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PART I. FINANCIAL INFORMATION
Item 1. Condensed Consolidated Financial Statements

ABLE ENERGY, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

SEPTEMBER
30, JUNE 30,
2006 2006
(Unaudited)
ASSETS
Current Assets:
Cash $ 3,920,999 $ 2,144,729
Accounts receivable, net of allowance for doubtful aots of
$516,315 and $462,086, at September 30, 2006 and
June 30, 2006, respectively 3,178,157 3,414,894
Due from broker 881,173 -
Inventories 1,008,027 675,987
Notes receivable - current portion 400,579 400,579
Prepaid expenses and other current assets 634,214 528,788
Total Current Assets 10,023,149 7,164,977
Property and equipment, net 4,507,654 4,414,051
Notes receivable - less current portion 725,000 725,000
Intangible assets, net 304,144 326,658
Deferred financing costs, net 308,934 150,264
Prepaid acquisition costs 225,000 225,000
Security deposits 84,918 84,918
Total Assets $ 16,178,799 $ 13,090,868
LIABILITIES & STOCKHOLDERS' EQUITY
Current Liabilities:
Line of credit $ 1,017,816 $ 1,231,640
Notes payable, current portion 77,430 76,181
Capital leases payable, current portion 304,215 314,145
Convertible debentures and note payable, net of unaredrti
debt discounts of $2,703,676 and $70,368 as of September 30, 2006
and June 30, 2006, respectively 258,041 62,132
Accounts payable and accrued expenses 2,878,394 2,298,937
Fuel derivative contracts 562,753 -
Customer pre-purchase payments 5,927,361 3,336,833
Unearned revenue 261,266 277,426
Total Current Liabilities 11,287,276 7,597,294
Notes payable, less current portion 3,156,343 3,176,175
Capital leases payable, less current portion 573,572 645,313
Total Long Term Liabilities 3,729,915 3,821,488
Total Liabilities 15,017,191 11,418,782

COMMITMENTS AND CONTINGENCIES



Stockholders' Equity:
Preferred Stock; par value $.001, authorized 10,000,000 shares;
issued - none -
Common Stock; $.001 par value; 75,000,000 and 10,000,000 shares authorized;
at September 30, 2006 and June 30, 2006, respectively
3,141,423 and 3,128,923 shares issued and outstanding

at September 30, 2006 and June 30, 2006, respectively 3,141 3,129
Additional paid in capital 17,885,048 14,812,723
Accumulated deficit (12,678,836) (11,038,961)
Accumulated other comprehensive loss (562,753) -
Notes and loans receivable - related parties (3,484,992 (2,104,80%

Total Stockholders' Equity 1,161,608 1,672,086

Total Liabilities and Stockholders' Equity $ 16,178,799 $ 13,090,868

See accompanying notes to these condensed consolidatadidil statements.
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ABLE ENERGY, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

For the Three Months Ended
September 30,

2006 2005
(Restated)
(Note 5)

Net Sales $ 12,835,553 $ 13,133,065

Cost of Saleqexclusive of depreciation and amortization

shown separately below) 11,641,623 12,009,574
Gross Profit 1,193,930 1,123,491
Operating Expenses:

Selling, general and administrative 2,287,109 1,877,822
Depreciation and amortization 171,337 272,155
Total Operating Expenses 2,458,446 2,149,977
Loss from Operations (1,264,51% (1,026,48¢
Other Income (Expenses):
Interest and other income 148,821 32,691
Interest income - related parties 71,878 13,295
Interest expense (178,421) (152,391)
Interest expense - related parties - (17,500)
Amortization of deferred financing costs (21,128) (33,568)
Amortization of debt discounts on convertible debentures
and note payable (195,909) (278,533)
Registration rights penalty (200,600 -
Total Other Expenses, Net (375,359 (436,006

$  (1,639,875) $ (1,462,492

Net Loss

$ (052) $ (0.60)

Basic and diluted loss per common share

Weighted average number of common shares outstanding- basiod diluted 3,133,731 2,445,441

See accompanying notes to these condensed consolidatadidil statements.
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ABLE ENERGY, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN STOC KHOLDERS' EQUITY
For The Three Months Ended September 30, 2006
(Uaudited)

Notes and
Accumulated Loans
Additional Other Receivable Total
Common Stock Paid - in  Accumulated Comprehensive  Related Stockholders' Comprehensive
Shares Amount Capital Deficit Loss Parties Equity Loss

Balance July 1, 2006 3,128,923 $ 3,129 $14,812,723 $ (11,038,961) $ - $(2,104,805) $ 1,672,086% -
Common stock issued

in connection

with option exercise 12,500 12 54,488 - - - 54,500 -

Discounts on
convertible

debentures and note

payable
Amortization of

deferred compensation

3,000,000 - - - 3,000,000 -

17,837 - - - 17,837 -

Notes receivable from

related parties

for reimbursement

of certain fees
Issuance of notes
receivable

(415,000) (415,000) -

and related accrued

interest

receivable upon

advance to
stockholder
Net loss

(965,187) (965,187) -
- - - (1,639,875) - - (1,639,875) (1,639,875)

Other comprehensive

loss - Unrealized
loss on fuel

derivative contracts - - - - (562,753 - (562,753 (562,753
Balance September

30, 2006

3,141,423 $ 3,141 $17,885,048 $ (12,678,836) $ (562,753) $(3,484,992) $ 1,161,608 (2,202,628)

See accompanying notes to these condensed consolidatadidil statements.

3



ABLE ENERGY, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

For the Three Months Ended
September 30,

2006 2005
(Restated)
(Note 5)
Cash flow from operating activities:
Net loss (1,639,875) (1,462,492
Adjustments to reconcile net loss to net cash
provided by operating activities:
Depreciation and amortization 171,337 272,155
Provision for bad debts 27,130 49,505
Amortization of discounts on convertible debenturesraotds payable 195,909 278,533
Amortization of deferred financing costs 21,128 33,568
Stock - based compensation 17,837 -
Gain on sale of property and equipment (12,594) -
(Increase) decrease in operating assets:
Accounts receivable 209,607 (232,952)
Inventories (332,040) (909,472)
Prepaid expenses and other current assets (105,426) 51,015
Due from broker (881,173) -
Security deposits - (5,000)
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses 579,457 121,299
Customer pre - purchase payments 2,590,528 3,624,342
Unearned revenue (16,160 (3,997
Net cash provided by operating activities 825,665 1,816,504
Cash flows from investing activities:
Purchases of property and equipment (243,718) (158,098)
Advances to related parties (1,380,187) (1,897,500)
Prepaid acquisition costs - (155,565)
Cash received on sale of property and equipment 13,886 -
Net cash used in investing activities (1,610,019 (2,211,163
Cash flows from financing activities:
Net (repayments) borrowings under line of credit (213,824) 51,022
Repayment of notes payable (18,583) (17,390)
Repayment of capital leases payable (81,671) (70,300)
Proceeds from exercise of options 54,500 968,001
Deferred financing costs (179,798) (122,499)
Proceeds from sale of convertible debentures and pajeble 3,000,000 2,500,000
Net cash provided by financing activities 2,560,624 3,308,834
Net increase in cash 1,776,270 2,914,175
Cash at beginning of period 2,144,729 1,754,318
Cash at end of period 3,920,999 $ 4,668,493
Supplemental disclosure of cash flow information:
Cash paid during the quarter for interest 229,574 $ 128,741




See accompanying notes to these condensed consolidatadidil statements.
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ABLE ENERGY, INC. AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

Note 1 - Basis of Presentation

The accompanying unaudited condensed consolidated finastai@ments of Able Energy, Inc. and Subsidiaries ({@mmpany”) have beel
prepared in accordance with United States generally atteptounting principles applicable for interim finanaiddrmation. Accordingly, these
condensed consolidated financial statements do notdadhll of the information and footnotes required bytébhiStates generally accept
accounting principles. In the opinion of managementadjlistments (consisting of normal recurring accrualspidered necessary for a fe
presentation have been included. Operating results fahtee months ended September 30, 2006 are not necessdidtive of the results the
may be expected for the year ending June 30, 2007. These sedammsolidated financial statements include the accafirkble Energy, Inc.
and its wholly owned subsidiaries (Able Oil Company, eAllil Melbourne, Inc., Able Energy New York, Inc., AldEnergy Terminal LLC anc
Price Energy Franchising L.L.C.) and majority owned (7Q.&Mbsidiary (PriceEnergy.com, Inc.). These condensedotidated financial
statements should be read in conjunction with the ¢iolased financial statements and footnotes theretod®ed in the Company's Annual Repc
on Form 10-K filed on April 12, 2007 for the year ended JunG06.

Note 2 - Going Concern, Liquidity and Capital Resources ahManagements Plans

The Company has incurred a loss from continuing operatianing the year ended June 30, 2006 of approximately $1,733,000. INesedsn
operations during the year ended June 30, 2006 $6,242,000. During thenthmhs ended September 30, 2006, the Company incurredoaaet
of approximately $1.6 million and a working capital deficientgpproximately $1.3 million. These factors raise sutsthdoubt about the
Company's ability to continue as a going concern. Thesdensed consolidated financial statements do netde@ny adjustments relating to tt
recoverability of the recorded assets or the clasgifin of the liabilities that may be necessaryusththe Company be unable to continue as a
going concern.

As of June 30, 2007, the Company had a cash balance of apatelyi$643,000 and has approximately $2.0 million of obligationfuhds
received in advance under a customer pre-purchase fuel prognenCompany had available borrowings through its ctieditfacility of
approximately $865,000 as of June 30, 2007. In order to meet its tyoueduirements, the Company is negotiating a secondyageton its oil
terminal located on Route 46 in Rockaway, New Jersegutiin which the Company believes it may borrow additifunads.

The Company has been funding its operations through ai-lzessed line of credit (See Note 12), the issuancerofertible debentures and not
payable (See Note 15), and the proceeds from the exefc@ions (See Note 16). During the three months endptei@ber 30, 2006, th
Company has secured financings of approximately $3 milliom fthe proceeds of convertible debentures and notedbleasgnd approximatel
$55,000 in proceeds from option exercises. Other than foddlidéo day operations of the Company, approximately $Zomivas expended fo
loans, investments, and hedging transactions durinditke tonths ended September 30, 2006 (See Notes 9 and 18).

On May 30, 2007 the Company completed a business combimatfoill American Plaza’s Inc. (“All American”) (SeNote 18). The Company
is pursuing sales initiatives, cost savings and crediftisras contemplated in the business combinationdird) consolidation of business
operations where management of the Company deems appedprithe combined entity. In order to conservedgital resources and to provid
incentives for the Company’s employees and othersEmandors, the Company expects to continue to issue tiince to time, common stock an
stock options to compensate employees and non-emplayessvices rendered. The Company is focusing on expartdidgiribution programs
and new customer relationships to increase demandsfpratucts. In addition, the Company is pursuing other bhbasiness, which include
expansion of its current commercial business into ghhatlucts and services such as bio-diesel, solar enerdjpther energy related home
services. The Company is also evaluating, on a comtiasis, all of its product lines for cost reductionsisctidation of facilities and efficiency
improvements. There can be no assurance, howevethth@ompany will be successful in its efforts toamte its liquidity situation.

During the three months ended September 30, 2006, the Conthaamcad monies and loans totaling $1,320,000 to All Americanwels a
stockholder in the Company previous to the business catibn. In addition, the Company accrued interest ogetlamd other notes with All
American in the amount of $57,654 (See Note 18). As of Sdrtef0, 2006, $540,000 is due on advances made on behalf of AllcAmea note

receivable plus accrued interest in the amount of $1,842,@h@idugust 142007 and a note and accrued interest in the amount of $921,0
due in July 2008. The Company has granted to All Americamiassof extensions of the maturity of the note thaurrently due on August 15,
2007. The business combination with All American wagcstired as an asset acquisition and the note obligatigdsAmerican to the Company
were not assumed in connection with the business cattibin. Therefore, the notes receivable, as walklasr amounts due from All American,
survive the business combination and are recorded &®caeguity within these condensed consolidated finhstasgements. All American, the
surviving entity, has notified the Company that itdigbio repay its note and other obligations to thenpany will be dependent upon it
successfully securing financing from a third party.



The Company will require some combination of the salest savings and credit benefits originally contenegldtom the business combination
and some combination of the collection of All Amarmcnotes receivable, new financing, restructuring dteeg financing, improved receivable
collections and/or improved operating results in ordenamtain adequate liquidity during the year ending June 30, 2008 dmeany expects
to establish and maintain compliance with the repgrtequirements of the Securities and Exchange Act of 193masded, which include the
filing of this Form 10-Q for the quarter ended SeptembefB06, and the quarterly reports on Form 10-Q for the quartdesieDecember 31,
2006 and March 31, 2007.

There can be no assurance that the financing orotesaving measures as identified above will be settsfain addressing the short-term
liquidity needs of the Company. In the event that tipdmes cannot be effectively realized, there can bassarance that the Company will be a
to continue as a going concern.

Note 3 - Summary of Significant Accounting Policies

Revenue Recognition

Sales of fuel and heating equipment are recognized aintleeof delivery to the customer, and sales of equipmentecognized at the time
installation. Revenue from repairs and maintenanpégcseis recognized upon completion of the servicentemys received from customers f
heating equipment service contracts are deferred andiaetbinto income over the term of the respectiveise contracts, on a straight-lir
basis, which generally do not exceed one year. Payraeaived from customers for the pre-purchase of fueddsrded as a current liability unt
the fuel is delivered to the customer, at which tinie recognized as revenue by the Company.

Reclassifications
Certain reclassifications have been made to priologaricondensed consolidated financial statements in twd®nform to the current perio
presentation.

Derivative Contracts

The Company uses derivative instruments (futures cosjrécimanage the commodity price risk inherent in thetmse and sale of #2 heatil
oil. Derivative instruments are required to be markeansoket under SFAS No. 133, "Accounting for Derivative lmstents and Hedgin
Activities" (“SFAS 133"), as amended. These contractsdmsignated as cash flow hedges in accordance with SEA&nd were recorded at fa
value as a liability entitled “fuel derivative conttsicon the Company's condensed consolidated balanceatteeptember 30, 2006.

The Company believes that these futures contractsdboil have been effective during their term to dfiseanges in cash flow attributable to t
hedged risk. The Company performs a prospective and rettiogpassessment of the effectiveness of the futwesacts at least on a quartel
basis. All realized and unrealized gains or lossederfutures contracts at each reporting date are includadcumulated other comprehensi
loss in the equity section of the condensed consolidstithce sheet and in comprehensive loss (See NotdiBjherrelated fuel purchases beit
hedged are sold at which time such gains or losses eosdegl in cost of goods sold in the condensed consolidtdtzingents of operation:
However, if the Company expects at any time thatiooet reporting of a loss in accumulated other comprefernscome would lead t
recognizing a net loss on the combination of the fstwantracts and the hedged transaction in one or matureefperiods, a loss is reclassifi
immediately into cost of goods sold for the amount thatot expected to be recovered. As a result of thepaaonis effectiveness assessment
September 30, 2006, the Company believes that all open futomésicts will continue to be highly effective inhéeving offsetting changes i
future cash flows.

Note 4 - Recently Issued Accounting Pronouncements

In June 2005, the Financial Accounting Standards Board (FABHE)shed Statement of Financial Accounting StandardslBé, “Accounting
Changes and Error Corrections” (“SFAS 154"). SFAS 154 bshke#s new standards on accounting for changes in acegyminciples. Pursuan
to the new rules, all such changes must be accountealy foetrospective application to the financial statetmesf prior periods unless it i
impracticable to do so. SFAS 154 completely replaces AtcauRrinciples Bulletin No. 20 and SFAS 3, though it carfeeward the guidance il
those pronouncements with respect to accounting forgasam estimates, changes in the reporting entity, taadcorrection of errors. Th
requirements in SFAS 154 are effective for accounting gésmade in fiscal years beginning after December 15, 26@5Codmpany will apply
these requirements to any accounting changes aftemgiiementation date. The application of this pronouncemiientot have an impact on tr
Company's condensed consolidated financial position,tsesubperations, or cash flows.
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EITF Issue No. 05-4 “The Effect of a Liquidated Damages @laws a Freestanding Financial Instrument Subject td-H$Bue No. 00-19
“Accounting for Derivative Financial Instruments Indexedand Potentially Settled in, a Company's Own St@tETTF No. 05-4") addresse!
financial instruments, such as stock purchase warramigh are accounted for under EITF 00-19 that may bedsati¢ghe same time and i
contemplation of a registration rights agreement theludes a liquidated damages clause. The consensus of EITd5Mdas not been finalize
In July and August 2006, the Company entered into a two prplatement agreements for convertible debentures anoteapayable, &
registration rights agreement and issued warrants inection with the private placement (See Note 15). Basethe interpretive guidance i
EITF Issue No. 05-4, view C, since the registration sgagreement includes provisions for uncapped liquidated damimges;ompany
determined that the registration rights is a derivdialslity.

In February 2006, the FASB issued SFAS No. 155 - Accountin@éotain Hybrid Financial Instruments, which elimiesgthe exemption fron
applying SFAS 133 to interests in securitized financiakts so that similar instruments are accountedrfolasly regardless of the form of th
instruments. SFAS 155 also allows the election ofvaiue measurement at acquisition, at issuance, or

when a previously recognized financial instrument isexilip a remeasurement event. Adoption is effectivall financial instruments acquire
or issued after the beginning of the first fiscal yemat begins after September 15, 2006. Early adoption isifpedmThe adoption of SFAS 155
not expected to have a material effect on the Compaagsolidated financial position, results of operationsash flows.

In July 2006, the FASB issued FASB Interpretation No. 48cbating for Uncertainty in Income Taxes - an intergtien of FASB Statemen
No. 109" ("FIN 48"), which clarifies the accounting for entainty in tax positions. This interpretation requittest the Company recognize in i
consolidated financial statements, the impact of aptsttion, if that position is more likely than not lméing sustained on audit, based on

technical merits of the position. The provisions bfi B8 are effective as of July 1, 2007, with the cumulagiffect of the change in accountir
principle recorded as an adjustment to opening retainedngarnThe Company is currently evaluating the impactdaipting FIN 48 on its
consolidated financial statements.

In September 2006, the FASB issued SFAS No.157, "Fair \lMaasurements”, which defines fair value, establishiearaework for measuring
fair value in United States generally accepted accoumtinggiples, and expands disclosures about fair value measote Adoption is requiret
for fiscal years beginning after November 15, 2007, andimtperiods within those fiscal years. Early adoptibiSBAS 157 is encouraged. Tt
Company is currently evaluating the impact of SFAS 157 hadCompany will adopt SFAS 157 in the fiscal year begigpdudy 1, 2008.

In September 2006, the staff of the SEC issued Staff AticauBulletin ("SAB") No. 108, which provides interpretigaidance on how the effec
of the carryover or reversal of prior year misstaeta should be considered in quantifying a current ydastatement. SAB 108 becom
effective in fiscal 2007. Adoption of SAB 108 did not havenaterial impact on the Company's consolidated finangasition, results of
operations or cash flows.

In December 2006, the FASB issued FASB Staff PositioBR"F EITF 00-19-2 "Accounting for Registration Paymentatigements” ("FSP EITI
00-19-2") which specifies that the contingent obligatiomtzke future payments or otherwise transfer consideratialer a registration payme
arrangement should be separately recognized and measusedondance with SFAS No. 5, "Accounting for Contingentiédoption of FSP
EITF 00-19-02 is required for fiscal years beginning aftereDdser 15, 2006, and is not expected to have a material iropabie Company's
consolidated financial position, results of operatiansash flows.

In February 2007, the FASB issued SFAS No. 159 "The Fairadaption for Financial Assets and Financial Lialg$it- Including an amendmel
of FASB Statement No. 115", which permits entitieslioose to measure many financial instruments andrcatizer items at fair value. The fa
value option established by this Statement permitsraities to choose to measure eligible items atvaine at specified election dates. A busin
entity shall report unrealized gains and losses on ifemwhich the fair value option has been electe@amings at each subsequent report
date. Adoption is required for fiscal years beginning aftevember 15, 2007. Early adoption is permitted as of tgmbang of a fiscal year tha
begins on or before November 15, 2007, provided the eniSty elects to apply the provisions of SFAS Statemeot N7, Fair Value
Measurements. The Company is currently evaluating thecepeffect of SFAS 159 on its consolidated financiaeshents and is currently n
yet in a position to determine such effects.

Note 5 - Restatement of Quarterly Financial Data as of Septéer 30, 2005 and for the Three Months Then Ended

The quarterly financial data as of and for the threathmended September 30, 2005, as presented in the conderss#idiatad financial
statements, have been restated and corrected fos eetating to (1) the amortization of a customer (i8};the deferral of revenue recognition
associated with certain twelve month service cordrd8) the improper accrual of audit fees; (4) the isseiand cancellation of common stock i
regard to non-performance by a consultant under its dimgagreement with the Company; (5) the timing of #mording of directors' fees; (6)
the timing of the recording of bad debt expense; and (7Jefezral of previously recorded revenue.
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Customer List Amortization

The Company was amortizing customer lists aggregating ajppately, $611,000 (which were purchased in various acquisitimes)estimated
useful lives of 10-15 years until July 2001, when the net bablewas $422,728, at which time the Company stopped amortiirgame. The
Company has reassessed its position and has determatedelttustomer lists should have continued to be aredrtin accordance with SFAS
No. 142, "Goodwill and Other Intangible Assets", whicitess that intangible assets must be amortized ovierestenated useful life unless that
useful life is determined to be indefinite. Accordinghe tCompany has recognized additional amortization exméi$s®,513 during the three
months ended September 30, 2005.

Service Contract Revenue Deferral

In the ordinary course of business, the Company dffévglve month service contract related to resideatistomers' heating equipment. The
Company's policy is to defer the revenue associatedthéite contracts, recognizing the revenue over theflithe respective contracts. Howeve
the Company's policy was not applied correctly. The Compas recorded the deferrals required at the varioustirepadates and the impact ha
been to increase revenue by $3,996 for the three mondes September 30, 2005.

Audit Fee Accrual

Previously, the Company recorded an accrual for auditifiegst estimated would be incurred subsequent to theoflttte consolidated financial
statements as of June 30, 2005. The Company subsequentlyidetetivat the accrual for the audit services which lag/et been performed wa
improper. The $31,337 of audit fees that were reversed as®f3D, 2005, was recorded during the three months ended Seps@nbeos.

Cancellation of Stock Due to Non Performance by Caastil

During March 2005, the Company issued common stock to a ¢ansplrsuant to the terms of a consulting agreemente&uéstly, the
Company determined that the consultant did not perforac@ordance with the consulting agreement and the Confzerfled suit demanding
that the shares be returned. The Company's posittbiatishe share issuance has been cancelled ab astibthe shares were never issued.
Accordingly, selling, general and administrative expenseneduced by $9,740 during the three months ended September 30, r20QkisH,
the 142,857 shares issued to the consultant were treatedce$led as of October 1, 2005 (See Note 17).

Timing of the Recording of Directors’ Fees

During the quarterly period ended March 31, 2006, the Companydesta charge for Directors' fees, a portion of whicubsequently
determined should have been recorded in prior periods. diogty, adjustments have been reflected to record a cloh@&yt2,886 during the thre
months ended September 30, 2005.

Timing of Recording of Bad Debt Expense

During the quarterly period ended December 31, 2005, the Compeargled a charge for bad debt expense; a portion of wisaibsequently
determined should have been recorded in a prior periodrdiogly, an adjustment has been reflected to record iyetod $49,461 during the
three months ended September 30, 2005 with an offsetting $49gthtltorthe charge previously recorded during the quarteriggpended
December 31, 2005.

The adjustments reflected in the restated quarterly diabdata for the period ended September 30, 2005, as presetiedcondensed
consolidated financial statements also correct thde@osed consolidated balance sheet as of September 30, 2005swiot presented in these
condensed consolidated financial statements.

Cumulative Effect of the Adjustments Described AbovéAonumulated Deficit
The cumulative effect of the adjustments described abaveased the accumulated deficit as of June 30, 2005 in thenawf $371,978.

Reclassification of Rlated Party Receivables
Related party receivables in the amount of $1,997,500 wdeessdied from assets to notes and loans receivatgiated parties, a contra - equ
account.

Cancellation of Stock Issued for Consulting Services
In addition to the effect included in the adjustmenthitoaccumulated deficit account above, the cancellafistock issued for consulting
services decreased additional paid - in capital and prepaidsegand other current assets by $71,429.

Note Payabl€onversion

The Company recorded the conversion of a $500,000 note payabt®mmmon stock as of September 30, 2005. Subsequentbgrikiersion of
the note was deemed to not be effected until Octobe2QlR. As a result, current liabilities have been incibayeb500,000 and stockholders
equity has been decreased by $500,000 as of September 30, 2005.

Impact
The following summarizes the effect of the adjustmeigsussed above on the previously reported condensed datsdlbalance sheet and
statement of operations as of and for the three rsa@rided September 30, 2005:
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As of

September 30, 2005

Total assets as previously reported $ 18,959,068
Adjustments (2,433,693
Restated total assets $ 16,525,375
Total liabilities as previously reported $ 14,174,984
Adjustments 627,655
Restated total assets $ 14,802,639
Total stockholders' equity

as previously reported $ 4,784,084
Adjustments (3,061,343
Restated total stockholders' equity $ 1,722,736

For The

Three Months
Ended September

30, 2005

Total revenues as previously reported $ 13,131,413
Adjustments 1,652
Restated total revenues $ 13,133,065
Gross profit as previously reported $ 923,169
Adjustments 200,322
Restated gross profit $ 1,123,491
Net loss as previously reported $ (1,342,032)
Adjustments (120,460
Restated net loss $ (1,462,492)
Basic and diluted loss per share:

As previously reported $ (0.59)

Adjustments (0.01

As restated $ (0.60)
Basic and diluted average number of

common shares outstanding:

As previously reported 2,285,756

Adjustments 159,685

As restated 2,445,441

Note 6 - Net Loss per Share

Basic net loss per common share is computed based oritjgted average number of shares outstanding during tleelp@resented. Common
stock equivalents, consisting of stock options, warraartd,convertible debentures and notes payable as fulifoeissed in the notes to the
condensed consolidated financial statements, werandoidied in the calculation of diluted loss per share bedhegeinclusion would have been
anti-dilutive.



The total common shares issuable upon the exercisectfgptions and warrants, and conversion of convertibbentures and note payable
(along with related accrued interest) was 6,760,346 and 621,38 fthiree months ended September 30, 2006 and 2005, respectively.

Note 7 - Inventories

Inventories consisted of the following at September2806:

#2 heating fuel $ 676,615
Diesel fuel 54,094
Kerosene 26,541
Propane 46,201
Parts, supplies and equipment 204,576

Total $ 1,008,027

Note 8 - Notes Receivable

On March 1, 2004, the Company entered into two notesvedteitotaling $1.4 million related to the sale of itbsdiary, Able Propane LLC. Th
notes are secured by substantially all the assétblefPropane LLC. One note for $500,000 bears interestateaf 6% per annum and the ott
note for $900,000 is non-interest bearing. Principal paymanthe $900,000 are payable in four annual installmentshwiggan on the firs
anniversary of the note. Principal payment on the $500,@®® is due on March 1, 2008. Interest on such note is hgidyin quarterly
installments through the maturity date. The balancstanting of these two notes as of September 30, 2006 was $950,000.

The Company had a note from Able Oil Montgomery, (f#ble Montgomery") and Andrew Schmidt (the owner oflédMontgomery) related to
the sale of Able Montgomery and certain assets ta3dnmidt. The note was dated June 15, 2000 for $170,000. The noiatleoest at 9.5% pel
annum and payments commenced October 1, 2000. The notecuasdsby the stock of Able Montgomery, Able Montgonseagsets, as well as
personal guarantee of Mr. Schmidt. The note balancéaouling at September 30, 2006 was $168,701. On December 13, 2006, {ren¢om
purchased the assets of Able Montgomery and the notappied against a portion of the purchase price (See20pte

The Company has a note receivable related to theoaledelivery trucks to an independent driver. This petedent driver also delivers oil fc
the Company. The note bears interest at the ral@%f per annum. This note was issued in February 1999 and islgpayaeight monthly
installments each year during the period from Septenfiseugh April, through April 2007, the oil delivery season. Daéance on this note ¢
September 30, 2006 was $6,878.

Maturities of the notes receivable at September 30, 2@0&safollows:

For the Year Principal
Ending September 30, Amount
2007 $ 400,579
2008 725,000
Total $ 1,125,579

Note 9 - Derivative Instruments

During the period from July 28, 2006 to August 15, 2006, the Compaensedrinto futures contracts for #2 heating oil (“fuel dative contracts”)
to hedge a portion of its forecasted heating season eegents. The Company purchased 40 contracts with a séresturities between Octobe
2006 and April 2007. The contracts total 1,680,000 gallons of #2nigeaitiat an average call price of $2.20 per gallon. Inralece with SFAS
133, the Company is accounting for the contracts as fa ftms hedge. Through September 30, 2006, the Company has ddpasibtal of
$948,133 in margin requirements with the broker. The Compasyalrealized loss on 4 of the 40 contracts in the amau$66,960. The ne
amount on deposit with the broker at September 30, 2006 of I8k included in due from broker and the $66,960 of realizedddssecordec
in cost of goods sold in these condensed consolidatedicfadastatements since such loss is not expected tedogered in the applicable futu
period. The estimated fair value of open futures conti@stsf September 30, 2006 indicated an unrealized loss of $562h&8iwrecorded a:
fuel derivative contracts with a corresponding amourdroszl in accumulated other comprehensive loss in theskeesed consolidated financi
statements (See Note 16). During the period from Octbp2006 through March 31, 2007 the Company had realized a 1885057 on the
remaining 36 contracts.
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Note 10 - Property and Equipment

Property and equipment was comprised of the following pteS#er 30, 2006:

Land $ 479,346
Buildings 1,656,106
Bulding improvements 411,259
Trucks 3,777,706
Machinery and equipment 1,028,768
Office furniture, fixtures
and equipment 219,779
Fuel tanks 922,886
Cylinders - propane 408,937
8,904,787
Less: accumulated depreciation (4,397,133)
Property and equipment, net $ 4,507,654

At September 30, 2006, the Company has equipment under cagsies leith a net book value of approximately $1,009,000.

Depreciation and amortization expense of property and eqoipwes $148,823 and $151,616 for the three months ended Septemtgo&and
2005, respectively.

Note 11 - Deferred Financing Costs and Debt Discounts

The Company incurred deferred financing costs in conjonatith the sale of convertible debentures on July 12, 26@5August 8, 2006 (See
Note 15), notes payable on May 13, 2005 (See Note 13), afleredit on May 13, 2005 (See Note 12) and a convertibke petable on July 5,
2006 (See Note 15). These costs were capitalized to deferaeding costs and are being amortized over the tétireaelated debt.
Amortization of deferred financing costs was $21,128 and $33,5@Bddhree months ended September 30, 2006, and 2005, respectivel

In accordance with EITF 00-27, "Application of Issue 98-5 ¢ot&ln Convertible Instruments”, the Convertible 8dores issued on July 12,
2005 and August 8, 2006, as well as a convertible note issuesl, 2006 (See Note 15) were considered to have a beneboirsion premium
feature. The Company recorded debt discounts of $5,500,000 reldkedbeneficial conversion features and warrastgeib in connection with
the financings. The Company amortized $195,909 and $278,533 of théiselints during the three months ended September 30, 2006 anc
2005, respectively.

Note 12 - Line Of Credit

On May 13, 2005, the Company entered into a $1,750,000 line-of-agrdement with Entrepreneur Growth Capital, LLC. Tdaa is secured b
accounts receivable, inventory and certain othertassedefined in the agreement. The line carriesastert Citibank's prime rate, plus 4% f
annum (11.25% at September 30, 2006) not to exceed 24% with aumirimterest of $11,000 per month. The line also requiresianaa facility
fee of 2% of the total available facility limit andomthly collateral management fees equal to .025%. Thstamding balance fluctuates over tirr
The balance due as of September 30, 2006 was $1,017,816 and approdig2€00 was available under this credit line.

Note 13 - Notes Payable

On May 13, 2005, the Company entered into a term loan Madtihfield Savings Bank for $3,250,000. Principal and inteaestpayable in
monthly installments of approximately $21,400 which commeénlidy 1, 2005. The initial interest rate is 6.25% per annunthenunpaid
principal balance for the first five years, to beetasvery fifth anniversary date at 3% over the figarytreasury rate, but not lower than the ini
rate; at that time the monthly payment will be re3éte interest rate on default is 4% per annum abovintbeest rate then in effect. The note
secured by Company-owned real property located in Rockdveay,Jersey and an assignment of leases and resustatocation. At the maturit
date of June 1, 2030, all remaining amounts are due. Thecbalatstanding on this note at September 30, 2006 was apprelyi$®180,000.
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On August 27, 1999, the Company entered into a note relathd furchase of equipment and facilities from B & B Flmts The total principal
of the note originally was $145,000. The note is payabteérmonthly amount of principal and interest of $1,72h wit interest rate of 7.5% p
year through August 27, 2009. The note is secured by a mortgagiedjby Able Energy New York, Inc. on properties at @ 4risreen Terrace
and 4 Horicon Avenue, Town of Warrensburg, Warren Couxiyy York. The balance due on this note at Septembe208®& was approximatel
$54,000 .

Maturities of the notes payable as of September 30, 200GdoHows:

For the Year Ending
September 30,

2007 $ 77,430
2008 82,640
2009 86,480
2010 72,628
2011 77,299
Thereafter 2,837,296

$ 3,233,773

Note 14 - Capital Leases Payable

The Company has entered into various capital leasesgoipment expiring through November 2010, with aggregate moptysnents of
approximately $33,000.

The following is a schedule by years of future minimuasépayments under capital leases together with thenpnedae of the net minimun
lease payments as of September 30, 2006:

For the Year

Ending September 30, Amount
2007 $ 364,178
2008 331,314
2009 214,856
2010 72,660
2011 7,561

Total minimum lease payments 990,569

Less: amounts representing interest 112,782

Present value of net minimum lease payments 877,787

Less: current portion 304,215

Long term portion $ 573,572

Note 15 - Convertible Debentures and Convertible NoteBayable

Convertible Debentures - July 2005

On July 12, 2005, the Company consummated a financing inntloeirst of $2.5 million. Under such financing, the Compaoly slebentures
evidenced by a Variable Rate Convertible Debentime '([€onvertible Debentures"). During the year ended 30n2006 $2,367,500 of princips
plus accrued interest of $49,563 were converted into 371,856 sidhes Company’'s common shares. As of September 30, #0®6emaining
outstanding balance of Convertible Debentures totaled $13%b@0accrued interest of $57,243 . The amortization of dissoan these
Convertible Debentures was $15,883 for the three mamted September 30, 2006 and the unamortized portion was $543&Rexhber 30
2006.
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Convertible Note Payable to Laurus

On July 5, 2006, the Company closed a Securities Purchasemgmeentered into on June 30, 2006 whereby it sold a $1,000,0@9tduda term
note to The Laurus Master Trust Fund, Ltd. (“Laurus”). Toenpany paid fees of $49,000 to Laurus and received net prod&Q1¢000. The
Company incurred escrow fees of $1,500. Thereafter, thep@wyrioaned $849,500 of the Laurus proceeds to All Americaxcima@ge for a note
receivable in the amount of $905,000 which included reimbunseafi&50,500 of transaction fees. All American loanedntteproceeds receivec
from Able to CCIG, Inc (a 70% owned subsidiary of All Arican) who utilized such funds toward the development pechtion of a project
operated by CCIG'’s subsidiary Beach Properties Barbudaddr'BPBL") .

Commencing August 1, 2006, the Company was required to paysinber¢éhe note monthly in arrears at a rate equitiletigrime rate published
in the Wall Street Journal plus 2%, calculated as ofastebusiness day of the calendar month. Amortizing paysof the principal amount of
the note shall be made by the Company commencing an3Iyr2007 and on the first business day of each succeedirtly thereatfter in the
amount of $27,778 through the maturity date of the note on3r@009. The note is convertible at the option of Laurtesshares of the
Company's common stock, at an initial fixed convergioce of $6.50 per share. The conversion rate of theissigbject to certain adjustments
and limitations as set forth in the note.

In connection with Laurus' purchase of the note, thm@amy granted Laurus a warrant exercisable through June 30,&2pdrchase 160,000
shares of the Company's common stock at a price of $5t5hare, subject to the adjustments and limitationfost in the warrant. These
warrants were valued at approximately $986,000, using the BldakeSamodel, applying an interest rate of 5.19%, volatifit98.4%, dividends
of $0 and a contractual term of five years.

In accordance with EITF 00-27 ” Application of Issue 98-5 ént&in Convertible Instruments” and EITF 98-5, "Accougtior Convertible
Securities with Beneficial Conversion Features ortdgrently Adjusted Conversion Ratios”, on a relative ¥alue basis, the warrants were
recorded at a value of approximately $472,000. The conversiturée utilizing an effective conversion price and mapkite of the common
stock on the date of issuance of $3.00 and $7.70, per shaexstiesly, was valued at approximately $723,000 which was theted to
$528,000, the remaining undiscounted value of the proceeds airikiertible term note. Accordingly, the Company hasmed a debt discount
related to the warrants of $472,000 and the beneficial csiovefeature of the convertible term note of $528,000ckhimounts are amortizable
utilizing the interest method over the three year tefthhe convertible term note. Amortization of ddiscounts on this convertible note payable
amounted to $79,743 for the three months ended September 30, 200@ amamortized portion of these debt discounts was $920,257 at
September 30, 2006.

The Company agreed that within sixty days from the daigsoance of the note (September 3, 2006) and warrant thadld file a registration
statement with the SEC covering the resale of tleeshof the Company's stock issuable upon conversitre ofote and the exercise of the
warrant. This registration statement would also cavsradditional shares of stock issuable to Laurus asu#t i any adjustment to the fixed
conversion price of the note or the exercise pride®fvarrant. As of June 30, 2007, the Company was notafile a registration statement ani
Laurus has not yet waived its rights under this agreemard. result of its failure to comply with the regisima rights provision, the Company
has included all the amounts due for the convertible testa as a current liability in the condensed consi@dibalance sheet as of September
2006. There are no stipulated liquidated damages outlined iretfistRation Rights Agreement. Under the Agreement, tiheeh is entitled to
exercise all rights granted by law, including recovergarhages, and will be entitled to specific performangts efghts under this agreement.
Mr. Frank Nocito, an officer and a stockholder and Mep8en Chalk, a director have each provided a personalmgeesaf up to $425,000 eacl
in connection with this financing.

The Company received from Laurus a notice of a claineédult dated January 10, 2007. Laurus claimed default under sédt{a of the Term
Note as a result of non-payment of interest and feéisd amount of $8,826 that were due on January 5, 2007, anditi detter sections 6.17
and 6.18 of the Securities Purchase Agreement for faibuned best efforts (i) to cause CCIG to provide Laurusroongoing basis with evidenc
that any and all obligations in respect of accountsipayaf the project operated by CCIG’s subsidiary BPBivehbeen met; and (ii) cause CCIC
to provide within 15 days after the end of each calendnsntim unaudited/internal financial statements (balaheet, statements of income and
cash flow) of BPBL and evidence that BPBL is currenali of their ongoing operational needs. On March 7, 2DAurus notified the Company
that it waived the event of default and that Laurus hadedahe requirement for the Company to make the defauthgat of $154,000.

The aforementioned interest and fees were paid by thg&ny on January 11, 2007. Further, the Company has requé&itegrovide reports
and information to Laurus as provided for in the securjigrchase agreement. CCIG has informed the Compangh#yahave initiated a legal
proceeding in Antigua against Laurus. Among the subjectsadfiroceeding are the validity and enforceability obagrents that the holder is
now seeking to have the Company assist CCIG to comifity w

Moreover, the court in that legal proceeding has issuethporary restraining order precluding the holder fromreirfg its remedies under thos
agreements with CCIG and its subsidiaries. Although thraggainy is not a party to the proceeding and not spetjfisalind by the temporary
restraining order, it is the Company's position thahituld not take any action with regard to the agreenbemtgeen Laurus and CCIG while thi
proceeding is pending and the temporary restraining ordeteféect.
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Convertible Debentures - August 2006

On August 8, 2006, the Company issued $2,000,000 of convertible delsetateertain investors which are due on August 8, 2008. The
convertible debentures are convertible into sharéseo€ompany's common stock at a conversion price 00%ger share, which was the marke
value of the Company's common stock on the date ofriseudhe Company received net proceeds of $1,820,000 and inexpertses of legal
fees of $40,000 and broker fees of $140,000 in connection walirlancing that were recorded as deferred financing ewat amortized on a
straight-line basis over the two year term of theveotible debentures. The convertible debentures hésmest at the greater of either LIBOR
(5.4% as of September 30, 2006) plus 6.0%, or 12.5%, per annum, andtsuest is payable quarterly to the holder at thmomf the Company
either in cash or in additional convertible debentures.

At any time, the holder may convert the convertd#benture into shares of common stock at $6.00 per shianép 833,333 shares of common
stock which represents a conversion at the face wdlilee convertible debenture.

On May 30, 2007, upon consummation by the Company of thedsssaombination transaction with All American (8Skee 18), the Company
may redeem the convertible debentures at a price of 12686 tace amount, plus any accrued but unpaid interestrandngaid liquidated
damages or under certain conditions, the Company maymetheeamount at 120% of the face amount in cash, ormette@ugh the issuance of
shares of common stock at the lower of the existimyecion price or 90% of the volume weighted average pgstipulated in the agreement

The investors may elect to participate in up to 50% gfsaibsequent financing of the Company by providing writtetice of intention to the
Company.

The investors also were issued 333,333, 166,667 and 172,667 five-yeamta/éo purchase additional shares of the Companyimoa stock at
$4.00, $6.00 and $7.00 per share, respectively. These warrartsaked at $3,143,000 using the Black-Scholes model, applyingesiasirate
of 4.85%, volatility of 98.4%, dividends of 0% and a termive f/ears. In accordance with EITF 00-27 and EITF 98-5, mative fair value
basis, the warrants were recorded at a value of appr®tin$i,222,000.

The beneficial conversion feature, utilizing an effectonversion price and market price of the commocksbo the date of issuance of $2.00 a
$6.00, per share, respectively, was valued at approximately $10838hich was then limited to $778,000, the remaining undiscowated of
the convertible term note. Accordingly, the Company tezorded a debt discount related to the warrants of $1,22#h@0feneficial conversion
feature of the convertible term note of $778,000, whichuartsoare amortizable over the two year term of trevertible debentures. Amortizatio
of these debt discounts was $100,284 for the three monthd 8egeember 30, 2006 and the unamortized portion was $1,899,716 att®epte
30, 2006.

The Company had agreed to file a registration statemigmn forty-five days or September 22, 2006, covering #sale of the shares of commo
stock underlying the convertible debentures and warrasu®d to the investors, and by October 15, 2006, to haveeyistration statement
declared effective. The registration rights agreemetit thie investors provides for partial liquidated damagesarcase that these registration
requirements are not met. From the date of violatiom,Company is obligated to pay liquidated damages of 2% pathmbthe outstanding
amount of the convertible debentures, up to a totajatiin of 24% of such obligation. The Company has ndiilget a registration statement
regarding these securities. As a result of its failuretoply with the registration rights provision, the Gamy has included all amounts due or
the convertible debentures as a current liabilityhindondensed consolidated balance sheet as of Sep@mB&06. Also, as of September 30,
2006, the Company has estimated the fair value of the li@idiamages obligation including interest of approximately $2007J0G9expense is
included as registration rights penalty on the condengesblidated statement of operations and the correspondiility in accounts payable
and accrued expenses on the condensed consolidated bhlesicd ke Company is obligated to continue to pay 18%seisttper annum on any
damage amount not paid in full within 7 (seven) days. Akiok 30, 2007, the Company was not able to file a registrstetement and the
holder has not yet waived its rights under this agreentawever, the Company has not received a defaultenfbien the lender on these matte
EITF 05-04 view (C) allows the Company to account forihlee of the warrants as equity and separately recerthihvalue of the registration
right as a derivative liability. Until these liquidatedieges are cured, the incurred liquidated damages and an esifrhatire amount will be
accounted for as a derivative liability by the Companger view (C).

The obligations of the Company in this financing temti®n are secured by a first mortgage on certain properted by the Company in
Warrensburg, New York, a pledge of certain rights the Caypas in securities of CCIG, guarantees by the Con'panlgsidiaries and liens on
certain other property.

Note 16- Stockholders’ Equity

Increase in Common Shares Authorized
On August 29, 2006, the stockholders approved an increase imiaethshares of common stock from 10,000,000 to 75,000,000 shares.
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Accumulated other comprehensive loss
Accumulated other comprehensive loss of $562,753 represemigeshia the effective portion of the Company’s open doatracts (See Note 9).

Stock options
A summary of the Company's stock option activity, ariated information for the three months ended Septe@®e2006 is as follows:

Weighted

Number of  Average

Exercise

Options Price

Outstanding, June 30, 2006 91,500 $ 5.92
Granted 50,000 4.55
Cancelled (50,000) 4.55
Exercised (12,500 4.36
Outstanding, September 30, 2006 79,000 $ 6.17

On July 31, 2006, an option was granted to Frank Nocito, @ Rfiesident and stockholder of the Company, to purchase Zhaf¢s of common
stock of the Company at a price of $4.55 per share. Thereaf error, the Company issued the shares to Meitdldvir. Nocito had not formally
exercised the option, nor had he paid Able the cashdmmasion for the shares. Mr. Nocito returned the stetkficates to the Company and the
shares were cancelled by the transfer agent. On &ctel2006, Mr. Nocito and the Company agreed to cancelptien and further, Mr. Nocito

agreed in writing to waive any and all rights that he teathe option. The option was then cancelled and deanikednd void and the statement

reflect no expense related to the cancelled grant.

On August 25, 2006, Steven Vella, the Company's former Emahcial Officer, elected to exercise 12,500 options aittexercise price of $4.3
that were granted to him on June 23, 2006, as part of a ategbsieverance package. As a result of the option exdte@s€ompany received
proceeds of $54,500.

There were no other options granted during the threelmmamded September 30, 2006.

The Company incurred $17,837 of compensation expense fromizatiort of deferred compensation related to the issuaihagtions during the
three months ended September 30, 2006.

Options exercisable are as follows:

Weighted
Number of Average
Options Exercise Price
September 30, 2006 79,000 $ 6.17

The following is a summary of stock options outstanding) @xercisable at September 30, 2006 by exercise price range:

Weighted
Average
Remaining Weighted
Number of Contractual Average
Exercise Price
Range options Life (Years) Exercise Price
$2.55 - $3.16 30,000 23 % 2.86
$8.09 - $8.32 49,000 4.3 8.20
79,000 3.5 $ 6.17
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Warrants

A Summary of the Company’s stock warrant activity agldted information for the three months ended SepteBhe2006 is as follows:

Weighted
Number of  Average
Exercise
Warrants Price
Outstanding, June 30, 2006 5,332,309 $ 7.49
Granted 832,667 5.32
Outstanding, September 30, 2006 6,164,976 $ 7.20

Note 17- Commitments and Contingencies

Purchase Commitments

The Company is obligated to purchase #2 heating oil underugacontracts with its suppliers. As of September 30, 2004, apen commitment;
under these contracts which expire at various dates thrApgh 2007 were approximately $5,977,000. See Note 20 for additiaretacts
entered into subsequent to September 30, 2006.

Litigation

The Company is subject to laws and regulations relatirige protection of the environment. While it is possible to quantify with certainty th
potential impact of actions regarding environmental engftin the opinion of management, compliance withpifesent environmental protectic
laws will not have a material adverse effect onabresolidated financial condition, competitive positioncapital expenditures of the Company.

Following an explosion and fire that occurred at the CaryigaFacility in Newton, NJ on March 14, 2003, and throughdubsequent clean
efforts, the Company has cooperated fully with all lostate and federal agencies in their investigatintesthe cause of this accident.

A lawsuit (known as Hicks vs. Able Energy, Inavas filed against the Company by residents who allggrdiered property damages as a re:
of the March 14, 2003 explosion and fire. The Company's anser carrier is defending the Company as it relatedrtgpensatory damages. Tl
Company has retained separate legal counsel to defer€bthpany against the punitive damage claim. On June 13, 260%durt granted e
motion certifying a plaintiff class action which isfilked as "All Persons and Entities that on and aftardid 14, 2003, residing within a 1,0(
yard radius of Able Oil Company's fuel depot facilitydanere damaged as a result of the March 14, 2003 explosiordf. Ame 30, 2007, thi
lawsuit is still in discovery. The class certificaties limited to economic loss and specifically excludesms for personal injury from the Cla
Certification. The Company believes that the Clalssn@ for compensatory damages is within the availbivigs of its insurance. On Septemb
13, 2006, the plaintiffs counsel made a settlement demand @&0®1000, which the Company believes to be excessive amdeti@dology upon
which is fundamentally flawed. The Company intendsigorously defend the claim.

Relating to the Hicks action, a total of 227 claims higeen filed against the Company for property damages and&g®s dave been settled |
the Company's insurance carrier. In addition to th&ddaction, four property owners, who were unable tolreatisfactory settlements with tt
Company's insurance carrier, have filed lawsuits flmgall property damages suffered as a result of the March 14 eRp3ion and fire. The
Company's insurance carrier is defending the Company edaites to the Hicks action and remaining four propedmage claims. Th
Company's counsel is defending punitive damage claimsCoh#any believes that compensatory damage claims timlie available limits
of insurance and reserves for losses have beenisstahl as deemed appropriate, by the insurance carrierCompany believes the remainit
five unsettled lawsuits will not have a material adgesffect on the Company's consolidated financial cmrdir operations.

The Company has been involved in non material lawsuitse normal course of business. These mattersardled by the Company's insuran
carrier. The Company believes that the outcome ochboee mentioned legal matters will not have a nadteffect on the Company's consolidat
financial statements.

USA Biodiesel LLC Joint Venture

On August 9, 2006, the Company entered into a joint vengreement with BioEnergy of America, Inc. ("BEA"), aiately-held Delaware
corporation, for the purpose of producing biodiesel fuel uBiBg's exclusive production process at plants to be consthat truck stop plaza:
home heating depots and terminals used to house petrolewucisrdor distribution or resale. The joint venturel wiperate through USA
Biodiesel LLC ("USA"), a New Jersey limited liabiligpmpany in which the Company and BEA will each ha®% membership interest. Ea
plant, when fully operational, will produce approximately 18liom gallons of biodiesel fuel per year. USA will pa}l of the operating,
production and processing expenses for each plant, includimgraual use fee to the Company for use of the platiteramount of $258,00C
payable quarterly, commencing ninety days after thetpgkfully operational. USA will operate the plantsdathe Company shall have tf
exclusive right to purchase all bio-diesel fuel producedeaptants.
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The Company's initial contribution to USA will be) {he costs of construction of each of the plantsnieded to be $1.5 million each) and relat
equipment necessary for operating the plants, all oflwtatter construction of the plants shall be ownedhleyCompany; (ii) initial capital by
means of a loan to USA for funding the operations cAU8i) the facilities at which the plants are te bonstructed; and (iv) office facilities ar
access to office technology for the Company. BEAsaihcontribution to USA will be: (i) the license sign, engineering plans and technolc
and related costs and expenses necessary to construmperate the plants at the facilities; (ii) accessdoipment supplier purchase agreeme
for equipment for the plants; (iii) access to soywiéthanol and other material purchasing agreementdp(igach plant constructed, six mont
of training consisting of three months during the carcdion of each of the plants and three months duringainfull production; and (v)
exclusive territorial rights to the manufacturing precesbe used at the plants. There were no costs inicbyréhe Company through June ¢
2007.

Other Contingencies

Related to its 1999 purchase of the property on Route 46 ikaRay, New Jersey, the Company settled a lawsuit wiitrraer tenant of the
property and received a lump sum settlement of $397,500. Thisvaarplaced in an attorney's escrow account for payofeat environmental
remediation costs. Through September 30, 2006, the Compabegdraseimbursed for approximately $290,000 of costs and araghesximately
$87,000 are un -reimbursed and are included in prepaid expensethandusrent assets in the accompanying condensed idatsd| balance
sheet at September 30, 2006 and must be presented to theyaftorreimbursement. The environmental remediaostill in progress on this
property. The majority of the free standing product heenkextracted from the underground water table. The reeraai the remediation will b
completed over the course of the next eight to ten yesing natural attenuation and possible bacterial iojecind based upon the informati
available to the Company at June 30, 2007, in the opirfitmecCompany's management, the amount remaining blailathe trust is sufficien
to fund the remaining remediation.

On September 26, 2006, the New Jersey Department of Emerdal Protection ("NJDEP") conducted a site update itispeavhich included a
review of the Route 46 site and an update of the progfdbe @approved remediation. The NJDEP Northern Officeatior who conducted th
inspection, concluded that the remediation progress wagquimg appropriately and that the NJDEP approved of thgp&uy's continued plal
to eliminate the remaining underground product.

During the year ended June 30, 2006, certain officers of ohg@ny exercised stock options for the purchase of 100,008ssbiathe Company'’
stock at an exercise price of $6.68 per share that wouldrieautted in additional compensation to them if, attitime of exercise, the stock we
either not subject to a substantial risk of forfeitardéransferable. The Company has concluded that tok stceived upon exercise was subjec
a substantial risk of forfeiture and not transferablgl uhe time of sale. Since the sales price of ttoelswas less than the exercise price,

Company has further concluded that there is no additmmmapensation that would be subject to income tax withihgk for inclusion in payroll
tax returns. There can be no assurance that the &hteavenue Service (“IRS”) will agree with he Compargosition. In the event that the IF
does not agree, the Company estimates that its maxemposure for income tax withholdings will not exceed approteinab85,000 excluding
any potential interest and penalties. In addition,Gbmpany has not yet filed certain SEC filings relatethese option exercises.

On December 8, 2006, the Company commenced an actiore iSugperior Court of California, for the County of Loagkles against Summ
Ventures, Inc. (“Summit”), Mark Roy Anderson (“Andersprthe principal of Summit and four other companies ahiel by Anderson, Camde
Holdings, Inc., Summit Oil and Gas, Inc. d/b/a Nevada Surfoih and Gas, Harvest Worldwide LLC and Harvest Woittky Inc. seeking tc
compel the return of 142,857 shares (the “Shares”) ofCirapany’'s common stock issued to Summit. The sharesisgued to Summit ir
connection with a consulting agreement the Company heesl into with Summit in January 2005 (also See Not&Hs).complaint also sougt
damages as a result of Summit's and Anderson’s breacbntfact, fraud, and misrepresentation with respedhd¢oconsulting agreement. C
June 28, 2007, Summitt and Anderson interposed a cross-conmggainst the Company, Greg Frost, the Company’s Chxietiive Officer and
Chairman, Chris Westad, the Company’s President, Fotito, Vice President of Business Development fa& @ompany, Stephen Chalk,
Director of the Company and Timothy Harrington, therfer Chief Executive Officer of the Company. The cramsiplaint seeks damages of r
less than $1,411,427 based on purported claims of breachtodaoand fraud. It is the Company's position thats¢éhelaims are completel
without merit and it intends to make a motion to disntigscross-complaint as soon as possible and to viggnousue its rights against Summ
Anderson, and his other related companies.

SEC Formal Order of Private Investigation

On September 7, 2006, the Company received a copy of a IForehar from the SEC pursuant to which the Companyaiedf its officers and ¢
director were served with subpoenas requesting certainnmdds and information. The Formal Order authorizesnaestigation of possible
violations of the anti-fraud provisions of the fedesaturities laws with respect to the offer, purchasksate of the Company's securities and
Company's disclosures or failures to disclose materiatmation. The Company believes that it did not aielany securities laws and intends
cooperate fully with and assist the Commission innitgliry. The scope, focus and subject matter of the B€Stigation may change from tirr
to time and the Company may be unaware of matters wueideration by the SEC. The Company has produced @riohues to produce
responsive documents and intends to continue cooperatinghe SEC in connection with the investigation.
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Note 18 - Related Party Transactions

Acquisition of Assets of All American

The Company entered into an Asset Purchase Agreemestt datof June 16, 2005 (which was originally contemplated stec& purchase
agreement) ("Purchase Agreement”) with all of theks$tolders (and then with All American with respect te tAurchase Agreement) (il
"Sellers”) of All American in connection with theofipany's acquisition of substantially all the operatasgets (not including real este
properties) of All American. This transaction was apptbon August 29, 2006 at a special meeting of the Compangihelders and wa:
consummated on May 30, 2007. In accordance with applicabvBxe law, the transaction was approved by at leesthirds (2/3) of the
disinterested stockholders of the Company. Under thastef the Purchase Agreement, upon closing, the Companogd an aggregate
11,666,667 shares of the Company’s, unregistered and restactedon stock. Of the approximately 11.67 million shat8spmillion shares were
issued directly to All American and the remaining 1,666,667eshaere issued in the name of All American in esquemwding the decision by th
Company’'s Board of Directors relating to the All Anwam Secured Debentures described in the paragraph belewCdrhpany purchased tt
operating businesses of eleven truck stop plazas ownedpanated by All American. The acquisition included all ssssemprising the eleve
truck plazas other than the underlying real estate anHuifeings thereon. The Company also assumed all liedsilrelated to the operations
those truck stops. The Company did not assume any tiebitielated to the underlying real estate. In additioa,obligations of All American tc
the Company relating to the notes and other amountiesaibed in these condensed consolidated financialhmstate survive the busines
combination. The financial information related te thssets acquired and liabilities assumed in not ydabiai The shares of the Company we
valued at a fixed price of $3.00 per share for purposes dfuhehase Agreement. The share price of the Companyimon stock as of May 3C
2007 as listed on the Pink Sheets was $1.65.

All American Financing

On June 1, 2005, All American completed a financing that imggct the Company. Pursuant to the terms of the BesulPurchase Agreemel
(the "Agreement”) among All American and certain pureh&$'Purchasers"), the Purchasers loaned All Amerggaaggregate of $5,000,00
evidenced by Secured Debentures dated June 1, 2005 (the "Deb8ntlihe Debentures were due and payable on June 1, 20@&t sakjhe
occurrence of an event of default, with interest pkeyabthe rate per annum equal to LIBOR for the appkcaberest period, plus 4% payable
a quarterly basis on April 1st, July 1st, October 1stJardiary 1st, beginning on the first such date afteddle of issuance of the Debentures.
of June 30, 2007, the Company's Board has not approved tlséetrahthe debt that would also require the transferddiitional assets from Al
American as consideration for the Company to assumédeht. Should the Company’s Board approve the transfaeafebt, the Debentures w
be convertible into shares of the Company's comnmrk @it a conversion rate of the lesser of (i) thelpase price paid by the Company for ee
share of All American common stock in the acquisition(ii) $3.00, subject to further adjustment as set fortihe agreement.

The loan is secured by real estate property owned byAdérican in Pennsylvania and New Hampshire. Pursuanhdé Agreement, thes
Debentures are in default, as All American did not cetepthe merger with the Company prior to the expiradiothe 12-month anniversary ¢
the Agreement. Pursuant to the Additional Investment {Rihie "AIR Agreement”) among All American and the Pagers, the Purchasers m
loan All American up to an additional $5,000,000 of secured extible debentures on the same terms and conditiotiseasitial $5,000,000
loan, except that the conversion price will be $4.00.

If the Company’'s Board approves the transfer of thé, dgion such assumption the Company will assume the abhgadf All American under
the Agreement, the Debentures and the AIR Agreemeatigh the execution of a Securities Assumption, Amendmedtissuance Agreemer
Registration Rights Agreement, Common Stock PurchaseawafAgreement and Variable Rate Secured Convertibbemiare Agreement, eac
between the Purchasers and the Company (the "AblegiEifeansaction Documents™). Such documents provide tHaAmérican shall cause th
real estate collateral to continue to secure the, loatil the earlier of full repayment of the loan upampieation of the Debentures or conversion
the Purchasers of the Debentures into shares ofdhmp&ny's common stock at a conversion rate of tisedes (i) the purchase price paid by t
Company for each share of All American common stacthie acquisition, or (i) $3.00, (the "Conversion Pricelbject to further adjustment «
set forth in the Able Energy Transaction Documentsvéter, the Conversion Price with respect to the AgReement shall be $4.00. In additio
the Purchasers shall have the right to receive ®a-warrants to purchase 2,500,000 of the Company's comounagtan exercise price ¢
$3.75 per share.

In the event the Company’s Board of Directors does agpthe transfer of debt and pursuant to the Able Enérggsaction Documents, th
Company shall also have an optional redemption rightogtwright shall be mandatory upon the occurrence @vent of default) to repurchase :
of the Debentures for 125% of the face amount of theedteibes plus all accrued and outstanding interest, assvallright to repurchase all of ti
Debentures in the event of the consummation of a firemcing in which the Company sells securities at eclpase price that is below tr
Conversion Price. The stockholders of All Americanéhplaced 1,666,667 shares of Able common stock in escroesstasatisfy the conversio
of the $5,000,000 in outstanding Debentures in full should thep@ows Board approve the transfer of the debt.
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Note Receivable - Related Party

In connection with two loans entered into by tlemPany in May 2005, fees in the amount of $167,500 were paidisor@apital Corporation
("Unison™), a company controlled by Mr. Nocito, arficg#r of the Company. This individual also has a relgiarty interest in All American.
Subsequent to the payments being made and based on discugiiodnison, it was determined the $167,500 was an inapptegrayment and
Unison agreed to reimburse this amount to the Compaaryeotwelve month period beginning in October 2005. Aepté&nber 30, 2006, no
payments have been made and this note is still outsigintine maturity date of the note has been extended to ALGURO07 and has been
personally guaranteed by Mr. Nocito. Interest inconteged to this note for the three months ended SepteBthe006 was $2,533 and accrued
interest receivable as of that date is $14,263. The mot@ecrued interest in the amount of $181,763 have beerfiethss contra-equity in the
accompanying condensed consolidated balance sheet @stefi®er 30, 2006.

Notes and Loans to All American

The Company loaned All American $1,730,000 as evidenced bynaigsory note dated July 27, 2005. As of September 30, 200&ateiss still
outstanding with a maturity date of August 15, 2007. Interesimecrelated to this note for the three months endete®ber 30, 2006 wa
$41,425 and accrued interest receivable as of that date i08Q12The note and accrued interest receivable in thoeiinof $1,842,000 hav
been classified as contra-equity on the Company's cerdaronsolidated balance sheet as of September 30, 2006.

On May 19, 2006, the Company entered into a letter ofaésteagreement with Manns Haggerskjold of North Amerid¢ad. ("Manns"), for a
bridge loan to the Company in the amount of $35,000,000 and iblpdean in the amount of $1.5 million based upon thertass combinatior
with All American ("Manns Agreement"). The termstbé letter of interest provided for the payment of mmatment fee of $750,000, which we
non-refundable to cover the due-diligence cost incurreégns. On June 23, 2006, the Company advanced to Manns $125,G00 the
Manns Agreement due diligence fee. During the period from duP006 through November 17, 2006, the Company advanced aroaald
$590,000 toward the Manns Agreement due dilige nce fee. Amoutgtaiding relating to these advances as of September 30,w206¢
$540,000 and have been classified as contra-equity on the @gmpandensed consolidated balance sheet. As of JuR2e@0, the $715,000
advances remain outstanding.

As a result of the Company receiving a Formal Ordanfthe SEC on September 22, 2006, the Company and Manresl dlga¢ the commitmen
to fund being sought under the Manns Agreement would be iseukll American, since the stockholders had approvedcauisition of All
American by Able and since the collateral for threaficing by Manns would be collateralized by real estatged by All American. Accordingly
on September 22, 2006, All American agreed that in the étanns funds a credit facility to All American rathitéian the Company, upon suc
funds being received by All American, it will immediataleimburse the Company for all expenses incurred anéeedl paid to Manns ir
connection with the proposed credit facility from Mariagshe Company. On or about February 2, 2007, All Ameriearived a term sheet frol
UBS Real Estate Investments, Inc. (“UBS”) requestedMlanns as co-lender to All American. All Americanected the UBS offer as nc
consistent with the Manns’ commitment of September2D®6. All American subsequently demanded that Manns reflfekalpaid to Manns b
Able and All American. In order to enforce its righsthis regard All American has retained legal counsee Company and All Americal
intend to pursue their remedies against Manns. All re@y@nd fees and costs of the litigation will be cdted between the Company and .
American in proportion to the amount of the Manns dugetilce fees paid.

On July 5, 2006, the Company loaned $905,000 of the Laurus procedtismoerican (See Note 15). Interest income on theeror the three
months ended September 30, 2006 was $25,055. The note and acamest oii$16,229 have been classified as contra-equityec@idmpany's
condensed consolidated balance sheet as of September 30, 2006.

In consideration for the loan, All American has geghthe Company an option, ("the option") exercisabtéénCompany's sole discretion, to
acquire 80% of the CCIG stock All American acquired froml@@ursuant to a Share Exchange Agreement. In additidheirvent that the
Company exercises the Option, 80% of the outstanding prirempaunt of the All American note will be cancellesdashall be deemed fully paic
and satisfied. The remaining principal balance of tHeAAlerican note and all outstanding and accrued interete@loan shall be due and
payable one year from the exercise of the Option.Qigon must be exercised in whole and not in part an@gt®n expires on July 5, 2008. Ir
the event the Company does not exercise the OptiomltiAenerican note shall be due in two years, on &JI2008, unless the Company has
issued a declaration of intent not to exercise the @piiowhich case the All American note shall be due year from such declaration. The
Company has determined, that given the lack of liquidithénshares of CCIG and the lack of information ware to the financial condition of
CCIG, that this option has no value and has not bemrded by the Company.

On August 14, 2006, the Company loaned All American $600,000. On ABGu2006, All American repaid the $600,000 plus interest in
amount of $2,684.
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Note Payable Related Party

On February 22, 2005, the Company borrowed $500,000 from Able én¢amd,LLC ("Able Income"), which is partially-owned bye
Company's former CEO, Timothy Harrington. The loamfrAble Income bore interest at the rate of 14% pauanpayable interest only in th
amount of $5,833 per month with the principal balance andaeayed unpaid interest due and payable on May 22, 2005. Taevil® securec
by a mortgage on property located in Warrensburg Indufeed, Warrensburg, New York, owned by Able Energy NewkY Inc. Able Income
agreed to surrender the note on October 14, 2005 represenisntpdn in exchange for 57,604 shares of Able commock gflzased on &
conversion price equal to 80% of the average closing pfioer common stock during the period October 3, 2005 to ©ctbb, 2005). Interes
expense related to the note payable paid to Able Inconregdilire three months ended September 30, 2005 was $17,500.

Change in Officers Status

On September 28, 2006, Gregory Frost, gave notice to thre Bb®irectors that he was taking an indefinite leafvabsence as Chief Executive
Officer of the Company and has resigned as Chairm#medBoard. Mr. Christopher P. Westad, the acting Gfirgdincial Officer of the
Company, was designated by the Board to serve as adtiefExecutive Officer. In connection with Mr. Westadervice as acting Chief
Executive Officer, Mr. Westad stepped down, temporarilgcisng Chief Financial Officer. The Board designatdfieleS. Feld, the Company's
Controller, as the acting Chief Financial Officert.Nfeld has been with the Company since September 199%rb&t resumed his duties as Ch
Executive Officer effective May 24, 2007. Mr. Westad remdiresPresident of the Company and Mr. Feld is contininirigs role as acting Chief
Financial Officer.

Note 19 - Product Information

The Company sells several types of products and provid@sese The following are revenues by product groups antesrfor the three months
ended September 30, 2005 and 2006.

Three Months Ended
September 30,

2006 2005
# 2 heating oll $ 6,107,271 $ 5,810,897
Gasoline, diesel fuel,
kerosene, propane and lubricants 6,111,720 6,606,451
Equipment
sales, sevices and installation 616,562 715,717
Net Sales $ 12,835,553 $ 13,133,065

Note 20 - Subsequent Events

Voluntary NASDAQ Delisting

On October 4, 2006, the Company announced its intentieoluatarily delist the Company's common stock fromNA#ASDAQ Capital Market,
effective as of the start of trading on October 13, 2006@. Company's common stock is currently quoted on the$tiekts. The management of
the Company has indicated that the Company will appliifting on the OTC Bulletin Board as soon as

practicable following the filing of its quarterly repods Form 10-Q for the periods ended September 30, 2006, Dec8ini#506 and March 31,
2007.

Purchase of Horsham Franchise

On December 13, 2006, the Company purchased the assetslafsieam franchise from Able Oil Montgomery, Incnan- related party, for
$764,175. Able Oil Montgomery is a full service retail fuiblamd service company located in Horsham, Pennsydyartiich until this acquisition,
was a franchise operation of the Company and an eatityhiom the Company sold #2 heating oil.

The purchase price was allocated as shown below. Thibase price allocation has not been finalized and septe management's best estime
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Description

HVAC parts and tools $ 28,000
Furniture and fixtures 5,000
Vehicles 34,000
Customer list - fuel distribution 500,000
Customer list - HVAC business 197,175

Total $ 764,175

The purchase price was paid as follows:

Down payment $ 128,000
Note to seller 345,615
Note payable to seller 269,480
Accounts receiveable from seller 21,080

Total $ 764,175

The Customer lists are included in the intangible asgethe condensed consolidated balance sheet as ohBercd1, 2006 and will be
amortized over a 15 year period.

The purchase agreement called for a down payment byam@&hy of $128,000, a 5 year, 7.0% per annum note in favoe ektler in the
amount of $345,615 and the offset of money owed by the seltbe buyer of $290,560. Separately, the sellers paid ©@dhpany $237,539 of
monies collected in advance by Able Oil Montgomery.

In addition, Able entered into a consulting agreemertt Ditew Schmidt, the owner of Able Oil Montgomery Ino. assist Able with the
transition and on going development of the Horsham bssifiéhe term of this agreement was from December 13,t808@ril 14, 2007 at a rate
of $6,000 per month.

Capital Leases
On September 8, 2006, the Company entered into a fivegp#al lease for five new oil delivery trucks for ajgeegate purchase price of

approximately $506,000. One truck was delivered and placed infoesenDecember 2006, two in January 2007 and two in Feb20ayF.

Fuel Supply Contract

In December 2006, the Company entered into a Fuel Puragesement with All American. Under the agreement thim@any pre-paid $350,00
to All American in exchange for fuel purchased pursuartiitoagreement to be provided by All American at a $.05pkon discount from the
Newark, New Jersey daily spot market price. A pre-paidnoelaf $11,058 remains under this agreement as of June 30, 2007.

Credit Card Receivable Financing
On March 20, 2007, the Company entered into a credit cagtVadte advance agreement with Credit Cash, LLC ("Creash") whereby Credit
Cash agreed to loan the Company $1.2 million. The loaaagred by the Company's existing and future credit caettohs.

Terms of the loan call for a repayment of $1,284,000, winicludes the one - time finance charge of $84,000, overemsaonth period. This
will be accomplished through Credit Cash withholding 18%redlit card collections of Able Oil Company and 10% efidrcard collections of
PriceEnergy.com, Inc. over the seven-month period baginMarch 21, 2007. There are certain provisions in theemgent which allows Credit
Cash to increase the withholding, if the amount wilthiiny Credit Cash over the seven-month period is ndicgrft to satisfy the required
repayment of $1,284,000.

Purchase Commitments
The Company is obligated to purchase #2 heating oil und&ugacontracts with its suppliers. Subsequent to Septe&ihe2006, the Compan
entered into additional contracts in the amount of apprately $3,299,000, through May 2008.

21



ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINA NCIAL CONDITION AND RESULTS OF OPERATIONS.
Statements in this Quarterly Report on Form 10-Q caomegrthe Company's outlook or future economic performaantcipated profitability,
gross hillings, expenses or other financial items, statements concerning assumptions made or exceptionsy thutare events, conditions
performance or other matters are "forward looking siatés,” as that term is defined under the Federal $iesutiaws. Forward-lookinc
statements are subject to risks, uncertainties, aner déctors that would cause actual results to differ nadie from those stated in suc
statements. Such risks, and uncertainties and factdigle) but are not limited to: (i) changes in externahpetitive market factors or trends |
the Company's results of operation; (ii) unanticipatetkig capital or other cash requirements and (iii) charigethe Company's busine:
strategy or an inability to execute its competitivedes that may prevent the Company from competing suodigss the marketplace.
OVERVIEW

Able Energy Inc. ("Able") was incorporated in Delawarel997. Able Oil, a wholly - owned subsidiary of Ableas established in 1989 and se
both residential and commercial heating oil and compi®t&C service to its heating oil customers. Able EyeNY, a wholly - owned subsidiar
of Able, sells residential and commercial heating pibpane, diesel fuel, and kerosene to customers around/ahensburg, NY area. Abl
Melbourne, a wholly - owned subsidiary of Able, wasbished in 1996 and sells various grades of diesel fuel artven@ape Canaveral, F
area. PriceEnergy.com, Inc., a majority owned subsgidibAble, was established in 1999 and has developed améttgatform that has extende
the Company's ability to sell and deliver liquid fuelsl aelated energy products.

Management's Discussion and Analysis of Financial Gammdand Results of Operation contains forward-lookirajeshents, which are base
upon current expectations and involve a number of risksuadrtainties. In order for us to utilize the "safebodt provisions of the Privat
Securities Litigation Reform Act of 1995, investors asedby cautioned that these statements may be affegtdte important factors, amor
others, set forth below, and consequently, actual dpesatand results may differ materially from those exgmdsin these forward-lookin
statements. The important factors include:

§ Commodity Supply

§ Commodity Pricing

§ Customers Converting to Natural Gas

§ Alternative Energy Sources

8§ Winter Temperature Variations (Degree Days)

§ Customers Moving Out of The Area

§ Legislative Changes

8§ The Availability (Or Lack of) Acquisition Candidates
8§ The Success of Our Risk Management Activities

8§ The Effects of Competition

§ Changes in Environmental Law

§ General Economic, Market, or Business Conditions

We undertake no obligation to update or revise any sualafdrlooking statements.
CRITICAL ACCOUNTING POLICIES

We consider the following policies to be the mostiaaitin understanding the judgments involved in preparingctiralensed consolidate
financial statements and the uncertainties that coufict our results of operations, financial condition eash flows.
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REVENUE RECOGNITION, UNEARNED REVENUE AND CUSTOMERRE-PURCHASE PAYMENTS

Sales of fuel and heating equipment are recognized atrikef delivery to the customer, and sales of equipmentezognized at the time of
installation. Revenue from repairs and maintenanaécsgeis recognized upon completion of the service. Paysneceived from customers for
heating equipment service contracts are deferred andiaetbnto income over the term of the respectiveisersontracts, on a straight-line
basis, which generally do not exceed one year. Paymexgived from customers for the pre-purchase of fuelasrded as a current liability until
the fuel is delivered to the customer, at which time ecognized as revenue by the Company.

DEPRECIATION, AMORTIZATION AND IMPAIRMENT OF LONG-UVED ASSETS

We calculate our depreciation and amortization basedtanaged useful lives and salvage values of our assetsn \A8sets are put into service,
we make estimates with respect to useful lives thdieheve are reasonable. However, subsequent eventsaausge us to change our estimates
thus impacting the future calculation of depreciation andrapnation.

Additionally, we assess our long-lived assets for passibpairment whenever events or changes in circumssandicate that the carrying value
of the assets may not be recoverable. Such indicatdigle changes in our business plans, a change in #ér@ extmanner in which a long-livec
asset is being used or in its physical condition, arreeat expectation that, more likely than not, a lowgdiasset that will be sold or otherwise
disposed of significantly before the end of its previoeslymated useful life. If the carrying value of an iegeeeds the future undiscounted ca:
flows expected from the asset, an impairment charge viieutdcorded for the excess of the carrying value ch$set over its fair value.
Determination as to whether and how much an assepired would necessarily involve numerous managementass. Any impairment
reviews and calculations would be based on assumptions

that are consistent with our business plans and longiterestment decisions.

ALLOWANCE FOR DOUBTFUL ACCOUNTS

We routinely review our receivable balances to idgmpi#st due amounts and analyze the reasons such amoumtsohéeen collected. In many
instances, such uncollected amounts involve billing dedawgl discrepancies or disputes as to the appropriate pruokimes of oil delivered,
received or exchanged. We also attempt to monitor changkes creditworthiness of our customers as a

result of developments related to each customer, thetiipdassa whole, and the general economy. Based oa #medyses, we have established
allowance for doubtful accounts that we consider todagjaate, however, there is no assurance that actual emvalimot vary significantly from
estimated amounts.

INCOME TAXES

As part of the process of preparing consolidated finastéments, the Company is required to estimate intaxes in each of the jurisdictions
in which it operates. Significant judgment is required iteldrining the income tax expense provision. The Compeengnizes deferred tax
assets and liabilities based on differences betwefirthncial reporting and tax bases of assets anditiebilising the enacted tax rates and la
that are expected to be in effect when the differeapegxpected to be recovered. The Company

assesses the likelihood of our deferred tax assets mogered from future taxable income. The Company theride®a valuation allowance fc
deferred tax assets when the Company does not cons@ération of such assets to be more likely than fhe Company considers futu
taxable income and ongoing prudent and feasible tax planmiagegies in assessing the valuation allowance. Anyedse in the valuatiol
allowance could have a material impact on net incantbe year in which such determination is made

RECENT ACCOUNTING PRONOUNCEMENTS

In June 2005, the Financial Accounting Standards Board (FABHE)shed Statement of Financial Accounting StandardslBdé, “Accounting
Changes and Error Corrections” (“SFAS 154"). SFAS 154 bshke#s new standards on accounting for changes in acegyminciples. Pursuan
to the new rules, all such changes must be accounteoly foetrospective application to the financial statetmesf prior periods unless it i
impracticable to do so. SFAS 154 completely replaces AtcauRrinciples Bulletin No. 20 and SFAS 3, though it carfeeward the guidance il
those pronouncements with respect to accounting forgasam estimates, changes in the reporting entity, taadcorrection of errors. Th
requirements in SFAS 154 are effective for accounting gésmade in fiscal years beginning after December 15, 26@5Codmpany will apply
these requirements to any accounting changes aftemgilementation date. The application of this pronouncemientot have an impact on tr
Company's condensed consolidated financial position,tsesubperations, or cash flows.
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EITF Issue No. 05-4 “The Effect of a Liquidated Damages @laws a Freestanding Financial Instrument Subject td-H$Sue No. 00-19
“Accounting for Derivative Financial Instruments Indexedand Potentially Settled in, a Company's Own St@tETTF No. 05-4") addresse!
financial instruments, such as stock purchase warramigh are accounted for under EITF 00-19 that may bedsati¢ghe same time and i
contemplation of a registration rights agreement theludes a liquidated damages clause. The consensus of EITdbMdas not been finalize
In July and August 2006, the Company entered into two privatepient agreements for convertible debentures andaptble, a registratiol
rights agreement and issued warrants in connectiontiétiprivate placement (See Note 15). Based on theietare guidance in EITF Issue N
05-4, view C, since the registration rights agreemenudas provisions for uncapped liquidated damages, the Congeagmined that the
registration rights is a derivative liability.

In February 2006, the FASB issued SFAS No. 155 - Accountin@éotain Hybrid Financial Instruments, which elimiegthe exemption fron
applying SFAS 133 to interests in securitized financiakts so that similar instruments are accountedrfolasly regardless of the form of th
instruments. SFAS 155 also allows the election ofvaiue measurement at acquisition, at issuance, or

when a previously recognized financial instrument isexilip a remeasurement event. Adoption is effectivall financial instruments acquire
or issued after the beginning of the first fiscal yemat begins after September 15, 2006. Early adoption isifpedmThe adoption of SFAS 155
not expected to have a material effect on the Compaagsolidated financial position, results of operationsash flows.

In July 2006, the FASB issued FASB Interpretation No. 48cbating for Uncertainty in Income Taxes - an intergtien of FASB Statemen
No. 109" ("FIN 48"), which clarifies the accounting for eninty in tax positions. This interpretation requittest the Company recognize in i
consolidated financial statements, the impact of aptsition, if that position is more likely than not lséing sustained on audit, based on

technical merits of the position. The provisions bl B8 are effective as of July 1, 2007, with the cumulagiffect of the change in accountir
principle recorded as an adjustment to opening retainedngarnThe Company is currently evaluating the impactdaipéing FIN 48 on its
consolidated financial statements.

In September 2006, the FASB issued SFAS No.157, "Fair \Maasurements”, which defines fair value, establishiearaework for measuring
fair value in United States generally accepted accoumtinggiples, and expands disclosures about fair value measote Adoption is requiret
for fiscal years beginning after November 15, 2007, andimtperiods within those fiscal years. Early adoptibiSBAS 157 is encouraged. Tt
Company is currently evaluating the impact of SFAS 157 hadCompany will adopt SFAS 157 in the fiscal year begigpdudy 1, 2008.

In September 2006, the staff of the Securities and Exch@ogenission (“SEC”) issued Staff Accounting Bulletin ('8’ No. 108, which
provides interpretive guidance on how the effects ofctireyover or reversal of prior year misstatementsukhbe considered in quantifying
current year misstatement. SAB 108 becomes effectieséal 2007. Adoption of SAB 108 did not have a material ichpem the Company'
condensed consolidated financial position, results ofadipers or cash flows.

In December 2006, the FASB issued FASB Staff PositioBR"F EITF 00-19-2 "Accounting for Registration Paymentafigements” ("FSP EITI
00-19-2") which specifies that the contingent obligatiomtzke future payments or otherwise transfer consideratialer a registration payme
arrangement should be separately recognized and measusedondance with SFAS No. 5, "Accounting for Contingentiédoption of FSP
EITF 00-19-02 is required for fiscal years beginning aftereDdser 15, 2006, and is not expected to have a material irnpabie Company's
condensed consolidated financial position, results ofadioers or cash flows.

In February 2007, the FASB issued SFAS No. 159 "The Fairadaption for Financial Assets and Financial Lialg$it- Including an amendmel
of FASB Statement No. 115", which permits entitieslioose to measure many financial instruments andrcatizer items at fair value. The fa
value option established by this Statement permitsraities to choose to measure eligible items atvaine at specified election dates. A busin
entity shall report unrealized gains and losses on ifemwhich the fair value option has been electe@amings at each subsequent report
date. Adoption is required for fiscal years beginning aftevember 15, 2007. Early adoption is permitted as of tgmbang of a fiscal year tha
begins on or before November 15, 2007, provided the eniSty elects to apply the provisions of SFAS Statemeot N7, Fair Value
Measurements. The Company is currently evaluating theceeffect of SFAS 159 on its condensed consolidateddialastatements and i
currently not yet in a position to determine such éffec

RESULTS OF OPERATIONS
Three Months Ended September 30, 2006 Compared To Three Mitns Ended September 30, 2005

Revenue for the three months ended September 30, 2006 ddceggzoximately $300,000 or 2.3% compared to the three monthd
September 30, 2005. This decrease can be attributed pritaettilg reduction in on road diesel fuel sales.

Gross profit margin for the three months ended SepteBhe2006 increased by $70,000 from the three months ended Sep8InB05. The
increase in gross profit margin was primarily the restiéin increase in gross margins on #2 heating oil ofeaqopately $120,000 or 2% partiall
offset by a loss on future contracts for #2 Heating Biapproximately $68,000.
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Selling, general and administrative expenses for theetimonths ended September 30, 2006 increased by approximately $4&9208%
compared to the three months ended September 30, 2005. Thea@orattributes this primarily to an increase in Bsienal fees of
approximately $326,000 related to audit and legal expenses.

Depreciation and amortization expense for the threemsoended September 30, 2006 decreased by approximately $101,000 am37ated to
the three months ended September 30, 2005. This decreapemasly related to the reduction of $100,000 in website dgveent amortization
for the Price Energy platform.

Operating loss for the three months ended September 30, 2806pproximately $1.3 million compared to approximately $1.Gamiffor the
three months ended September 30, 2005. The net incredase apérating loss for the current period was directlgtedl to increased selling
general and administrative expenses offset by a dedredspreciation and amortization.

Other expense decreased to a net expense of approximatel§@2irbthe three months ended September 30, 2006 from apprelyi$436,000
in the three months ended September 30, 2005. The decneaieei expense net is primarily related to a decreaseet interest income c
approximately $125,000 and a reduction in amortization of disscamd deferred financing fees on convertible debentmdsnote payable o
approximately $110,000.

Net loss for the three months ended September 30, 2006ppesxinately $1.6 million compared to approximately $1.5 millfionthe three
months ended September 30, 2005. These results are diedatsdrto an increase in selling, general and admitii&raxpenses, offset by
decrease in amortization expense and decrease in otoane.

LIQUIDITY AND CAPITAL RESOURCES

During the three months ended September 30, 2006, we incumet lass of approximately $1.6 million but had cash pralibg operating
activities of approximately $0.8 million. Our principal seesmf working capital have been the proceeds from publicpaivate placements c
securities, primarily consisting of convertible debeesuand notes payable. During the three months endeen8ept30, 2006, the Company h
secured financings of approximately $3 million from the peds of convertible debentures and note payable and apptekin$55,000 in
proceeds from option exercises. Other than for the day -day operations of the Company, approximately $2 anillvas expended for loan
investments and hedging transactions during the threehsientled September 30, 2006.

We had a working capital deficiency of approximately $1.3lionil at September 30, 2006 compared to a working capital deficief
approximately $400,000 at June 30, 2006. The working capital decifeggproximately $900,000 was primarily due to an increase immest
pre purchase payment liability of $2.6 million and an actopayable increase of $400,000 offset by an increasesinotsb1.8 million.

As of June 30, 2007, the Company had a cash balance of apatelyi$643,000 approximately and has $2 million of obligationfufeds
received in advance under the pre-purchase fuel programnAt3D, 2007, the Company had available borrowings througtedg line facility
of approximately $865,000. In order to meet our liquidity requiresyehe Company is negotiating a second mortgage on lderminal located
on Route 46 in Rockaway, New Jersey, through which tmep@ay believes it may borrow an additional funds.

On May 30, 2007, the Company completed its previously anndungcsiness combination between All American Plazas, (‘All American”)
and the Company whereby the Company in exchange foggrmegate of 11,666,667 shares of the Company's restricted aostock purchase
the operating businesses of eleven truck stop plazaddamteoperated by All American. The acquisition includedssets comprising the eleve
truck plazas other than the underlying real estate anduiteings thereon. The Company anticipates that thenbsisicombination will result i
greater net revenue and reduce overall operational expeynsesisolidating positions and overlapping expenses. DBngp@ny also expects th:
the combination will result in the expansion of them(any’'s home heating business by utilizing certain ef tfuck plazas as addition;
distribution points for the sale of the Company’s produktilitionally, the Company expects that the businesdaation will lessen the impac
on seasonality on the Company’s cash flow sincectimebined Company will generate year-around revenuesCbhgpany also plans to utiliz
certain of the truck plazas for the construction ofdigsel producing facilities and the distribution of thfagds which should further increase tl
Company’s revenues.

In order to conserve its capital resources as weth psovide an incentive for the Company’s employeesainer service vendors, the Company
will continue to issue, from time to time, commoncitand stock options to compensate employees and non-&@aplioy services rendered. The
Company is also focusing on its home heating-oil busibgexpanding distribution programs and developing new custataionships to
increase demand for its products. In addition, the Comiggmyrsuing other lines of business, which include exparddiga current commercial
business into other products and services such as bal;diek&r energy, and other energy related home servitee Company is also evaluating
all of its product lines on a combined basis for cedurtions, consolidation of facilities and efficieneyprovements.
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On July 5, 2006, the Company closed a Securities Purchasemgmeentered into on June 30, 2006 whereby it sold a $1,000,0@9tduda term
note to Laurus Master Fund, Ltd. ("Laurus”). The Company fesis of $49,000 to Laurus and received net proceeds of $951,000¢lof w
$905,000 was advanced in the form of a note to All Amerithe. Company incurred escrow fees of $1,500, which indbeegate will be
capitalized as deferred financing costs and amortizedstra@ht-line basis over the three year term ofcthrevertible term note. The Company
will pay interest on the note monthly in arrears otencing on August 1, 2006 at a rate equal to the prime ratsipedthlin the Wall Street
Journal plus two percent (2.0%), calculated as of thdleshess day of the calendar month. Amortizing payndritee principal amount of the
note shall be made by the Company commencing on Jur2®3D,and on the first business day of each succeeding nman#atter in the amount
of $27,778 through the maturity date

of the note on June 30, 2009.

The note is convertible at the option of Laurus iftarses of the Company's common stock, at an initiabificonversion price of $6.50 per share
The conversion rate of the note is subject to ae@ajustments and limitations as set forth in the.rateonnection with Laurus' purchase of the
note, the Company granted Laurus a warrant exercisabiegin June 30, 2011 to purchase 160,000 shares of the Company'scstockat a
price of $5.57 per share, subject to the adjustments artdfiioms set forth in the warrant.

The Company agreed that within sixty days from the daigsoance of the note (September 3, 2006) and warrant thadld file a registration
statement with the SEC covering the resale of tleeshof the Company's stock issuable upon conversitre ofote and the exercise of the
warrant. This registration statement would also cavsradditional shares of stock issuable to Laurus asuit i any adjustment to the fixed
conversion price of the note or the exercise priga@fvarrant. As of June 30, 2007, the Company is not alfle & registration statement and
Laurus has not yet waived its rights under this agreeriiéete are no stipulated liquidated damages outlined in thistRetion Rights
Agreement. Under the agreement, the holder is entitleddrcise all rights granted by law , including recoeéigamages, and will be entitled t
specific performance of its rights under this agreenidntFrank Nocito, an officer and a stockholder and Mep&en Chalk, a director have
each provided a personal guarantee, of up to $425,000 eachniction with this financing.

The Company's obligations to Laurus under the SecuritieshBse Agreement, the convertible term note and ottesied agreements are
guaranteed by the following subsidiaries of the Compabie ®il Co.; Able Propane Co, LLC; Able Energy Newkdnc.; Able Oil Melbourne,
Inc.; Able Energy Terminal, Inc.; Priceenergy.cont.jrand, Priceenergy.com Franchising, LLC.

As discussed above, on July 5, 2006, the Company loaned Aon&ltican the sum of $905,000 from the $1 million the Compacgived for the
sale of the convertible term note to Laurus. All Aioan subsequently loaned the $905,000 received from Able t6,G&170% owned subsidiary
of all American), who utilized such funds toward the deprient and operation of a project operated by CCIG'sdiabgi Beach Properties
Barbuda Limited ("BPBL").

On January 10, 2007, the Company received from Laurus a obtcelaim of default. Laurus claimed default under sectidfa) of the
convertible term note as a result of non-paymemtefrest and fees in the amount of $8,826 that were duenaaryeb, 2007, and a default unde
sections 6.17 and 6.18 of the Securities Purchase Agreemnéfdilure to use best efforts” (i) to cause CClGptovide Laurus on an ongoing
basis with evidence that any and all obligations speet of accounts payable of the project operated by BR&le been met; and (ii) cause CCI
to provide within 15 days after the end of each calendusntim unaudited/internal financial statements (balaheet, statements of income and
cash flow) of the Beach House and evidence that BRiglLilae Beach House are current in all of their ongopegational needs. In connection
with the claim of default, Laurus claimed an acceleratibmaturity of the principal amount of the note of $1,000,and approximately $154,0C
default payment ("Default Payment") as well as accrutstest and fees of approximately $12,000.

The aforementioned interest and fees were paid by dhg@ny on January 11, 2007. Further, the Company has atteimptagse CCIG to
provide reports and information to Laurus as provided foh@Securities Purchase Agreement. On March 7, 2007, Laatitisd the Company
that it waived the event of default and that Laurus hadedahe requirement for the Company to make the defayth@at. CCIG has informed
the Company that they have initiated a legal proceedifgitigua against Laurus. Among the subjects of that pdatgere the “validity and
enforceability” of agreements that the holder is se&king to have the Company use its best efforts ® G&IG comply with. Further, the
pending proceeding is “a material intervening event tbat supersedes the Company's attempt as to these obigjagmce the matter has beel
submitted to the courts.

Moreover, the court in that legal proceeding has issuethporary restraining order precluding the holder fromreifg its remedies under thos
agreements with CCIG and its subsidiaries. Although thrafgainy is not a party to the proceeding and not spedtjfivalind by the temporary
restraining order, it is the Company's position thahituld not take any action with regard to the agreenbemtgeen Laurus and CCIG while thi
proceeding is pending and the temporary restraining ordeteféect.
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On August 8, 2006, the Company issued $2,000,000 of convertible delsettegertain investors which are due on August 8, 2008. The
convertible debentures are convertible into sharéseo€ompany's common stock at a conversion price 00%ger share, which was the marke
value of the Company's common stock on the date ofriseudhe Company received net proceeds of $1,820,000 and inexpertses of legal
fees of $40,000 and broker fees of $140,000 in connection walirlancing that will be charged to deferred issuances evad amortized on a
straight-line basis over the two year term of theveotible debenture. The debentures bear interese @jréater of either LIBOR (5.4% at
September 30, 2006) plus 6.0%, or 12.5%, per annum, and such irst@agible quarterly to the holder either in casm@dditional convertible
debentures.

The investors also were issued 333,333, 166,667 and 172,667 five-yeamta/éo purchase additional shares of the Companyimoa stock at
$4.00, $6.00 and $7.00 per share, respectively.

At any time, the holder may convert the convertd#benture into shares of common stock at a convepsioa of $6.00 per share, or into 333,3
shares of common stock which represents a conveasitire face value of the convertible debenture. Theseants were valued at $3,143,000,
using the Black-Scholes model, applying an interest ifate86%, volatility of 98.4% dividends of 0% and a term oéfjeears. The Company ha:s
recorded a debt discount related to the value of theibedebnversion feature of the convertible termenok $778,000 which is amortizable on
the interest method over the two year term of thewlelve. In accordance with EITF 98-5, "Accounting for Gwtilsle Securities with Beneficial
Conversion Features or Contingently Adjustable ConemrBiatios” ("EITF 98-5") and EITF 00-27, "Application of Is$u®. 98-5 to Certain
Convertible Instruments" ("EITF 00-27"), on a relatia@ fvalue basis, the warrants were recorded at a whlgproximately $1,222,000. The
conversion feature, utilizing an effective convergioite and market price of the common stock on the dasswhnce of $2.00 and $6.00, per
share, respectively, were valued at approximately $1,333,000 wiais then limited to $778,000, the remaining undiscounted whthe
proceeds from the convertible term note. Accordindig, Company has recorded a debt discount related to thentsof $1,222,000, the
beneficial conversion feature of the convertiblerterote of $778,000 and for issuance costs of $140,000, which anapargmortizable utilizing
the interest method over the two year term of threvedible term note. The amortization of debt discewantd deferred financing costs related tc
the convertible debentures for the quarter ended Sept&8@pb2006 were $100,284 and $9,015, respectively.

The Company had agreed to file a registration statemiémt forty-five days which was September 22, 2006, cogethe resale of the shares o
common stock underlying the convertible debentures andinigrissued to the investors, and by October 15, 2006y&oduch registration
statement declared effective. The registration rigbteement with the investors provides for partial liquidatamages in the case that these
registration requirements are not met. From the datmlaition, the Company is obligated to pay liquidated damaf&.0% per month of the
outstanding amount of the convertible debentures, updtabdbligation of 24.0% of such obligation. The Compaag hot yet filed a registratior
statement regarding these securities. Accordingly, thrdugk 30, 2007, the Company has estimated the fair value fitidated damages
obligation to be approximately $450,000, none of which has pa&l. The Company is obligated to pay 18.0% interest pemamn any
liquidated damages amount not paid in full within 7 (seven3.day of June 30, 2007, the Company is not able to figgstration statement anc
the holder has not yet waived its rights under this agee& However, the Company, as of June 30, 2007, hasaeotee a notice of default
regarding these matters. EITF 05-04, The Effect of a LigetdBamages Clause on a Freestanding Financial InstriBubject to EITF Issue
No0.00-19, "Accounting for Derivative Financial Instrumelmdexed to, and Potentially Settled in, a Company's Steok” ("EITF 05-4"), view
(C) allows Able to account for the value of the watsaas equity and separately record the fair value afthistration right as a derivative
liability. Accordingly, in determining whether the trsattion was recorded properly, Able followed view (Cinieasure the amount of the
registration rights derivative liability. Unless thdgpiidated damages are cured, the incurred liquidated damagen antinaate of future amoun
will be accounted for as a derivative liability by tB@empany.

The obligations of the Company in this financing temti®n are secured by a first mortgage on certain properted by the Company in
Warrensburg, New York, a pledge of certain rights the Caypas in securities of CCIG, guarantees by the Con'panlgsidiaries and liens on
certain other property.

On September 8, 2006, the Company entered into a fivdegess, treated as a capital lease, for five new bilatg trucks, that were delivered
during December 2006, for an aggregate purchase price of apprelyi$&d6,000.

On December 13, 2006, the Company purchased the assetslafsieam franchise from Able Oil Montgomery, Incnan- related party, for
$764,175. Able Oil Montgomery is a full service retail fuklamd service company located in Horsham, Pennsydvdhirsuant to the agreement
the Company paid cash at closing of $128,000, issued a 5 yegrayatble bearing interest at a rate of 7% per annuheiamount of $345,615
and forgave an amount of $290,560 due from the seller to tmp&u/. Separately, the seller paid to the Company $237,38%fues collected
in advance by Able Oil Montgomery from its customers.

On March 20, 2007, the Company entered into a credit cagtVadte advance agreement with Credit Cash, LLC ("Creash") whereby Credit
Cash agreed to loan the Company $1.2 million. The loaaagred by the Company's existing and future credit caeettohs.
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Terms of the loan call for a repayment of $1,284,000, winicludes the one-time finance charge of $84,000, over a-gruath period. This will
be accomplished through Credit Cash withholding 18% of C€atitl collections of Able Oil Company and 10% of CreditdCcollections of
PriceEnergy.com, Inc. over the seven-month period baginMarch 21, 2007. There are certain provisions in theemgent which allow Credit
Cash to increase the withholding, if the amount wilthiny Credit Cash over the seven-month period is ndicgrft to satisfy the required
repayment of $1,284,000.

Our net loss for the quarter ended September 30, 2006 was apgpteyifil, 640,000, including non-cash charges totaling approximately
$400,000. The Company has been funding its operations throuagsembased line of credit, the issuance of converdidbentures and a note
payable and the proceeds from the exercise of optionwaments. The Company will need some combinatiom@fcbllection of All American
notes receivable, new financing, restructuring of exisfinancing, improved receivable collections and/or mepd operating results in order to
maintain adequate liquidity over the course of the 2008 fiszal.

The Company is pursuing other lines of business, whidde expansion of its current commercial business ithter groducts and services suc
as hio-diesel, solar energy, and other energy relatee Iservices. The Company is also evaluating all dfusshess segments for cost reductior
consolidation of facilities and efficiency improvem&nthere can be no assurance that we will be suat@ssfur efforts to enhance our liquidity
situation.

The Company has incurred a loss from continuing operatianing the year ended June 30, 2006 approximately of $6,242,000. INeedsn
operations during the year ended June 30, 2006 was approximately 8207 TJring the three months ended September 30, 2006, the Com
incurred a net loss of approximately $1.6 million and hadikiwg capital deficiency of approximately $1.3 million. Taéactors raise
substantial doubt about the Company's ability to contasua going concern. These condensed consolidated fihatatements do not include ar
adjustments relating to the recoverability of the réed assets or the classification of the liabilitlest may be necessary should the Company |
unable to continue as a going concern.

On June 1, 2005, All American completed a financing thatimagct the Company. Pursuant to the terms of the SesuPFurchase Agreement
(the "Agreement"”) among All American and certain purehag§'Purchasers"), the Purchasers loaned All Ame@dcaaggregate of $5,000,000,
evidenced by secured debentures dated June 1, 2005 (the "Dedi@niire Debentures were due and payable on June 1, 200¢t $oilbjes
occurrence of an event of default, with interest payablthe rate per annum equal to LIBOR for the applidabdeest period, plus 4% payable o
a quarterly basis on April 1st, July 1st, October 1st andidry 1st, beginning on the first such date after treeafassuance of the Debentures. /
of June 30, 2007, the Company's board has not approved thfetrafithe debt that would also require the transfedditional assets from All
American as consideration for the Company to assumdeht. Should the Company’s Board approve the transfeeafebt, the Debentures will
be convertible into shares of the Company's comrtmrk &t a conversion rate of the lesser of (i) thelpase price paid by the Company for eac
share of All American common stock in the acquisitian(ii) $3.00, subject to further adjustment as set fortthe agreement.

The loan is secured by real estate property owned byAdérican in Pennsylvania and New Hampshire. Pursuanhdé Agreement, thes
Debentures are in default, as All American did not cetepthe merger with the Company prior to the expiradiothe 12-month anniversary c
the Agreement. Pursuant to the Additional Investment t(Rigireement (the "AIR Agreement”) among All Americandathe Purchasers, th
Purchasers may loan All American up to an additional $5,00@0D8€cured convertible debentures on the same termsoaditions as the initia
$5,000,000 loan, except that the conversion price will be $4.00.

If the Company assumes the obligations of All Ameriaader the Agreement, the Debentures and the AIR Agreetineough the execution of
Securities Assumption, Amendment and Issuance AgreemegistRation Rights Agreement, Common Stock PurchaseaMaAgreement anc
Variable Rate Secured Convertible Debenture Agreemeanth between the Purchasers and the Company (the Hidegy Transactior
Documents"). Such documents provide that All Americarl shase the real estate collateral to continue targethe loan, until the earlier of fu
repayment of the loan upon expiration of the Debenturesmversion by the Purchasers of the Debenturesshces of the Company's comm
stock at a conversion rate of the lesser of (i) ghechase price paid by the Company for each share oAmkrican common stock in th
acquisition, or (ii) $3.00, (the "Conversion Price"), sabjto further adjustment as set forth in the AblerBypdransaction Documents. Howeve
the Conversion Price with respect to the AIR Agreeimghall be $4.00. In addition, the Purchasers shall Haveight to receive five-yea
warrants to purchase 2,500,000 of the Company's common s$tackeaercise price of $3.75 per share.

In the event the Company’s Board of Directors does aygpthe transfer of debt and pursuant to the Able Enérggsaction Documents, th
Company shall also have an optional redemption righigtwright shall be mandatory upon the occurrence @vent of default) to repurchase :
of the Debentures for 125% of the face amount of theedtelbes plus all accrued and outstanding interest, assvallright to repurchase all of ti
Debentures in the event of the consummation of a firemcing in which the Company sells securities at eclpase price that is below tr
Conversion Price. The stockholders of All Americaneéhplaced 1,666,667 shares of Able common stock in escreoesstasatisfy the conversio
of the $5,000,000 in outstanding Debentures in full should thep@ows Board approve the transfer of the debt.
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On May 19, 2006, the Company entered into a letter ofdésteagreement with Manns Haggerskjold of North Ameritaa, ("Manns"), for a
bridge loan to the Company in the amount of $35,000,000 and iblpdsan in the amount of $1.5 million based upon thertass combinatior
with All American ("Manns Agreement"). The termstbé letter of interest provided for the payment of mmatment fee of $750,000, which we
non-refundable to cover the due-diligence cost incurreégns. On June 23, 2006, the Company advanced to Manns $125,G00 the
Manns Agreement due diligence fee. During the period JUpF6 through November 17, 2006, the Company advanced an addition@Ckb
toward the Manns Agreement due dilige nce fee. Amountstaating relating to these advances as of September 30, 2006%40,000 ant
have been classified as contra-equity on the Compaoydgensed consolidated balance sheet as of September 30A20fialune 30, 2007, th
$715,000 of advances remain outstanding.

As a result of the Company receiving a Formal Ordénwéstigation from the SEC on September 22, 2006, the ComgrahManns agreed th:
the commitment to fund being sought under the Manns Aggeet would be issued to All American, since the stoaktrsl had approved a
acquisition of All American by Able and since the atdiral for the financing by Manns would be collateedi by real estate owned by A
American. Accordingly, on September 22, 2006, All Ameriegreed that in the event Manns funds a credit facitlt American rather thar
the Company, upon such funds being received by All Ameriitanill immediately reimburse the Company for all empes incurred and all fee
paid to Manns in connection with the proposed creditifiadiom Manns to the Company. On or about Februarza®7, All American received
Term Sheet from UBS Real Estate Investments, tB$”) requested by Manns as co-lender to All AmericAil.American rejected the UBS
offer as it was not consistent with the Manns’ catmrment of September 14, 2006. All American subsequently derdatindé Manns refund al
fees paid to Manns by Able and All American. In ordeemforce its rights in this regard All American hatamed legal counsel. The Compa
and All American intend to pursue their remedies agairestrid. All recoveries and fees and costs of the tiigawill be allocated between th
Company and All American in proportion to the amounthef Manns due diligence fees paid.

The Company must also bring current each of its SH@$las part of a plan to raise additional capital. Intafdio the filing of this Form 10-Q
for the quarter ended September 30, 2006, the Company musbalptete and file its Form 10-Q's for the quarters endegibker 31, 2006 anc
March 31, 2007.

There can be no assurance that the financing orotesaving measures as identified above will be settsfain addressing the short-term
liquidity needs of the Company. In the event that tipdges can not be effectively realized, there candbassurance that the Company will be
able to continue as a going concern.

CONTRACTUAL OBLIGATIONS

The following schedule summarizes our contractual obbgatas of September 30, 2006 in the periods indicated:

Less Than More then
Contractual Obligations Total 1 Year 1-3 Years 3-5 years 5 years
Long term debt $ 7,384,090 $ 1,338,859 $ 3,058,007 $ 149,928 $ 2,837,296
Capital lease obligation 877,787 $ 304,215 $ 496,445 77,127 -
Operating leases 566,955 242,638 $ 324,317
Unconditional purchase obligations 5,976,780 $ 5,976,780 $ - - -
Other long term obligations 469,275 $ 469,275 - - -
Total contractual obligations $ 15,274,887 $ 8,331,767 $ 3,878,769 $ 227,055 $ 2,837,296

Excluded from table above is estimated interest paynuenksng term debt and capital leases of approximately $604$0@3@,000, $368,000, an
$1,987,000 for the periods less than 1 year, 1-3 years, 3-5 gearsnore than 5 years respectively. In addition, exclérded above table are
unconditional purchase obligations of approximately $3,299,000atiea€ompany entered into subsequent to September 30, 2006.

SEASONALITY
Approximately 65% of the Company's revenues are earnedeaet/ed from October through March, and the overwhemmrajority of such
revenues are derived from the sale of home heatin@oiing the spring and summer months, revenues from teegdiesel and gasoline fue

increase due to the increased use of automobiles anulwmiies apparatus.

Each of the Company's divisions is seasonal. Fromthteygh September, Able Oil experiences considerabletiedws retail heating oil sales.
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Able Energy NY's propane operation can experience up tod¥ease in heating related propane sales during the smafmAlpril to September
which is offset somewhat by an increase of poolihgand cooking fuel.

Over 90% of Able Melbourne's revenues are derived flioendale of diesel fuel for construction vehicles, anthmercial and recreation:
sea-going vessels during Florida's fishing season, wregmé in April and ends in November. Only a small pstage of Able Melbourne'
revenues are derived from the sale of home heatingMasit of these sales occur from December through Mailchida's cooler months.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABO UT MARKET RISK

The Company does not issue or invest in financialrumsénts or derivatives for trading or speculative purposisof the operations of the
Company are conducted in the United States, and, asaechot subject to material foreign currency exchangerisk. At September 30, 200
the Company had approximately $4,000,000 of outstanding long-térnade convertible debentures and notes payable. Althingg@ompany's
assets included approximately $3,900,000 in cash, the markeistagssociated with changing interest rates in thieedrbtates is not material.

ITEM 4. CONTROLS AND PROCEDURES

Our management, with the participation of our Chief Exeewtnd Acting Chief Financial Officer, has evaluatee ¢ffectiveness of the design
and operation of our disclosure controls and procedurete{amed in Rule 13a-15(e) under the Securities Exchange A&34, as amended) as
the end of the period covered by this quarterly RepoRarm 10-Q. Based on this evaluation, our Chief Executifiegd and Acting Chief
Financial Officer concluded that these disclosure ctsaiod procedures were not effective as of such date.

a) Evaluation of Disclosure Controls and Procedures:vatuation of the Company's disclosure controls and proesdas defined in
Section13a-15(e) of the Securities Exchange Act of 1934 £&¢ti8)) was carried out under the supervision and withpduicipation of
the Company's Chief Executive Officer and Acting ChieflRcial Officer and several other members of them@any's senior
management at September 30, 2006. Based on this evaluatibas aoted below, the Company's Chief Executive Oféioer Acting
Chief Financial Officer concluded that as of Septen3(er2006, the Company's disclosure controls and procedureseteztiective, at
a reasonable level of assurance, in ensuring thanfibrenation required to be disclosed by the Companyeénrdéports it files or submit:
under the Act is (i) accumulated and communicated to thep@oy's management (including the Chief Executive Ofeioel Acting
Chief Financial Officer) in a timely manner, ang (ecorded, processed, summarized and reported withimtleepgriods specified in
the SEC's rules and forms.

b) Changes in Disclosure Controls and Procedures. Th@&uonhas taken action to correct these weaknessedanto assist the Chief
Executive Officer and Acting Chief Financial Officertimeir respective duties, the Company has hired an indepéconsulting firm
with experience in public company disclosure requiremerdssist such officers in their respective duties durieg¢iiew, preparatior
and disclosures required in SEC rules and regulations.

PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

On December 8, 2006, the Company commenced an actiore iSugperior Court of California, for the County of Loagkles against Summ
Ventures, Inc. (“Summit”), Mark Roy Anderson (“Andersprthe principal of Summit and four other companies adiel by Anderson, Camde
Holdings, Inc., Summit Oil and Gas, Inc. d/b/a Nevada Surfoih and Gas, Harvest Worldwide LLC and Harvest Woittky Inc. seeking tc
compel the return of 142,857 shares (the “Shares”) ofCirapany’'s common stock issued to Summit. The sharesisgued to Summit ir
connection with a consulting agreement the Company helesl into with Summit in January 2005 (also See Not&Hs).complaint also sougt
damages as a result of Summit's and Anderson’s breacbntfact, fraud, and misrepresentation with respedhd¢oconsulting agreement. C
June 28, 2007, Summit and Anderson interposed a cross-congdainsst the Company, Greg Frost, the Company’s ChietEive Officer and
Chairman, Chris Westad, the Company’s President, Fotito, Vice President of Business Development fa& @ompany, Stephen Chalk,
Director of the Company and Timothy Harrington, therfer Chief Executive Officer of the Company. The cromsiplaint seeks damages of r
less than $1,411,427 based on purported claims of breachtoédaoand fraud. It is the Company's position thas¢helaims are completel
without merit and it intends to make a motion to disntigscross-complaint as soon as possible and to viggnousue its rights against Summ
Anderson, and his other related companies.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

a) On July 5, 2006, the Company closed a Securities Purclgasement entered into on June 30, 2006 whereby it sold a $1,000,000
convertible term note to Laurus. The Company paysestemn the note monthly in arrears commencing ateaqual to the prime rate
published in the Wall Street Journal plus 2%, calculatexf te last business day of the calendar month. Amingipayments of the
principal amount of the note shall be made by the Cosnpammencing on June 30, 2007 and on the first business daglof
succeeding month thereafter in the amount of $27,778 throeghaturity date of the note on June 30, 2009 The note \ertdiie at
the option of Laurus into shares of the Company's camstaxrk, at an initial fixed conversion price of $6.50 pere. The conversion
rate of the note is subject to certain adjustmentdianthtions as set forth in the note. In connectidth Laurus' purchase of the note,
the Company granted Laurus a warrant exercisable through3@y12011 to purchase 160,000 shares of the Company's comnioats
a price of $5.57 per share, subject to the adjustmentsraiidtions set forth in the warrant. These warravese valued at $986,000,
using the Black-Scholes model, applying an interest fiel8%, volatility of 98.4%, dividends of $0 and a contracteah of five
years.

On August 8, 2006, the Company issued $2,000,000 of convertible delsettegertain investors. The convertible debentuies a
convertible into shares of the Company's commorksiba conversion price of $6.00 per share, which wam#r&et value of the
Company's common stock on the date of issuance Thetdebebear interest at the greater of either LIBOR $10%0, or 12.5%, per
annum, and such interest is payable quarterly to theheiitieer in cash or in additional convertible debergufd any time, the holder
may convert the convertible debenture into sharesmimon stock at $6.00 per share, or into 333,333 shares ofarostotk which
represents a conversion at the face value of theectble debenture. As of May 30, 2007, upon consummationébtmpany of the
business combination transaction with All Americiig Company may redeem the convertible debentureprateaof 120% of the face
amount, plus any accrued but unpaid interest and any unpaid tepiid@mages or under certain conditions, the Companyedagm
the amount at 120% of the face amount in cash, or rette@ungh the issuance of shares of common stock abwer bf the existing
conversion price or 90% of the volume weighted average, pastipulated in the agreement. The investors reaytel participate in
up to 50% of any subsequent financing of the Company bygingvivritten notice of intention to the Company. Theestors also were
issued 333,333, 166,667 and 172,667 five-year warrants to purchase abslitamea of the Company's common stock at $4.00, $6.(
and $7.00 per share, respectively.

b) Non-applicable
c) None

ITEM 3 DEFAULTS UPON SENIOR SECURITIES

In connection with a $1,000,000 convertible term note issuddly 2006, the Company agreed that within sixty days flerdate of issuance of
the note (September 3, 2006) and warrant that it would fiegistration statement with the SEC covering tkaleeof the shares of the Compan
stock issuable upon conversion of the note and the sgartthe warrant. This registration statement woldd eover any additional shares of
stock issuable as a result of any adjustment to the @ieedersion price of the note or the exercise pricgb®fvarrant. As of June 30, 2007, the
Company was not able to file a registration stateraadtthe holder has not yet waived its rights underattfisement. However, the Company h
not received a default notice from the lender on thestters.

There are no stipulated liquidated damages outlined in thetRe@n Rights Agreement.

In conjunction with $2,000,000 of convertible debentures issnedlugust 2006, the Company had agreed to file a registraditenmsent within
forty-five days or September 22, 2006, covering the resaleeshares of common stock underlying the convertiblgentures and warrants issu
to the investors, and by October 15, 2006, to have sucstnagn statement declared effective. The registaiights agreement with the
investors provides for partial liquidated damages in the tteet these registration requirements are not mein fne date of violation, the
Company is obligated to pay liquidated damages of 2% per nobtile outstanding amount of the convertible debentupe a total obligation
of 24% of such obligation. The Company has not yet filedgistration statement regarding these securitieardicgly, through June 30, 2007,
the Company has estimated the fair value of the liquildd&enages obligation including interest of approximately $450,@9® aof which has
been paid. The Company is obligated to continue to pay h&%est per annum on any damage amount not paid in faiinwit (seven) days. As
of June 30, 2007, the Company is not able to file a regmtratatement and the holder has not yet waivedglkgs under this agreement.
However, the Company has not received a default nioboethe lender on these matters.
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ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

The following matters were submitted to a vote at &iapeneeting of stockholders held on Augusti'2,92006

Acquisition of All American Plazas

Issuance of up to 11,666,667 shares of the Company’s comnonatch will result in the acquisition of substantiadlly of the assets of All
American Plazas, Inc. a Pennsylvania corporation,uaumtsto the Stock Purchase Agreement, dated as of June 16p2@0% among the
shareholders of All American and the Company.

For Against Abstain No Vote
826,491 26,905 8,130 1,000,000

Ratification and approval of shares issuable in comgregtith the July 2005 Debenture Financing

Potential issue of up to 789,970 shares of the Company'snoanstock through the conversion of certain convertitebentures the Compat
issued in connection with a $2,500,000 sale of such debenthies twok place on July 12, 2005 and 5,250,000 shares pursuantetcetiise of
warrants at $7.50 per share issued in connection witkatime financing.

For Against Abstain No Vote
1,803,538 47,285 10,700 -0-

Approval of Amendment to Certificate of Incorporation
Increase in the number of shares of common stock aréaofor issuance under the Company’s Certificate ofriporation from 10,000,000
shares to 75,000,000 shares.

For Against Abstain No Vote
1,785,843 69,076 6,607 -0-

ITEM 5. OTHER INFORMATION

None

ITEM 6. EXHIBITS

31.1 Certification of Chief Executive Officer of PeriodReport pursuant to Rule 13a-14(a) and Rule 15d-14(a).

31.2 Certification of Chief Financial Officer of Pedic Report pursuant to Rule 13a-14(a) and Rule 15d-14(a).

32.1 Certification of Chief Executive Officer and Chiéh&ncial Officer pursuant to 18 U.S.C. Section 1350.
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SIGNATURES

Pursuant to the requirements of the Securities ExchangefA®34, the registrant has duly caused this report widmed on its behalf by th
undersigned, thereunto duly authorized.

Able Energy, Inc.

By: /s/ Gregory Frost
Gregory Frost
Chief Executive Officer

By: /¢/ Jeffery Feld
Jeffery Feld

Acting Chief Financial Officer

July 232007
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Exhibit 31.1

CERTIFICATIONS

I, Gregory Frost, certify that:

1. I have reviewed this quarterly report on Form 10-QlieAnergy Inc.;

2. Based on my knowledge, this report does not contaimminye statement of a material fact or omit to stateaterial fact necessary to make
statements made, in light of the circumstances undahwduch statements were made, not misleading with cegpéhe period covered by thi

report;

3. Based on my knowledge, the financial statements, drett inancial information included in this report,rigipresent in all material respec
the financial condition, results of operations and dhsis of the registrant as of, and for, the periods@méed in this report;

4. The registrant's other certifying officer and | eesponsible for establishing and maintaining disclosargrols and procedures (as defined
Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrdrtiare:

a) Designed such disclosure controls and procedures, ardcaush disclosure controls and procedures to be designedaundgrpervision, tc
ensure that material information relating to the rtegig, including its consolidated subsidiaries, is made kntawus by others within thos
entities, particularly during the period in which this néps being prepared;

b) Evaluated the effectiveness of the registrant'sladispe controls and procedures and presented in this reportonclusions about th
effectiveness of the disclosure controls and procedasasf, the end of the period covered by this report basestich evaluation; and

c) Disclosed in this report any change in the regissanternal control over financial reporting thatwrred during the registrant's most rec
fiscal quarter (the registrant's fourth fiscal quartethia case of an annual report) that has materidigtafl, or is reasonably likely to material
affect, the registrant's internal control over fini@hreporting; and

5. The registrant's other certifying officer and | hdiszlosed, based on our most recent evaluation ohialteontrol over financial reporting, t
the registrant's auditors and the audit committee afdpistrant's board of directors (or persons perforniiregeguivalent functions):

a) All significant deficiencies and material weaknesaehe design or operation of internal control oveaificial reporting which are reasonat
likely to adversely affect the registrant's abilityrézord, process, summarize and report financial irdtion; and

b) Any fraud, whether or not material, that involveanagement or other employees who have a signifiodain the registrant's internal contr
over financial reporting.

July 23, 2007

/sl Gregory Frost
Gregory Frost
Chief Executive Officer



Exhibit 31.2

CERTIFICATIONS

I, Jeffery Feld:

1. I have reviewed this quarterly report on Form 10-QlieAnergy Inc.;

2. Based on my knowledge, this report does not contaimminye statement of a material fact or omit to stateaterial fact necessary to make
statements made, in light of the circumstances undahwduch statements were made, not misleading with cegpéhe period covered by thi

report;

3. Based on my knowledge, the financial statements, drett inancial information included in this report,rigipresent in all material respec
the financial condition, results of operations and dhsis of the registrant as of, and for, the periods@méed in this report;

4. The registrant's other certifying officer and | eesponsible for establishing and maintaining disclosargrols and procedures (as defined
Exchange Act Rules 13a-15(e) and 15d-15(e)) for the registrdrtiare:

a) Designed such disclosure controls and procedures, ardcaush disclosure controls and procedures to be designedaundgrpervision, tc
ensure that material information relating to the rtegig, including its consolidated subsidiaries, is made kntawus by others within thos
entities, particularly during the period in which this néps being prepared;

b) Evaluated the effectiveness of the registrant'sladispe controls and procedures and presented in this reportonclusions about th
effectiveness of the disclosure controls and procedasasf, the end of the period covered by this report basestich evaluation; and

c) Disclosed in this report any change in the regissanternal control over financial reporting thatwrred during the registrant's most rec
fiscal quarter (the registrant's fourth fiscal quartethia case of an annual report) that has materidigtafl, or is reasonably likely to material
affect, the registrant's internal control over fini@hreporting; and

5. The registrant's other certifying officer and | hdiszlosed, based on our most recent evaluation ohialteontrol over financial reporting, t
the registrant's auditors and the audit committee afdpistrant's board of directors (or persons perforniiregeguivalent functions):

a) All significant deficiencies and material weaknesaehe design or operation of internal control oveaificial reporting which are reasonat
likely to adversely affect the registrant's abilityrézord, process, summarize and report financial irdtion; and

b) Any fraud, whether or not material, that involveanagement or other employees who have a signifiodain the registrant's internal contr
over financial reporting.

July 23, 2007

/sl Jeffery Feld
Jeffery Feld

Acting Chief Financial Officer



Exhibit 32.1

CERTIFICATIONS PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(18 U.S.C. SECTION 1350)

In connection with the Quarterly Report of Able Enehgg. (the "Company”), on Form 10-Q for the quarter ensleptember 30, 2006, as file
with the Securities and Exchange Commission (the "R§p@tegory D. Frost, Chief Executive Officer of ther@pany and Jeffery Feld, Actin
Chief Financial Officer of the Company, do each hgiestify, pursuant to ss. 906 of the Sarbanes-OxleyoA2002 (18 U.S.C. ss. 1350), that
his knowledge:

(1) The Report fully complies with the requirementsaatt®on 13(a) or 15(d) of the Securities Exchange Act of 193d; a

(2) The information contained in the Report fairly mras, in all material respects, the financial cooditand result of operations of tf
Company.

/s Gregory Frost
Gregory D. Frost

Chief Executive Officer
July 23, 2007

/sl Jeffery Feld
Jeffery Feld

Acting Chief Financial Officer
July 23, 2007

[A signed original of this written statement requiredSggtion 906 has been provided to Able Energy Inc. andwitetained by Able Energy In
and furnished to the Securities and Exchange Commissiit siaff upon request.]



