARRANTS

The Able Energy, Inc. 1999 Employee Stock Option Planireded, permits stock option awards up to 700,000 shares cbtinga@y's
common stock to be granted to directors, employees arsiitants of the Company. There are 270,750 options rengaanailable for issuance
under this plan at June 30, 2005.

The Able Energy, Inc. 2000 Employee Stock Purchase Planhwias approved by the stockholders on June 23, 2000, pemplsyees to
purchase up to 350,000 shares of the Company's common steck.dark 350,000 shares remaining available for issuance thiglptan at June
30, 2005.

The Able Energy, Inc. 2000 Stock Bonus Plan, which was a&pgrioy the stockholders on June 23, 2000, permits restricedatvards up to
350,000 shares of the Company's common stock to be grarteddiors, employees and consultants of the CompareyeTdre 338,000 shares
remaining available for issuance under this plan at 30n2005.

The Able Energy, Inc. 2005 Incentive Stock Plan, whick apgproved by the stockholders on May 25, 2005, permits stdck oppbmmon stock
and restricted commons stock awards up to 1,000,000 shares@dripany's common stock to be granted to directorsogegs and consultant:
of the Company. There are 1,000,000 shares remaining dedtalissuance under this plan at June 30, 2005.

There was compensation expense of approximately $117,000 refamestock options under APB 25 for the year ended June 30, @00Blay
5, 2005, the Company granted 50,000 vested options each to twayeagpht an exercise price 15% below market vesting inanedgdi

A summary of the Company's stock option activity, arlated information for the years ended June 30, follows:

Weighted-A verage  Number of Weighted-Average
Options  Exercise Price  Exercisable Exercise Price
Outstanding June 30, 2002 235,840 $ 3. 15 230,340 $ 311
Granted 50,000 3. 16
Outstanding June 30, 2003 285,840 3. 15 283,090 2.48
Granted 50,000 2. 55
Expirations (47,840) 3. 25
Outstanding June 30, 2004 288,000 3. 03 288,000 3.03
Granted 200,000 5. 34
Exercised (194,000) 2. 52
Expirations (56,000) 5. 00
Outstanding June 30, 2005 238,000 4, 92 238,000 4.92

Where exercise price
equals stock price

Where exercise price
exceeds stock price $2.05 $2.04

Where stock price
exceeds exercise price $7.60
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NOTE 14 STOCK OPTIONS AND WARRANTS (CONTINUED)
Following is a summary of the status of stock optionstanting at June 30, 2005:

Outstanding and Exercisable Options

Weighte d-Average
Exercise Price Range Number Outstanding Rema ining Weighted-Average

at 6/30/05 Contrac tual Life Exercise Price

$2.25-$3.16 38,000 2 .9 $2.73
$4.00 - $6.68 200,000 4 .8 5.34
238,000 4 5 $4.92

A summary of the Company's stock warrant activity, eetated information for the years ended June 30, follows:

Wei ghted-Average  Number of Weighted-Average
Warrants Exe rcise Price  Exercisable Exercise Price

Outstanding June 30, 2002 150,000 $4.67 150,000 $4.67

Grants 170,000 5.00
Outstanding June 30, 2003 320,000 4.85 320,000 4.85

Expirations (40,000) 4.00
Outstanding June 30, 2004 280,000 4.97 280,000 4.97

Exercised (91,213) 5.25

Expirations (188,787) 4.83

NOTE 15 COMPENSATED ABSENCES

There has been no liability accrued for compensateghabs; as in accordance with Company policy, all cosgied absences, accrued vacatic

and sick payment must be used by December 31st. At June 30aRQGEnount for accrual of the above is not matendlf@as not been
computed.

NOTE 16 NON-CASH EXPENSES

The following transactions during the year ended Ju ne 30, 20005 resulted in no
cash being received or expended:

Stock Based Compensation - Directors $ 103,200

Stock Based Compensation - Employees 117,000
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NOTE 17 PRODUCT INFORMATION

The Company sells several types of products and providasese Following are revenues by product groups and service

CONTINUING OPERAT IONS FISCAL YEAR ENDED JUNE 30,
2005 2004 2003
Home Heating Oil #2 $33,979,796 $23,674,243 $24,253,490
Commercial Oil #2 4,742,098 2,949,654 1,878,937
Gasoline, Diesel Fuel, Kerosene,

Propane & Lubricants 20,060,543 13,122,536 13,775,172
Equipment Sales & Services 1,364,796 1,122,240 1,231,297
Installation Repairs & Services 1,800,116 1,978,450 2,226,132
Net Sales $61,947,349 $42,847,123 $43,365,028

NOTE 18 SALE OF SUBSIDIARY

On March 1, 2004, the Company sold the operations of itgdiaby, Able Propane, LLC. The sale consisted ofmtwes and equipment (the
operating assets of the subsidiary). The total pritkeofale was $4,400,000, of which $3,000,000 was received in ahstaamsed as a
reduction of long-term debt in the amount of $1,284,737. Thassalso payment of $135,000 of Officer Loans and $325,000 of Legal Fhe
Company had a cash increase of $1,255,268.

The Company received a Note receivable for $500,000, prinegtahce of this Note payable in full on the fourtimigarsary of the closing,
March 1, 2008. The Note bears interest at 6% per annum ($30,008apE payable quarterly within 45 days of the closihegah fiscal quarter.

The Company also has signed a non-competition agreemdntill receive a total payment of $900,000, payable in $225,888llments due
one, two, three and four years from the date of apsh225,000 was received in March 2005.

NOTE 19 DISCONTINUED OPERATIONS

On March 1, 2004, the Company sold the operating assesssoftisidiary, Able Propane, LLC (see Notel8), and disuged the sale of propane
fuel in the State of New Jersey.

Following the sale, the results of Able Propane, LL&eveported in the Company's Consolidated Statemehtsarhe and Cash Flows,
separately, as discontinued operations. In accordanlee3giterally Accepted Accounting Principals (GAAP), tlem$blidated Statement of
Financial Position has not been restated. Able PmpdrC represented the primary vehicle by which then@any engaged in the sale of propa
fuel.

Summarized financial information for discontinued operagifor the year ended June 30 are as follows:

200 4 2003

Total Revenues $1,817 ,902  $2,888,174
Income (Loss) from Discontinued

Operations - Net of Tax (57, 630) 148,830
Gain on Sale of Subsidiary - Net of Tax 2,668, 490 -
Total Income From Discontinued

Operations $2,610 ,860 $148,830
Total Assets $ - 0- $2,940,622
Total Liabilities - 0- 2,603,736
Net Assets of Discontinued Operations $ - 0- $ 336,886

Able Propane, LLC is treated as a Partnership for tapgsess and pays no income tax. As such, there is noiprofas income taxes. Able
Propane, LLC had no assets or liabilities at June 30, A0@tassets and liabilities after the sale and caledf accounts receivable and payme
of accounts payable, which were transferred to thepgaoiy were immaterial to the total assets and liadsliof the Company.
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NOTE 20 OTHER EXPENSES

On March 14, 2003, a fire and explosion occurred at the Corsplagility in Newton, New Jersey (see note 10). Tooenpany submitted expens
for reimbursement to their insurance carrier. The gamy was reimbursed approximately $1,041,000. Un-reimbursed exjpé$8d8,236 have
been expensed in the year ended June 30, 2005 and are classiibdr expense on the accompanying consolidated statehoperations.

NOTE 21 OTHER

In December 2004, the major shareholder and Company EXxgetitive Officer (CEO) signed a contract and receivedpmsit representing the
sale of his 50% plus interest in the Company. In theogeended March 31, 2005, this individual has resigned as ariQfiEO) and from the
Board of Directors, where he was Chairman of ther@oa

NOTE 22 ALLOWANCE FOR DOUBTFUL ACCOUNTS

The following represents a summary of allowance for tfalilaccounts for the years ended June 30, 2005, 2004 and 2003:

For the Year  Beginning Ending
Ended June 30, Balance  Additions De ductions Balance
2003 $242,358 $164,752 $127,207 $279,913
2004 $279,913  $109,372 $197,063 $192,222
2005 $192,222 $163,663 $117,836  $238,049
NOTE 23 SUBSEQUENT EVENTS

On July 12, 2005, the Company consummated a financing witbug @f lenders. Pursuant to the terms of the SecuritieshBse Agreement, the
Company sold variable rate convertible debenturesarathount of $2.5 million. The debentures shall be repaldmiwo years from the date of
issuance with interest payable at a rate per annum eguidor, plus 4%, which on July 12, 2005 was 3.57% plus 4%, or 7.BfA&interest is
payable quarterly on the first of January, April, Julyd ®ctober. The debentures may be converted at theagtibe purchasers into shares of
the Company's Common Stock at a conversion price of $@&56hare. The amount of shares to be issued at suetrsiom will be 384,618. In
addition, the purchasers shall have the right to redsi®e/ear warrants to purchase 192,308 shares of Comnook &t $7.15 per share. The
market value of the Company's Common Stock on July 12, 20853190 per share. The debenture conversion price of $6.5@1836f the
market value. Closing expenses related to this transadialed $305,000 included a $250,000 broker fee and $65,000 in variousdegases.

On July 27, 2005, the Company made a loan of $1,730,000 to All AameRlazas, Inc., which is the largest shareholddreo€ompany. The
funds were disbursed from the $2.5 million raised from &he af variable rate convertible debentures discussegabinder the note, the loan
bears interest at 3.50% per annum and is secured by the 1,0802086 of Able Energy, Inc. Common Stock owned byalkerican Plazas, Inc.
The interest rate of the Company on it's $2.5 millimamlis 7.57% as noted above.
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NOTE 24 SELECTED QUARTERLY FINANCIAL DATA (UNAUDIT ED

AND RESTATED)

2005 QUARTER

Continuing Operations:

Revenues $
Gross Profit

Net Income (Loss)

Net Income (Loss) Per Share:
Basic
Diluted

Weighted Average Shares Outstanding:
Basic
Diluted

2004 QUARTER

Continuing Operations:

Revenues $
Gross Profit

Net Income (Loss) (

Discontinued Operations:

Revenues

Net Income (Loss)

Gain on Sale of Subsidiary Operating Assets
Income (Loss) from Discontinued Operations

Net Income (Loss) Per Share:
Basic

Continuing Operations
Discontinued Operations

Diluted
Continuing Operations
Discontinued Operations

Weighted Average Shares Outstanding:
Basic
Diluted

2003 QUARTER

Continuing Operations:

Revenues $
Gross Profit

Net Income (Loss)

Discontinued Operations:
Revenues
Net Income (Loss)

Net Income (Loss) Per Share (a)
Basic

Continuing Operations
Discontinued Operations

Diluted
Continuing Operations
Discontinued Operations

Weighted Average Shares Outstanding
Basic
Diluted

FIRST SECOND THIRD
RESTATED) (RESTATED)  (RESTATED)
8,217,476  $18,983,729 $23,664,402 $
552,988 1,785,862 2,741,169
(942,411) 38,999 557,826
(0.47) 0.02 0.27
(0.47) 0.02 0.27
2,013,250 2,013,250 2,030,281
2,013,250 2,038,786 2,052,481
FIRST SECOND THIRD
RESTATED) (RESTATED)  (RESTATED)
6,495,839 $11,751,387 $16,636,243 $
877,775 1,385,071 2,829,091
1,359,230) (421,066) 437,499
345,572 1,012,734 1,863,030
(171,374) (190,450) 344,319
- - 2,866,490
(171,374) (190,450) 3,210,809
(0.68) (0.21) 0.22
(0.09) (0.09) 1.59
(0.68) (0.21) 0.22
(0.09) (0.09) 1.57
2,013,250 2,013,250 2,013,250
2,013,250 2,013,250 2,040,588
FIRST SECOND THIRD
RESTATED) (RESTATED)  (RESTATED)
5,896,411 $11,719,725 $18,196,202 $
1,026,664 1,904,433 3,073,377
(763,837) 702,645 1,097,193
325,813 722,872 1,283,263
12,380 200,135 (37,656)
(0.38) 0.35 0.55
(0.01) 0.10 (0.02)
(0.38) 0.34 0.53
(0.01) 0.10 (0.02)
2,003,831 2,006,855 2,009,814
2,003,831 2,057,512 2,052,751
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FOURTH
(RESTATED)

11,081,742
834,745
(1,834,505)

(0.79)
(0.79)

2,314,463
2,314,463

FOURTH
(RESTATED)

7,963,654
487,717
(1,434,562)

(40,125)

(40,125)

(0.71)
(0.02)

(0.71)
(0.02)

2,013,250
2,013,250

FOURTH
(RESTATED)

7,552,690
455,159
(1,069,193)

556,206
(26,029)

(0.53)
(0.01)

(0.53)
(0.01)

2,012,708
2,012,708



SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) ofeberflies Exchange Act of 1934, the Registrant has duly caluiseceport to be signed
on its behalf by the undersigned, thereunto duly authorized.

Able Energy, Inc.

Dated: April 11, 2007 By: /s/ Christopher P. Westad

Chri stopher P. Westad
Acting Chief Executive Oficer and President
(Principal Executive Oficer)

Dated: April 11, 2007 By: /s/ Jeffrey Feld

Jeffrey Feld
Acting Chief Financial Oficer
(Principal Financial and Accounting O ficer)
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SIGNATURES

Pursuant to the requirements of the Securities Exchantgef A834, this report has been signed below by the follgywersons on behalf of the
Registrant and in the capacities and on the dates indicat

SIGNATURE TITLE DATE

/sl Christopher P. Westad Acting Chief Execu tive Officer, April 11, 2007
President and Dire ctor

Christopher P. Westad (Principal Executi ve Officer)

Isl Jeffrey Feld Acting Chief Finan cial Officer April 11, 2007
(Principal Financi al Officer

Jeffrey Feld and Principal Acco unting Officer)

/sl Mark Barbera Director April 11, 2007

Mark Barbera

/sl Stephen Chalk Director April 11, 2007

Stephen Chalk

/sl Solange Charas Director April 11, 2007

Solange Charas

/sl Gregory D. Frost Director April 11, 2007

Gregory D. Frost

/sl Edward C. Miller, Jr. Director April 11, 2007

Edward C. Miller, Jr.

/sl Patrick O'Neill Director April 11, 2007
Patrick O'Neill
/sl Alan E. Richards Director April 11, 2007

Alan E. Richards
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EXHIBIT 31.1
CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Christopher P. Westad, certify that:
(1) I have reviewed this amended annual report on Form/A®GKAble Energy, Inc.;

(2) Based on my knowledge, this amended report does natic@rty untrue statement of a material fact or omgtate a material fact necessar
to make the statements made, in light of the circunsstannder which such statements were made, not migeaidmrespect to the period
covered by this amended report;

(3) Based on my knowledge, the financial statementsp#ret financial information included in this amended rgdairly present in all material
respects, the financial condition, results of operatemd cash flows of the registrant as of, and forpdreds presented in this amended report

(4) The registrant's other certifying officer and | eegponsible for establishing and maintaining disclosangrols and procedures (as defined i
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal con@ofinancial reporting (as defined in Exchange Act RURss15(f) and
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, odcsudedisclosure controls and procedures to be designed umdeipervision, to
ensure that material information relating to the rtegigt, including its consolidated subsidiaries, is made kntows by others within those
entities, particularly during the period in which this auehed report is being prepared;

b) Designed such internal control over financial rapgttor caused such internal control over financial ripg to be designed under our
supervision, to provide reasonable assurance regardimglitigility of financial reporting and the preparatidrfinancial statements for external
purposes in accordance with generally accepted accountmgpes; and

c) Evaluated the effectiveness of the registrant'dadisme controls and procedures and presented in this @poronclusions about the
effectiveness of the disclosure controls and procedasasf, the end of the period covered by this amended repset on such evaluation; and

d) Disclosed in this amended report any change in thetragt's internal control over financial reportingtthas occurred during the registrant
most recent fiscal quarter that has materially adfijcbr is reasonably likely to materially affect, tlegistrant's internal control over financial
reporting;

(5) The registrant's other certifying officer and | éalisclosed, based on our most recent evaluation ohaiteontrol over financial reporting, to
the registrant's auditors and the audit committee afdistrant's board of directors (or persons performiegetiuivalent functions):

a) All significant deficiencies and material weaknessable design or operation of internal controls direaincial reporting which are reasonabl
likely to adversely affect the registrant's abilityézord, process, summarize and report financial infoomaand

b) Any fraud, whether or not material, that involveanagement or other employees who have a signifiodatrr the registrant's internal contro
over financial reporting.

Date: April 11, 2007

/sl Christopher P. Westad

Chri stopher P. Westad

Acting Chief Executive Oficer and President
(Principal Executive Oficer)



EXHIBIT 31.2
CERTIFICATION OF THE PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Jeffrey Feld, certify that:
(1) I have reviewed this amended annual report on Form/A®GKAble Energy, Inc.;

(2) Based on my knowledge, this amended report does natic@rty untrue statement of a material fact or omgtate a material fact necessar
to make the statements made, in light of the circunsstannder which such statements were made, not migeaidmrespect to the period
covered by this amended report;

(3) Based on my knowledge, the financial statementsp#ret financial information included in this amended rgdairly present in all material
respects, the financial condition, results of operatemd cash flows of the registrant as of, and forpdreds presented in this amended report

(4) The registrant's other certifying officer and | eegponsible for establishing and maintaining disclosangrols and procedures (as defined i
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal con@ofinancial reporting (as defined in Exchange Act RURss15(f) and
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, odcsudedisclosure controls and procedures to be designed umdeipervision, to
ensure that material information relating to the rtegigt, including its consolidated subsidiaries, is made kntows by others within those
entities, particularly during the period in which this auehed report is being prepared;

b) Designed such internal control over financial rapgttor caused such internal control over financial ripg to be designed under our
supervision, to provide reasonable assurance regardimglitigility of financial reporting and the preparatidrfinancial statements for external
purposes in accordance with generally accepted accountmgpes; and

c) Evaluated the effectiveness of the registrant'dadisme controls and procedures and presented in this @poronclusions about the
effectiveness of the disclosure controls and procedasasf, the end of the period covered by this amended repset on such evaluation; and

d) Disclosed in this report any change in the regisgamternal controls over financial reporting thas lsgcurred during the registrant's most
recent fiscal quarter that has materially affecteds oeasonably likely to materially affect, the reéxgist's internal control over financial reportin

(5) The registrant's other certifying officer and | éalisclosed, based on our most recent evaluation ohaiteontrol over financial reporting, to
the registrant's auditors and the audit committee afdistrant's board of directors (or persons performiegetiuivalent functions):

a) All significant deficiencies and material weaknesseable design or operation of internal controls direaincial reporting which are reasonabl
likely to adversely affect the registrant's abilityézord, process, summarize and report financial infoomaand

b) Any fraud, whether or not material, that involweanagement or other employees who have a signifiotatrr the registrant's internal contro
over financial reporting.

Date: April 11, 2007

/sl Jeffrey Feld

Jeffrey Feld

Acting Chief Financial Oficer
(Principal Financial Oficer and
Princi pal Accounting Oficer)



EXHIBIT 32.1
CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER

PURSUANT TO 18 U.S. C. SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Amended Annual Report of Ableisy, Inc., (the "Company") on Form 10-K/A for the pdranded June 30, 2005 as
filed with the Securities and Exchange Commission ord#te hereof (the "Report"), |, Christopher P. Westating Chief Executive Officer anc
President of the Company, certify, pursuant to 18 U.&eCtion 1350, as adopted pursuant to

Section 906 of the Sarbanes-Oxley Act of 2002, that, tamowledge:

(1) The Report fully complies with the requirements dft®a 13 (a) or 15
(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly pres, in all material respects, the financial conditind results of operations of the
Company.

Date: April 11, 2007

/sl Christopher P. Westad

Chri stopher P. Westad

Acting Chief Executive Oficer and President
(Principal Executive Oficer)



EXHIBIT 32.2

CERTIFICATION OF THE PRINCIPAL FINANCIAL OFFICER
PURSUANT TO 18 U.S. C. SECTION 1350
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Amended Annual Report of Ableiy, Inc., (the "Company") on Form 10-K/A for the pdranded June 30, 2005 as
filed with the Securities and Exchange Commission ord#te hereof (the "Report”), I, Jeffrey Feld, ActingeEirinancial Officer of the
Company, certify, pursuant to 18 U.S. C. Section 1350, asetipptsuant to Section 906 of the Sarbanes-Oxley Act of 2082 td my
knowledge:

(1) The Report fully complies with the requirements dft®a 13 (a) or 15
(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly pr&s, in all material respects, the financial conditind results of operations of the
Company.

Date: April 11, 2007

/sl Jeffrey Feld

Jeffrey Feld

Acting Chief Financial Oficer

(Principal Financial Oficer and Principal Accounting
O ficer)



