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ABLE ENERGY, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEET

See Accompanying Notes
3

ASSETS
December June 30,
2002 2002
(Unaudited) (Audited)
Current Assets:
Cash $ 133,031 $ 258,560
Accounts Receivable (Less Allowance for Doubtful
Accounts of ($242,358) 3,560,255 1,933,526
Inventory 655,667 405,424
Notes Receivable - Current Portion 38,300 32,756
Miscellaneous Receivables 126,705 113,905
Prepaid Expenses 258,422 228,839
Prepaid Expense - Income Taxes 4,796 2,733
Deferred Income Tax 81,703 65,703
Due From Officer 44,690 44,690
Total Current Assets 4,903,569 3,086,136
Property and Equipment:
Land 451,925 451,925
Buildings 1,096,046 1,096,046
Trucks 3,127,451 3,037,192
Fuel Tanks 1,354,443 1,190,153
Machinery and Equipment 674,653 576,123
L easehold Improvements 586,799 578,792
Cylinders 752,683 731,692
Office Furniture and Equipment 200,640 200,640
Website Development Costs 2,200,511 2,200,511
10,445,151 10,063,074
Less: Accumulated Depreciation and Amortization 4,040,605 3,461,342
Net Property and Equipment 6,404,546 6,601,732
Other Assets:
Deposits 103,070 70,570
Notes Receivable - Less Current Portion 201,464 216,628
Customer List, Less Accumulated Amortization of ($188,122) at
December 31, 2002, and June 30, 2002 422,728 422,728
Covenant Not to Compete, L ess Accumulated Amortization of
($61,667) at December 31, 2002 and ($56,667) at June 30, 2002 33,333 43,333
Development Costs - Franchising, Less accumulated
Amortization of ($11,489) at December 31, 2002 and ($9,191)
at June 30, 2002 32,168 36,764
Total Other Assets 792,763 790,023
Total Assets $12,100,878 $10,477,891



ABLE ENERGY, INC. AND SUBSIDIARIES

CONSOL IDATED BALANCE SHEET (Cont'd)

LIABILITIES& STOCKHOLDERS EQUITY

December 31, June 30,
2002 2002

(Unaudited) (Audited)
Current Liabilities:

Accounts Payable $ 2,101,867 $ 1,159,341
Note Payable - Bank 1,270,000 1,470,000
Notes Payable - Other 1,250,000 500,000
Current Portion of Long-Term Debt 603,524 584,384
Accrued Expenses 244,299 309,363
Accrued Taxes 44,684 24,673
Customer Pre-Purchase Payments 884,116 880,111
Customer Credit Balances 413,567 548,336
Escrow Deposits 16,072 28,472
Note Payable - Officer 105,000 55,000
Total Current Liabilities 6,933,129 5,559,680
Deferred Income 79,679 79,679
Deferred Income Taxes 61,712 54,712
Long Term Debt: less current portion 1,546,636 1,522,680
Total Liabilities 8,621,156 7,216,751
Stockholders Equity:
Preferred Stock
Authorized 10,000,000 Shares Par Value $.001 per share
Issued - None

Common Stock
Authorized 10,000,000 Par Value $.001 per share Issued
and Outstanding 2,013,250 Shares December 31, 2002, and

2,007,250 at June 30, 2002 2,014 2,008
Paid in Surplus 5,711,224 5,687,230
Retained Earnings (Deficit) (2,233,516) (2,428,098)

Total Stockholders Equity 3,479,722 3,261,140
Total Liabilitiesand Stockholders Equity $12,100,878 $10,477,891

See Accompanying Notes
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ABLE ENERGY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF OPERATIONS

Net Sales
Cost of Sales
Gross Profit
Expenses
Sdlling, General and Administrative Expenses
Depreciation and Amortization Expense
Total Expenses
Income (L oss) From Operations
Other Income (Expenses):
Interest and Other Income
Interest Expense
Total Other Income (Expenses)
Income (L oss) Before Provision for Income Taxes
Provision (Reduction) for Income Taxes
Net | ncome (L 0ss)
Basic Income (L oss) Per Common Share

Diluted Income (L oss) Per Common Share

Weighted Average Number of Common Shares
Outstanding - Used in Basic

Weighted Average Number of Common Shares
Outstanding - Used in Diluted

(UNAUDITED)

Three Months December 31,

2002 2001
$12,453,732 $7,301,452
9,934,503 5,724,546
2,519,229 1,576,906
1,218,992 1,352,181
297,265 269,586
1,516,257 1,621,767
1,002,972 (44,861)
33,279 41,099
(107.963) (60.758)
(74.,684) (19,659)
928,288 (64,520)
3,880 1,775
$924,408 $ (66,295)
$ .46 $ (.03
$ 45 $ (.03)
2,006,855 2,000,613
2,057,512 2,000,613

5

See Accompanying Notes

Six Months Ended December 31,

2002

2001
$18,687,071 $12,568,749
15,337,328 10,444,592
3,349,743 2,124,157
2,430,518 2,566,738
594,671 567,807
3,025,189 3,134,545
324,554 (1,010,388)
66,114 125,779
(189,086) (131,996)
(122,972) (6.217)
201,582 (1,016,605)
7,000 700

$ 104582  $(1,017,305)
$ .10 $ (.51)
$ .09 $ (51
2,006,855 2,000,613
2,057,512 2,000,613



ABLE ENERGY, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGESIN STOCKHOLDERS EQUITY
SIXMONTHS ENDED DECEMBER 31, 2002

(UNAUDITED)

Common Stock
.001 Par Value

Additional Total
Paid-in Retained Stockholders
Shares Amount Surplus Earnings Equity
Balance - July 1, 2002 2,007,250 $ 2,008 $5,687,230 $( 2,428,098) 3,261,140
Shares I ssued 6,000 6 23,994 24,000
Net Income 194,582 194,582

Balance — Dec. 31, 2002 2,013,250 $2,014 $5,711,224  $(2,233,516) $3,479,722

See Accompanying Notes
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ABLE ENERGY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOW

(UNAUDITED)

SIXMONTHSENDED DECEMBER 31

See Accompanying Notes

7

UNAUDITED
2002 2001
Cash Flow From Operating Activities
Net Income (Loss) - Continuing Operations $ 194,582 $(1,017,305)
Adjustments to Reconcile Net Income to Net Cash
used by Operating Activities:
Depreciation and Amortization 594,671 567,807
Directors Fees 24,000 -
Loss on Disposal of Equipment 842 -
(Increase) Decrease in:
Accounts Receivable (1,626,729) (288,664)
Inventory (250,243) (297,316)
Prepaid Expenses (31,646) (74,168)
Increase (Decrease) in:
Accounts Payable 942,526 (287,923)
Accrued Expenses (65,064) (119,504)
Customer Advance Payments 4,005 254,023
Payroll Taxes Payable 4,011 2,795
Customer Credit Balance (134,769) 194,307
Deferred Income Taxes 7,000 700
Escrow Deposits (12,400) 81,037
Net Cash (Used) Provided by Operating Activities (349,214) (984,211)
Cash Flow From Investing Activities
Purchase of Property and Equipment (383,731) (508,934)
Web Site Development Costs - 38,629
Increase in Deposits (32,500) (22,308)
Payment on Notes Receivable - Sale of Equipment 8,965 5,817
Note Receivable - Montgomery 655 644
Other Receivables (12,800) 2,772
Net Cash (Used) Provided By Investing Activities $ (419411) $ (483,380)



ABLE ENERGY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOW (CONT'D)

(UNAUDITED)

SIXMONTHSENDED DECEMBER 31

UNAUDITED
2002 2001

Cash Flow From Financing Activities
(Decrease) in Notes Payable - Bank $(200,000) $ 725,000
Increase in Notes Payable - Other 750,000 (449,720)
Decrease in Long-Term Debt (288,067) (265,199)
Increase in Long-Term Debt 331,163 236,909
Note Payable - Officer 50,000 -
Sale of Common Stock - 4,061
Net Cash (Used) Provided By Financing Activities 643,096 251,051
Net (Decrease) Increase In Cash (125,529) (1,216,540)
Cash - Beginning of Y ear 258,560 1,489,018
Cash - End of Year $133,031 $ 272,478
The Company had Interest Cash Expenditures of: $ 195,099 $ 130,243
The Company had Tax Cash Expenditures of: $ 7,017 $ 7,000

See Accompanying Notes
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ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2002 AND DECEMBER 31, 2002

Note 1 Summary of Significant Accounting Policies

Principles of Consolidation

The consolidated financial statements include the accounts of Able Energy, Inc. and its
subsidiaries. Theminority interest of 1% in Able Propane, LLC isimmaterial and has not
been shown separately. All material inter-company balances and transactions were
eliminated in consolidation.

Majority Ownership

The Company is the majority owner, owning 70.6% of the issued shares of asubsidiary,
PriceEnergy.Com, Inc. in which their capital investment is $25,000. The subsidiary has
established aWeb Sitefor the sale of productsthrough anetwork of suppliersoriginally on
the East Coast of the United States. The Web Site became active in October 2000 (See
Notes 8 and 13)

Minority Interest

The minority interest in PriceEnergy.Com, Inc. is a deficit and, in accordance with
Accounting Research Bulletin No. 51, subsidiary losses should not be charged against the
minority interest to the extent of reducing it to anegative amount. Assuch, thelosseshave
been charged against the Company, the majority owner. The loss for six months ended
December 31, 2002 is $397,415 (See Notes 8 and 13).

The consolidated interim financial statementsincluded herein have been prepared by the
Company, without audit, pursuant to the rules and regulations of the Securities and
Exchange Commission. Certain information and footnote disclosuresnormally includedin
financial statements prepared in accordance with generally accepted accounting principles
have been condensed or omitted pursuant to such rules and regulations, although the
Company believesthat the disclosures are adequate to make the information presented not
misleading.

These statementsreflect all adjustments, consisting of normal recurring adjustmentswhich,
in the opinion of management, are necessary for fair presentation of the information
contained therein. It issuggested that these consolidated financial statements bereadin
conjunction with the financial statements and notes thereto included in the Company’s
annua report for the year ended June 30, 2002. The Company follows the same
accounting policiesin preparation of interim reports.



Note 1

ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (Cont’d)

JUNE 30, 2002 AND DECEMBER 31, 2002

Summary of Significant Accounting Policies (cont’d)

Results of operations for the interim periods are not indicative of annual results.

Nature of Operations

Able Oil Company, Able Melbourneand Able Energy New Y ork, Inc. arefull serviceail
companies that market and distribute home heating oil, diesel fuel and kerosene to
residential and commercial customers operating inthe northern New Jersey, Melbourne,
Florida, and Warrensburg, New Y ork respectively. Able Propane, installs propanetanks
whichit ownsand sells propanefor heating and cooking, along with other residential and
commercial uses.

The Company’s operations are subject to seasonal fluctuations with a majority of the
Company’ sbusinessoccurring inthelatefall and winter months. Approximately 70% of
the Company’ srevenues are earned and received from October through March, and the
overwhelming majority of such revenues are derived from the sale of HVAC products
and services and home heating fuel. However, the seasonality of the Company’s
businessisoffset, in part, by theincreasein revenuesfrom the sale of diesel and gasoline
fuels during the spring and summer months due to the increased use of automobiles and
construction apparatus.

Inventories
Inventories are valued at the lower of cost (first in, first out method) or market.

Property and Equipment

Property and equipment are stated at cost less accumul ated depreciation. Depreciationis
provided by using the straight-line method based upon the estimated useful lives of the
assets (5 to 40 years). Depreciation expense for the six months ended December 31,
2002 and 2001 amounted to $360,025 and $327,043, respectively.

For incometax basis, depreciation is cal culated by acombination of the straight-lineand
modified accelerated cost recovery systems established by the Tax Reform Act of 1986.

Expenditures for maintenance and repairs are charged to expense as incurred whereas
expenditures for renewal s and betterments are capitalized.

The cost and related accumul ated depreciation of assets sold or otherwise disposed of

during the period are removed from the accounts. Any gain or loss is reflected in the
year of disposal.

10



ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

JUNE 30, 2002 AND DECEMBER 31, 2002

Note 1 Summary of Significant Accounting Policies (cont’d)

Web Site Development Costs

Costs of $2,200,511 incurred in the developmental stage for computer hardware and software
have been capitalized in accordance with accounting pronouncement SOP98-1. The costsare
included in Property and Equipment and will be amortized on a straight line basis during the
estimated useful life, 5 years. Operations commenced in October 2000. Amortization for the
six months ended December 31, 2002 and 2001 amounted to $220,050 and $216,127,
respectively.

Intangible Assets

Intangibles are stated at cost and amortized as follows:

Customer Listsof $571,000 and Covenant Not To Compete of $183,567 related to the Connell's
Fuel Oil Company acquisition on October 28, 1996, by Able Oil Company are being amortized
over astraight-line period of 15 and 5 years, respectively. The current period amortization also
includes a customer list of $39,850 and Covenant Not To Compete of $100,000 relating to the
acquisitionfrom B & B Fuelson August 27, 1999, isbeing amortized over astraight-line period
of 10 and 5 years, respectively. Theamortization for the six months ended December 31, 2002
and 2001 are $10,000 and $24,637, respectively. The Covenant Not to Competewith Connell’s
Fuel Oil Company ended in October 2001, and was fully amortized.

In July 2001, the Financial Accounting Standards Board (“FASB”) issued Statement of
Financial Accounting Standards No. 142, “Goodwill and Other Intangible Assets’ (*SFAS
142"). SFAS 142 requires goodwill and other intangible assets to be tested for impairment
under certain circumstances, and written off when impaired, rather than being amortized as
previous standards required, assuch, effective July 1, 2001, the Customer List will nolonger be
amortized for financial statement purposes.

For income tax basis, the Customer Lists and the Covenant Not To Compete are being
amortized over a straight-line method of 15 years as per the Tax Reform Act of 1993.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Although these estimates are
based on management's knowledge of current eventsand actionsit may undertakeinthefuture,
they may ultimately differ from actual results.

11



Note 1

ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

JUNE 30, 2002 AND DECEMBER 31, 2002

Summary of Significant Accounting Policies (cont’d)

Income Taxes

Effective January 1, 1997, all the subsidiaries, which were S-Corporations, terminated their S-
Corporation elections. The subsidiaries arefiling a consolidated tax return with Able Energy,
Inc.

Effective January 1, 1997, the Company has elected to provide for income taxes based on the
provisions of Financial Accounting Standards Board (“FASB”) Statement of Financial
Accounting Standards (“SFAS’) No. 109, “Accounting for Income Taxes’, which requires
recognition of deferred tax assets and liabilities for the expected future tax consequences of
events that have been included in the financial statements and tax returns in different years.
Under this method, deferred income tax assets and liabilities are determined based on the
difference between the financial statement and tax bases of assets and liabilities using enacted
tax ratesin effect for the year in which the differences are expected to reverse.

Concentrations of Credit Risk
The Company performs on-going credit evaluations of its customers financial conditions and
requires no collateral from its customers.

Financial instruments which potentially subject the Company to concentrations of credit risk
consists of checking and savings accounts with several financia institutions in excess of
insured limits. The excess above insured limits is approximately $126,042 . The Company
does not anticipate non-performance by the financial institutions.

Cash
For the purpose of the statement of cash flows, cash is defined as balances held in corporate
checking accounts and money market accounts.

Advertising Expense

Advertising costs are expensed at the time the advertisement appears in various publications
and other media. The expensewas $232,593 and $228,507 for the six months ended December
31, 2002 and 2001, respectively.

Fair Value of Financial I nstruments

Carrying amounts of certain of the Company’ s financial instruments, including cash and cash
equivalents, accrued compensation, and other accrued liabilities, approximatefair value because
of their short maturities.

12



ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

JUNE 30, 2002 AND DECEMBER 31, 2002

Note 1 Summary of Significant Accounting Policies (cont’d)

Revenue Recognition

Sales of fuel and heating equipment are recognized at the time of delivery to the customer, and
sales of equipment are recognized at the time of installation. Revenue from repairs and
maintenance service is recognized upon completion of the service. Payments received from
customersfor heating equi pment service contracts are deferred and amortized into income over
the term of the respective service contracts, on a straight line basis, which generally do not
exceed one year.

Computation of Net Income (L oss) per Share

Basic net income (loss) per share is computed using the weighted-average number of common
shares outstanding during the period. Diluted net income per share is computed using the
wei ghted-average number of common and dilutive potential common shares outstanding during
the period. Diluted net loss per share is computed using the weighted-average number of
common shares and excludes dilutive potential common shares outstanding, as their effect is
anti-dilutive. Dilutive potential common shares primarily consist of employee stock options.

Impairment of Long-Lived Assets

Long-lived assetsto be held and used are reviewed for impairment whenever eventsor changes
in circumstances indicate that the carrying amount of such assets may not be recoverable.
M easurement of an impairment lossfor long-lived assets that management expectsto hold and
useis based on the fair value of the asset. Long-lived assets to be disposed of are reported at
the lower of carrying amount or fair value less costs to sell.

Recent Accounting Pronouncements

In June 2001, FASB approved two new pronouncements. SFAS No. 141, “Business
Combinations’, and SFAS No. 142, “Goodwill and Other Intangible Assets’. SFASNo. 141
appliesto al business combinations with a closing date after June 30, 2001. This Statement
eliminates the pooling-of-interests method of accounting and further clarifies the criteria for
recognition of intangible assets separately from goodwill.

SFASNo. 142 eliminates the amortization of goodwill and indefinite-lived intangible assetsand
initiates an annual review for impairment. ldentifiable intangible assets with a determinable
useful life will continue to be amortized. The amortization provisions apply to goodwill and
other intangible assets acquired after June 30, 2001. Goodwill and other intangible assets
acquired prior to June 30, 2001 will be affected upon adoption. The Company has adopted
SFASNo. 142 effective July 1, 2001, which will require the Company to cease amortization of
its remaining net customer lists balance and to perform an impairment test of its existing
customer lists and any other intangible assets based on afair value concept.

13



ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

JUNE 30, 2002 AND DECEMBER 31, 2002

Note 1 Summary of Significant Accounting Policies (cont’d)

Recent Accounting Pronouncements (cont’ d)

The Company hasreviewed the provisions of these Statements. It ismanagement’ s assessment
that customer lists impairment will not result upon adoption. As of June 30, 2001, the
Company has net unamortized customer lists of $422,728. Amortization expense of the
customer list was $20,125 for the six month short year ended June 30, 2001 and $42,052 for the
full year ended December 31, 2000.

Note 2 Notes Receivable

A. The Company has a Receivable from Able Montgomery, Inc. and Andrew W. Schmidt related
to the sale of Able Montgomery, Inc. to Schmidt, and truck financed by Able Energy, Inc. No
payments of principal or interest had been received for more than one year. A new note was
drawn dated June 15, 2000 for $170,000, including the prior balance, plusaccrued interest. The
Note bears interest at 9.5% per annum and payments commence October 1, 2000. The
paymentswill be monthly in varying amount each year with afinal payment of $55,981.07 due
September 1, 2010. No payments were received in the year ended December 31, 2000. In
February 2001, two (2) payments were received in the amount $2,691.66, interest only. In
September 2001, $15,124.97 was received covering payments from December 2000 through
October 2001, representing interest of $14,804.13 and principal of $320.84. Payments were
received in November and December 2002, representing December 2001 and January 2002, a
total of $3,333.34; interest of $2,678.88, and principal of $654.46.

Thenoteis secured by apledge and security agreement and stock purchase agreement (Stock of
Able Montgomery, Inc.), dated December 31, 1998, and the assets of Andrew W. Schmidt with
the note dated June 15, 2000. The income on the sale of the company in December 1998 and
the accrued interest on the drawing of the new note are shown as deferred incomein the amount
of $79,679.18 to be realized on collection of the notes.

Maturities of the Note Receivable are as follows:

For the 12 Months Ending

December 31 Principal Amount
2003 $ 14,925
2004 10,856
2005 11,933
2006 13,118
2007 14,420
Balance 103,449

Total $168,701
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ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

JUNE 30, 2002 AND DECEMBER 31, 2002

Able Oil Company has three (3) Notes Receivable for the sale of oil delivery trucks to
independent driverswho also deliver oil for the Company. The Notesbear interest at the rate of
12% per annum. Two notes began December 1998 and one began February 1999. The Notes
are payable eight (8) months per year September through April, the oil delivery season.

Maturities of these Notes Receivable are as follows:

For the 12 Months Ended
December 31 Principal Amount
2003 $ 23,375
2004 24,710
2005 13,290
2006 7,712
2007 1,976
Total $ 71,063
Note 3 Inventories
[tems December 31, June 30,
2002 2002
Heating Qil $ 118,088 $141,114
Diesel Fuel 20,548 21,642
Kerosene 14,666 6,220
Propane 21,263 12,343
Parts and Supplies 481,102 224,105
Total $ 655,667 $ 405,424
Note 4 Notes Payable Bank

On October 22, 2001, the Company and its subsidiaries, either as Borrower or Guarantor,
entered into aloan and security Agreement with Fleet National Bank. The bank is providing
the following credit facility.

A borrowing base of 75% of Eligible Accounts Receivable, as defined in the Agreement, plus

$500,000 against the value of the Company’s customer list, for atotal amount of $1,500,000.
The revolving credit may also be used for Letters of Credit, with the lender’ s approval.

15



Note 4

ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

JUNE 30, 2002 AND DECEMBER 31, 2002

Notes Payable Bank (cont’d)

The Letters of Credit will have an annual fee of 1.25% of the face value of each Letter of
Credit. The applicable interest rate on the revolving credit advances will be the bank’ s prime
rate or Libor interest rate, plus 2.75%, see below increasein interest rate. Interestisto bepaid
on the amount advanced on the last day of each month.

Assecurity for the performance of this Agreement, the other Loan Documents and the payment
of theLiabilities, each Borrower and Guarantor grants, pledgesand assignsto L ender asecurity
interest in all assets of such Borrower or Guarantor, whether now owned or hereafter acquired
including, without limitation, (a) all Accounts, Goods, Chattel Paper, Equipment, Documents,
Deposits, Instruments, General Intangibles and Payment I ntangibles (including, but not limited
to, any and all interestsin trademarks, service marks, patents, licenses, permits, and copyrights),
(b) dl inventory of Borrowers, if any, held by any Borrowersfor sale or |ease or to be furnished
under contracts of service, (¢) al Books and Records, (d) any Account maintained by any
Borrower with Lender and all cash held therein, and (e) al proceeds and products of the
foregoing, including casualty insurance thereon (collectively, the “Collateral”).

The Agreement provides for covenants as follows:

1 Use of proceeds only for Working Capital, Letters of Credit and for acquisitions
with Lender’ s prior written consent.

Financial information to be furnished either annually, quarterly or monthly.
Financial covenants to be tested as of the end of each fiscal quarter.

Limitations on loans and investments.

Compliance with laws and environmental matters.

Limitations on Borrowing.

Can not declare or pay any dividends.

NoOoOasWN

All of the above and other items as per article VI of the Agreement. The Agreement has a
current expiration date of November 30, 2002. We have been informed by management that
Fleet Bank hasinformed them the bank will not renew the credit facility upon expiration of the
Agreement whichisNovember 30, 2002. Effective December 1, 2002, the bank ischarging an
additional annual interest of 4% asthe Noteisindefault. Thetotal current interest rate charged
for December 2002 was 8.25%. Management hasinformed usthey are currently in discussion
for anew credit facility.
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Note 5

ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

JUNE 30, 2002 AND DECEMBER 31, 2002

Notes Payable

Note 6

A.

The Company has borrowed $500,000 from an unrelated individual. The Note is dated June 26,
2001 with interest at 12% per annum. The interest will be paid monthly at $5,000 per month
commencing on August 1, 2001. The Note will mature on June 26, 2002 unlessthe borrower (the
Company), at its option, elects to extend the maturity date to December 26, 2002. The Company
has exercised its option and has extended the Note to December 26, 2002. Thelender has granted
the Company an additional extension at the same terms to June 26, 2003. The Note may be
prepaid in whole or part from time-to-time without penalty. No principal payments have been
made on the Note. At the maturity date, afinal payment of the unpaid principal and interest shall
be due and payable. In connection with this Note, the Company hasissued the lender warrantsto
purchase 40,000 shares of its common stock at $4 per share. The warrantsvest immediately and
must be exercised no later than June 26, 2004. The warrants have not been registered under the
Securities Act of 1933.

The Company has borrowed $750,000 from an unrelated company. The mortgage and note are
dated September 13, 2002. Theterm of the noteisfor one (1) year. Paymentsof interest only on
the outstanding principal balance shall be paid monthly at arate of 10%. The first payment was
paid on November 1, 2002 and on the first day of each month thereafter until October 1, 2003,
when the Note shall mature and all principal and accrued interest shall be due and payablein full.

Prepayment Penalty - in the event borrower makes avoluntary principal payment during theterm
of this note, borrower shall pay to the lender a premium equal to three (3) monthly payments of
interest onthe note. The noteiscollateralized by amortgage dated September 13, 2002 from Able
Energy Terminal, LLC, awholly owned subsidiary, which isasecond mortgage on the property at
344 Route 46, Rockaway, NJ and also by all leases and rents related to the property. The lender
has been issued a stock purchase warrant for 100,000 shares at $4 per share. The warrant has not
been registered under the Securities Act of 1933. The Company has granted the holder piggy-back
registration rightsfor the Common Stock underlying the warrant on its next registration statement.
This warrant does not entitle the holder to any of the rights of a stockholder of the Company.
Unless previously exercised, the warrants will expire on September 13, 2004.

L ong-Term Debt

M ortgage note payable dated, August 27, 1999, rel ated to the purchase of B & B Fuelsfacility and
equipment. Thetotal note was $145,000. The noteis payablein the monthly amount of principal
and interest of $1,721.18 with and interest rate of 7.5% per annum. Theinitial payment was made
on September 27, 1999, and continues monthly until August 27, 2009 which isthe final payment.
The note is secured by a mortgage made by Able Energy New Y ork, Inc. on property at 2 and 4
Green Terrace and 4 Horicon Avenue, Town of Warrensburg, Warren County, New Y ork. The
balance due on this Note at December 31, 2002 was $108,097.
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ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT (Cont'd)

Note 6

JUNE 30, 2002 AND DECEMBER 31, 2002

L ong-Term Debt (cont’d)

Mortgage note payable dated, August 31, 1999, related to the purchase of thefacility and
equipment in Rockaway, New Jersey by Able Energy Terminal, LLC (“Terminal”). The
note is in the amount of $650,000.

Pursuant to Section 4.4 of the Agreement of Saleto purchasethe Terminal, , the Principal
Sum of the $650,000 Note shall be reduced by an amount equal to one-half of all sums
expended by Borrower on the investigation and remediation of the property provided,
however, that the amount of said reduction shall not exceed $250,000 (the “Remediation
Amount”).

The “Principal Sum: Less the “Remediation Amount” shall be an amount equal to
$400,000 (the“Reduced Principal Sum™). The Reduced Principal Sum shall bear interest
from the date hereof at the rate of 8.25% per annum. Any portion of the Remediation
Amount not utilized in theinvestigation and remediation of the property shall not beginto
accrue interest until such timethat (i) a“No Further Action Letter” is obtained from the
Department of Environmental Protection and (ii) an outstanding lawsuit concerning the
property is resolved through settlement or litigation (subject to no further appeals). All
payments on thisNote shall be applied first to the payment of interest, with any balanceto
the payment to reduction of the reduced Principal Sum.

Based upon an amendment, dated November 5, 2001, and commencing with interest due
December 1, 2001, interest will be paid at the rate of 8.25% on the principal sum of
$650,000. Only interest isrequired to be paid and the principal is due on July 31, 2004
(See Note 10).

The Noteiscollateralized by the property and equipment purchased and assignment of the
leases. The balance due on this Note at December 31, 2002 was $650,000.
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ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT (Cont'd)

JUNE 30, 2002 AND DECEMBER 31, 2002

Note 7 ncome Taxes
Effective January 1, 1997, the Company adopted Statement of Financial Accounting
Standards No. 109, Accounting for Income Taxes.
The differences between the statutory Federal Income Tax and Income Taxes Continuing
Operation is accounted for as follows:
2002
Amount Per cent
Statutory Federal Income Tax $ 60,410 34.0%
Federal Income Tax Reduction due to Carryforward
loss (55,510)
State Income Tax (Note X) 18,100 5.9
State Income Tax Reduction due to Carryforward
loss (16,000)
Income Taxes $ 7,000 39.9%
Income Taxes consist of:
Current $ -
Deferred 7,000
Total 7,000
2001
Per cent of
Pretax
Amount ncome
Statutory Federal Income Tax $ 505 15.0%
State Income Tax 195 6.5
Income Taxes $ 700 21.5%
Income Taxes consists of :
Current $ -
Deferred 700
Total $ 700

(Note X)

The State of New Jersey has suspended the use of carryforward losses for the years 2002
and 2003. As such, state income taxes have been shown as adeferred asset and asincome
taxes payable. The Company hasaNew Jersey carryforward of approximately $2,700,000.

Under current New Jersey law, the carryforward will be available after 2003, the
Company’ s fiscal year ending June 30, 2005.
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ABLE ENERGY, INC. AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

JUNE 30, 2002 AND DECEMBER 31, 2002

Income T axes (cont’d)

The types of temporary differences between the tax bases of assets and liabilities and
their financial reporting amounts that give rise to a significant portion of the deferred tax
liability and deferred tax asset and their approximate tax effects are as follows at:

December 31, 2002

Temporary Tax

Difference Effect
Depreciation and Amortization $ 194,467 $61,712
Allowance for Doubtful Accounts 242,358 61,668
Gain on Sale of Subsidiary 18,766 4,035
New Jersey Net Operating Loss Carryforward 177,533 16,000

(See Note X, Prior Page)

June 30, 2002

Temporary Tax
Difference Effect
Depreciation and Amortization $(169,441) $(54,712)
Allowance for Doubtful Accounts 242,358 61,668
Gain on Sale of Subsidiary 18,766 4,035

Able Energy, Inc., et al, open years are December 31, 1999, 2000 and June 30, 2001 and
2002. The Company has a Federal net operating loss carryforward of approximately
$2,730,000. The net operating loss expires between June 30, 2019 and 2021.

These carryforward losses are available to offset future taxable income, if any. The
Company’ s utilization of this carryforward against future taxable income is subject to the
Company having profitable operations or sale of Company assets which create taxable
income. At this time, the Company believes that a full valuation alowance should be
provided. The component of the deferred tax asset as of December 31, 2002 are asfollows:

Net Operating Loss Carryforward - Tax Effect $881,950
Vauation Allowance (881,950)
Net Deferred Tax based upon Net

Operating Loss Carryforward -0-
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NOTESTO CONSOLIDATED FINANCIAL STATEMENTS (Cont'd)

JUNE 30, 2002 AND DECEMBER 31, 2002

Note Receivable - Subsidiary

Note 9

The Company has a Note Receivable from PriceEnergy.Com, Inc. for advances made in the
devel opment of the Website, including hardware and software costs. All of PriceEnergy.Com,
Inc.’s assets are pledged as collateral to Able Energy, Inc. The amount of the note is
$1,350,000 dated November 1, 2000 with interest at 8% per annum payable quarterly. Principal
paymentsto begin two years after the date of the Note, November 1, 2002. Through December
31, 2002, no principal has been paid. Interest, in the amount of $54,000 has been accrued for
the six months ended December 31, 2002. Unpaid accrued interest due through December 31,
2002 is $234,000. The Note, accrued interest and interest expense have been eliminated in the
consolidated financial statements (See Notes 1 and 13). Able Oil Company has a Note
Receivable originally dated September 30, 2002 in the amount of $1,510,372.73 from
PriceEnergy.Com, Inc. The Note has been updated for transactions during the quarter ended
December 31, 2002, resulting in abalance of $1,838,125.09, with interest at 8% per annum, to
be paid quarterly, and was paid in the amount of $30,000. Principal paymentsto begin oneyear
after date of Note, October 1, 2003, and continue monthly thereafter. The Noteisthe result of
the transference of the unpaid accounts receivable which resulted from the sale of heating oil
through PriceEnergy.Com, Inc. Able Oil Company has a second position ascollateral in all of
the assets of PriceEnergy.Com, Inc. to Able Energy, Inc. Interest inthe amount of $30,000 has
been recorded at December 31, 2002. The note receivable accrued interest and interest income
have been eliminated in consolidation against the amounts on PriceEnergy.Com, Inc.

Profit Sharing Plan

Note 10

Effective January 1, 1997, Able Oil Company established aQualified Profit Sharing Plan under
Internal Revenue Code Section 401-K. The Company matches 25% of qualified employee
contributions. The expensewas $11,512 (2002) and $19,502 (2001), for the six months ended
December 31.

Commitments and Contingencies

The Company is subject to laws and regulations relating to the protection of the environment.
While it is not possible to quantify with certainty the potential impact of actions regarding
environmental matters, in the opinion of management, compliance with the present
environmental protection lawswill not have amaterial adverse effect onthefinancia condition,
competitive position, or capital expenditures of the Company.
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Note 10 Commitments and Contingencies (cont’d)

Able Oil Company is under contract to purchase #2 oil asfollows:

Gallons Open Open Dollar
Commitment Commitment

Company Period Total Gallons at 12/31/02 at 12/31/02
Petron Energy 10/1/02 - 3/31/03 252,000 126,000 $ 90,807
Petron Energy 11/1/02 - 3/31/03 210,000 126,000 $ 92,169
Mieco, Inc. 11/1/02 - 2/28/03 1,050,000 672,000 $ 495,873
Motiva 11/1/02 - 3/31/03 966,000 588,000 $ 428,737
2,478,000 1,512,000 $1,107,586

The agreement with Mieco, Inc. contains the following terms:

The oil has been delivered and is in storage at the Company’s facility in Rockaway, New
Jersey. Mieco, Inc. hasfiled a UCC for the product stored at the terminal.

The purchase price FOB delivered basis buyer’'s terminal shall be set when buyer (the
Company) notifies Mieco that it will purchase in minimum 1,000 barrel increments. The
delivery month NY MEX heating oil contract prior toitsexpiration will beused. Thepriceplus
the differential of USD $.0125 per gallon shall be the established price for this contract for all
barrels delivered in accordance with the schedul e set forth in the agreement. The price hasbeen
set for deliveriesin January and February 2003.

Able Propane, LLCisunder contract with Keystone-Propane Service, Inc. to purchase propane
gas for the period October 1, 2002 through March 31, 2003. Thetotal is210,000 gallons at $
.53 per gallon, total cost $111,300. The open gallons and dollar amount at December 31, 2002
are 105,000 gallons at $55,650.

Able propane, LLC isunder contract with Propane Power Corporation to purchase propane gas
for the period November 1, 2002 through March 28, 2003. The total is 210,000 gallons at
$0.53474 per gallon, total cost of $112,295. Open gallons and dollar amount at December 31,
2002 are 126,000 gallons at $67,377.

In accordance with the agreement on the purchase of the property on Route 46, Rockaway, New
Jersey by Able Energy Terminal, LLC, the purchaser shall commence after the closing, the
investigation and remediation of the property and any hazardous substances emanating fromthe
property in order to obtain a No Further Action letter from the New Jersey Department of
Environmental Protection (NJDEP). The purchaser will also pursue recovery of all costs and
damages related thereto in the lawsuit by the seller against a former tenant on the purchased
property. Purchaser will assume all responsibility and direction for the lawsuit, subject to the
sharing of any recoveries from the lawsuit with the seller, 50-50.
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Commitments and Contingencies (cont’d)

Note 11

The seller by reduction of its mortgage will pay costs related to the above up to $250,000 (see
Note 6). A settlement has been achieved by the Company with regard to the lawsuit. The
settlement providesfor alump sum payment of $397,500 from the defendantsto the Company. In
return, the defendants require a release from the Estate (the Seller) and a release and
indemnification from the Company. The defendantswill provide areleaseto Able Energy and the
Estate. Pursuant to the original agreement, the Estate receives 50% of the settlement amount, net
of attorney fees.

This has been amended by an agreement dated November 5, 2001. The entire settlement, net of
attorney fees, will be placed in an attorney’ s escrow account for payment of all investigation and
remediation costs. Able Energy Terminal, LLC has incurred costs of $47,684 to December 31,
2002 which are included in Prepaid Expenses and must be presented to the attorney for
reimbursement.

The costs of the cleanup pursuant to the Agreement of Sale must be shared equally (50/50) by the
seller and purchaser up to Seller’s cap of $250,000. Seller’s contribution to the cleanup isin the
form of areduction to the Note and not by direct payments. In the opinion of management, the
Company will not sustain costs in this matter which will have a material adverse effect on its
financial condition.

Price Energy.Com, Inc., a subsidiary, has commenced suit against ThinkSpark Corporation on
Consulting Services Agreement, dated June 2, 2000. ThinkSpark has filed a counterclaim. On
January 11, 2002, Price Energy and ThinkSpark agreed to settle their dispute. Price Energy will
pay ThinkSpark $30,000 and there will be mutual releasesof all claimsaswell asdismissalsof the
pending actionsin New Jersey and Texas. Theliability asof December 31, 2002 hasbeen paidin
full.

The Company inthe normal course of business hasbeen involved in severa suits. Two suitshave
been settled out of court at agreeable terms, according to management. No suitsare currently in
litigation.

Operating L ease

Able Energy Terminal, LLC, has acquired the following lease on the property it purchased on
Route 46 in Rockaway, New Jersey.

The lease with Able Oil Company, a wholly owned subsidiary of Able Energy, Inc., has an
expiration date of July 31, 2004. Thelease provides for amonthly payment of $1,200 plusaone
cent per gallon through put, as per a monthly rack meter reading.

Estimated future rents are $14,400 per year, plus the one cent per gallon through put charges per
the monthly rack meter readings.
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Note 11 Operating L ease (cont’d)
The Company leased 9,800 square feet in the Rockaway Business Centre on Green Pond Road in
Rockaway, New Jersey. The facility will be used as a call center and will combine the
administrative operationsin New Jersey in onefacility. Theleasehasaterm of five (5) yearsfrom
August 1, 2000 through July 31, 2005.
Therent for the first year is $7,145.83 per month and the second through fifth year is $7,431.67
per month, plus 20.5% of the building’ sannual operational costsand it’s portion of utilities. The
current monthly rent, including Common Area Charges, is $9,799 04 per month. The lease does
not contain any option for renewal. The rent expense was $58,794 for the six months ended
December 31, 2002. The estimated future rents are as follows:
Year Ended June 30,

2003 $ 58,794

2004 117,588

2005 117,588

July 2005 9,799

Tota $303,769
The following summarizes the month to month operating leases for the other subsidiaries:
Able Oil Melbourne $500.00, per month
Total rent expense, $3,000
Able Energy New Y ork $600.00, per month
Total rent expense, $3,600
Note 12 Franchising

The Company sells franchises permitting the operation of a franchised business specializing in
residential and commercial sales of fuel oil, diesel fuel, gasoline, propane and related services.
The Company will providetraining, advertising and use of Ablecredit for the purchase of product,
among other things, as specified in the Agreement. The franchisee has an option to sell the
business back to the Company after two (2) years of operations for a price calculated per the
Agreement. The Company signed itsfirst franchise agreement in September 2000. On June 29,
2001, PriceEnergy.Com franchising, LLC, asubsidiary, signed itsfirst franchise agreement. The
franchisee will operate a B-franchised business, using the proprietary marks and a license from
PriceEnergy.Com, Inc. and will establish the presence of the franchisee’'s company on the
PriceEnergy Internet Website. Thefranchiseewill havetheexclusiveterritory of Fairfield County,
Connecticut as designated in the agreement. The franchisee paid the following amountsin July
2001:

1. A non-refundable franchise fee of $25,000.
2. An advertising deposit of $15,000 and a $5,000 escrow deposit.
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Note 12 Franchising (cont’d)

The non-refundable fee of $25,000 has been recorded as Other Income in the period ended
December 31, 2001. Theadvertising deposit was credited to advertising expensein theyear ended
June 30, 2002. The $5,000 Escrow Deposit was returned in September 2002.

Note 13 Related Party Transactions

$44,690 i s due from the major Shareholder/Officer of the Company. Thisamount isevidenced by
a Note bearing interest at a rate of 6% between the Shareholder and the Company. This
Shareholder has loaned the Company $55,000, on May 10, 2002 and $50,000 on November 14,
2002, for atotal of $105,000, evidenced by a Demand Note with interest at 6% per annum, which
can be paid all or in part at any time without penalty.

Thefollowing officers of this Company own stock in the subsidiary, PriceEnergy.Com, Inc., which
they incorporated in November 1999.

Chief Executive Officer 23.5%
President 3.6%

No capital contributions have been made by these officers (See Notes 1 and 8).

Note 14 Earnings Per Share

The shares used in the computation of the Company’ s basic and diluted Earnings Per Common
Share are as follows:

December 31, December 31,

2002 2001

Weighted Average of Common Shares Outstanding

Used in Basic Earnings Per Share 2,006,855 2,000,613
Dilutive Effect of:

Employee Stock Options 50,657 -

Stock Warrants - -
Weighted Average Common Shares Outstanding

Used in Diluted Earnings Per Share 2,057,512 2,000,613

Note 15 Stock Option Plans

The Company has stock option plans under which stock options may be issued to officers, key
employees, and non-employee directors to purchase shares of the Company’s authorized but
unissued common stock. The Company also has a stock option plan under which stock options
may be granted to employees and officers.
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Note 15 Stock Option Plans

Options granted currently expire no later than 3 to 5 years from the grant and have vesting
periods from none to 25% at grant and 25% each anniversary.

Outstanding Options

Number of Shares Exercise Price Term
January 6, 2000
Grants 56,000 $5.00 5 years
Exercises 0
December 1, 2000
Grants 48,090 $3.25 3years
Exercises 1,250
December 21, 2000
Grants 60,000 $1.80 5 years
Exercises 0
Grants 23,000 $2.25 5years
Exercises 0

16 Stock Warrants

The Company has issued stock warrants as follows:

1 60,000 Common Stock Purchase Warrants at $4.81 per share, effective August 31, 2000, and
expiring August 31, 2005, to Andrew Alexander Wise & Company in connection with an
investment banking advisory agreement with the Company, dated July 1, 2000.

2. 40,000 Common Stock Purchase Warrants at $4.00 per share, effective June 26, 2001 and expiring
June 26, 2004, in connection with a$500,000 Note Payable (See Note 5). These warrants have not
been registered under the Securities Act of 1933.

3. 100,000 Common Stock Purchase Warrants at $4.00 per share, effective September 13, 2002, and
expiring September 13, 2004, in connection with a $750,000 Note Payable (see Note 5).

The 200,000 warrants to purchase shares of common stock were outstanding during the fourth

quarter of 2002 and were not included in the computation of diluted EPS asthewarrants have not
been registered under the Securities Act of 1933.
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During the quarter ended September 30, 2002, 6000 shares of Common Stock were
issued to the directorsfor servicesrendered during the year 2001, and charged at the
fair market value as Directors' Fees. The share price was $4.00 per share for atotal

There hasbeen no liability accrued for compensated absences; asin accordancewith
Company policy, all compensated absences, accrued vacation and sick payment must

Note 17 Stock | ssuance
Directors Fees of $24,000.
Note 18 Compensated Absences
be used by December 31%,
Note 19 Cash Flow | nfor mation

The Directorsreceived Common Stock as payment of Directors’ Fees. No cash was
received or paid.
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ITEM 2. MANAGEMENT’ SDISCUSSION AND ANALYSISOF FINANCIAL CONDITION AND
RESULTSOF OPERATIONS

Able Energy, Inc. and Subsidiaries

Statements in this Quarterly Report on Form 10-Q concerning the Company’s outlook or future economic
performance, anticipated profitability, gross billings, expenses or other financial items, and statements
concerning assumptions made or exceptionsto any future events, conditions, performance or other mattersare
“forward looking statements,” as that term is defined under the Federal Securities Laws. Forward-looking
statements are subject to risks, uncertainties, and other factors that would cause actual results to differ
materially from those stated in such statements. Such risks, and uncertainties and factorsinclude, but are not
limited to: (i) changesin external competitive market factors or trendsin the Company’ sresults of operation;
(i) unanticipated working capital or other cash requirements and (iii) changes in the Company’s business
strategy or an inability to execute its competitive factors that may prevent the Company from competing
successfully in the marketplace.

Revenue Recognition

Sales of fuel and heating equipment are recognized at the time of delivery to the customer, and sales of
equipment are recognized at the time of instalation. Revenue from repairs and maintenance service is
recognized upon completion of the service. Paymentsreceived from customersfor heating equipment service
contracts are deferred and amortized into income over the term of the respective service contracts, on a
straight-line basis, which generally do not exceed one year.

Results of Operations

SELECTED FINANCIAL DATA

Consolidated Statement of |ncome

Six Months Ended Dec. 31%, Three Months Ended Dec 31,

2002 2001 2002 2001
Sales $18,687,071 $12,568,749  $12,453,732 $ 7,301,452
Gross Profit 3,349,743 2,124,157 2,519,229 1,576,906
Operating Income (Loss) 324,554 (1,010,388) 1,002,972 (44,861)
Net Income (Loss) 194,582 (1,017,305) 924,408 (66,295)
Basic Income(Loss) Per Common Share 0.10 (0.51) 0.46 (0.03)
EBITDA (1) 919,225 (442,581) 1,300,237 224,725

Consolidated Balance Sheet

December 31, December 31

2002 2001
Cash $ 133,031 $ 272,478
Current Assets 4,903,569 3,485,307
Current Liabilities 6,933,129 5,591,663
Total Assets 12,100,878 11,115,713
Long Term Liabilities 1,688,027 1,778,360
Total Stockholder's Equity 3,479,722 3,745,690

(1) Earnings Before Interest, Income Taxes, Depreciation, and Amortization.



Six months ended December 31, 2002, Compar ed to the six months ended December 31, 2001.

The Company reported revenues of $18,687,071 for the six months ended December 31, 2002, an increase of
48.68% over the prior year’ srevenuesfor the same six-month period. The salesincreased by $6,118,322. This
increase can be attributed primarily to the Company’ s continued aggressive sales activities, which resultedina
larger customer base aswell asan increasein the sales of commercial diesel fuelsand gasoline. The Company
also experienced colder weather and a more favorable pricing structure. The Company experienced a sales
increasein itstwo main commodities during the six-month period ended December 31. Salesof No. 2 heating
oil, the Company’ smain product line, grew in revenue dollars by 26.8%. Propane Gassales, in dollars, grew
by 31.2% for thefirst six months over the same period inthe prior year. Inaddition, the company increased its
sales of new equipment and HVAC servicesfor the six months by 38.7%. In addition, sales of on-road diesel,
off-road diesel, and gasoline experienced strong revenue growth. Growth in these non-heating rel ated products
and serviceswill also help even out the seasonality of the Company’ s business when heating related sales are
generally down. Management has also committed to arealistic gross margin percentage on these off-season
products to allow for maximum profitability.

Gross profit margin, as a percentage of revenues, for the six months ended December 31, 2002, increased to
17.92% from 16.90%, an increase of $1,225,586 above the prior year's six months results. Theincreasein
margin is primarily aresult of the Company’s new margin management policy, which was put into effect in
September of 2001, and is designed to maximize margins, by product segment, on each of the products and
services that it markets to the consumer. This program is designed to promote product pricing that isin line
with the level of services provided.

Selling, General, and Administrative expenses, as a percent of sales, decreased by 7.41% from 20.42% in the
six mos. ending Dec 31, 2001 to 13.01% during the same period in 2002. The expenses decreased by $136,220
from $2,566,738 (2001) to $2,430,518 (2002). The Company attributes this decrease to a continued
commitment to controlling expenses regarding insurance, telephone, and advertising. Management will
continueto monitor thefiscal budget vs. actual results on an ongoing basisin an effort to further reduce SG& A
as a percentage of sales.

Operating income for the six months ended December 31, 2002 was $324,554 as compared to the Company’s
operating loss of ($1,010,388) for the six months ended December 31, 2001. This operating profit for six
monthswas directly related to increase in salesand gross margins, and lower operating costs. Net incomefor
the six months ended December 31, 2002 was $194,582 as compared to the same period for the previous year
loss of ($1,017,305). This net income was the result of an increase in the sale of heating oil, propane, and
related products, higher gross margins and lower operating costs.

Results of Operations

Three months ended Dec. 31, 2002, compared to three months ended Dec. 31, 2001:

Dec 31, 2002 Dec 31, 2001 % Inc/(Dec)
Sales $12,453,732 $ 7,301,452 70.56%
Gross Profit Margin 2,519,229 1,576,909 59.76%
Gross Profit % 20.23% 21.60%
Selling General &
Administrative Expense 1,218,992 1,352,181 (9.85%)
Income (Loss) From Operations 1,002,972 (44,861) 100+

Net Income (Loss) 924,408 (66,295) 100+



The increases can be attributed to the Company’s aggressive sales activities, which resulted in a larger
customer base, more sales of all product lines and an increase in service work. The increased margin isthe
result of the Company’ s margin management policy instituted in September of 2001. Colder weather during
thiscurrent quarter including temperaturesthat were 12% below normal, amore favorable pricing structure as
discussed earlier, and lower operating costs all contributed to the Company’ s operating and net income. The
Company reported revenuesfor the 2™ quarter of $12,453,732, an increase of 70.56% over the revenues of the
2" quarter ayear ago. Salesincreased by $5,152,280 due to an increase in heating degree days for the period
as compared to the same quarter oneyear earlier, increased sales dollars per unit (gallon) dueto anincreasein
the cost of the commodity, and the Company’s continued unyielding sales efforts.

Total gross profit margin increased 59.76% from the same period ayear earlier from $1,576,909 in 2001 to
$2,519,229 in the 2™ fiscal quarter thisyear. Theincrease can be attributed to the dramatic increase in sales
for the corresponding period aong with continued focus on proper margin management.

Selling, General, and Administrative expenses, as a percent of sales, decreased by 8.73% for the 2" quarter
compared to last year. The Company experienced SG& A of $1,218,992 for the period ending December 31,
2002 against $1,352,181 the same quarter for the year prior. This decrease was due to continued efforts to
contain expensesin key areas such as telecommunications, advertising, and bad debt expense while handling a
significant increase in sales for the period.

Operating Income for the three month period increased by $1,047,833 from the quarter ending December 31%,
2001. The Company had an operating lossfor the quarter ending December 31%, 2001 of (44,861) as compared
to Operating Income of $1,002,972 for the quarter ending December 31, 2002. Thisoperatingincomeisdueto
the increased sales, increased gross profit, and expense containment efforts as noted above.

Operating Subsidiary

Our new operating subsidiary, PriceEnergy with its state of the art order-processing platform, has now been
fully operational for over one year now. This revolutionary proprietary technology is fully automated and
allows for the removal of the inefficiencies associated with traditional heating oil companies within this
industry. For thefirst six monthsof thisfiscal year, PriceEnergy generated 875,130 incremental gallons, which
were delivered by Able Energy aswell as other participating dealers within the PriceEnergy dealer network.
In November, PriceEnergy signed acontract with BJ sWholesale Club to sell heating oil and other servicesin
their club stores. On December 16" 2002, PriceEnergy began sales of Home Heating Oil in the BJ s stores.
Gallons sold through this new venue have been increasing each week. The Company isvery pleased with these
recent developments and joint progress made with this new “ Channel Partner”. The Company believes that
thisisthe first of many prime retail opportunities to utilize the PriceEnergy operating platform to open new
markets for the sales of heating oil, diesel fuel, and propane gas.

Operational Efficiencies

The Company believesthat it will continue theincreased utilization of existing personnel and equipment, thus
continuing to reduce expenses as a percent of sales, and increasing profitability, within its current business
configuration.

Thiscurrent fiscal year representsthe Company’ s second year of its margin management program designed to
increase profitability without sacrificing customer appeal. The Company believes that there is value to the
products and services that it provides to its consumersin varying levels based upon the specific needs of the
consumer and the products provided. Asevidenced by the margin performance thisyear to date coupled with
the increase in sales this program is working and has been expanded to include equipment sales/services.



The Company will begin service billing utilizing a methodology known as “Flat Rate Pricing”, an approach
similar to that used in the automobile repair field. Flat rate pricing was introduced in stages. Thefirst phase
was introduced during our 2™ fiscal quarter. This system will give sales and service personnel the ability to
offer the customer an easy to understand, “ package approach” to repairs and equipment install ationswith one
or two line billings per invoice. This system will interface with the Company’s automated dispatch
communications program that was introduced last year. It is anticipated that this system will be fully
implemented within one year.

Recently Implemented Technological Procedures

The Company has established goal's, which will be accomplished through the implementation of some
modern technologies that are currently being installed into the Company’ s existing infrastructure.

The Company began introducing additional customer service technology to its Rockaway Call And
Administrative Center during our second fiscal quarter. Management believes that by providing
enhancements to existing telephony hardware and in-house management, the Company’s call center
environment will be provided with the ability to respond to changing call patterns, both higher and lower,
without the expense of clerical over-staffing to meet unrealized needs. New software will provide
customers with the option of placing an order via a voice activated technology. This will enable
customerswho simply wish to refill their fuel tank, the opportunity to quickly place an order 24 hoursa
day without the need for alive customer service representative.

The Company is now beginning full implementation of the recently announced automated dispatch
technology, which provides management with the ability to communicate with service technicians
instantaneously. Thissystem also isnow performing billing functionsat the customer’ slocation aswell
as documenting payment datainstantaneously. Additionally, management isnow aware of the status of
on-duty workers and obtains real time reporting for stand-by, enroute, and service work time. This
enables the Company to maximize scheduling opportunities and eliminating service technician down
time.

Liquidity And Capital Resour ces

For the six months ended December 31, 2002, compared to the six months ended December 31, 2001, the
Company’ s cash position decreased by $139,447 from $272,478 to $133,031. For the year ended June 30,
2002, cash was generated through collections of customer advance payments, and an increased |oan from
the bank. In the six months ending December 31, 2002, the Company entered into an agreement and
received a loan of $750,000 from a private company. The Company is in discussions with several
financial institutions to obtain aterm |oan and consolidate alarge portion of its existing debt and also a
working capital line of credit. Thiswill enablethe Company to continueto grow while strengthening its
infrastructures.

Seasonality

The Company’s operations are subject to seasonal fluctuations, with a mgjority of the Company’s
businessoccurring inthelatefall and winter months. Approximately 70% of the Company’ srevenuesare
earned and received from October through March, most of such revenues are derived from the sale of
home heating products including propane gas and home heating oil. However the seasonality of the
Company’ s business is offset, in part, by an increase in revenues from the sale of HVAC products and
services, diesel and gasoline fuels during the spring and summer months, due to the increased use of
automobiles and construction apparatus.

From May through September, Able Oil can experience considerabl e reduction of retail heating oil sales.



Similarly, Able Propane can experience up to an 80% decrease in heating related propane sales during
themonthsof April to September, thisis offset somewhat by increased sales of propane gas used for pool
heating, heating of domestic hot water in homes and fuel for outdoor cooking equipment.

Over 90% of Able Melbourne's revenues are derived from the sale of diesel fuel for construction
vehicles, and commercial and recreational sea-going vessels during Florida's fishing season, which
begins in April and ends in November. Only a small percentage of Able Melbourne's revenues are
derived from the sale of home heating fuel. Most of these sales occur from December through March,
Florida s cooler months.

ITEM 3.  Quantitative and Qualitative Disclosures About Market Risk
Not Applicable.
ITEM 4. Controlsand Procedures

As of December 31, 2002, an evaluation was performed under the supervision and with the
participation of the Company’ s management, including the Principal Executive Officer and the
Principal Accounting Officer, of the effectiveness of the design and operation of the Company’s
disclosure controls and procedures. Based on that evaluation, the Company’ s management, including
the Principal Executive Officer and the Principal Accounting Officer, concluded that the Company’s
disclosure controls and procedures were effective as of December 31, 2002. There have been no
significant changes in the Company’ s internal controls or in other factors that could significantly
affect internal controls subsequent to December 31, 2002.



PART Il
OTHER INFORMATION

Iltem 1. Legal Proceedings

None.

Item 2. Changesin Securities and Use of Proceeds

None.

Item 3. Defaults Upon Senior Securities

On November 30, 2002, our note with Fleet Bank was due in the amount of $1,270,000.
Effective December 1, 2002, the bank is charging an additional annual interest of 4%. We are
currently in the process of negotiating an extension with the lender.

Item 4. Submission of Mattersto a Vote of Security Holders
None.
Item 5. Other Information
None.
Item 6. Exhibitsand Reportson Form 8-K
(@ Exhibits
99.1 Certification of the Chief Executive Officer of OneV oice Technologies, Inc. Pursuant

to 18 U.S.C. Section 1350, As Adopted Pursuant to Section 906 of the Sarbanes-Oxley
Act of 2002.

99.2 Certification of the Chief Financial Officer of OneV oice Technologies, Inc. Pursuant
to 18 U.S.C. Section 1350, As Adopted Pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002.

(b) Reportson Form 8-K

The Company did not file any reports on Form 8-K during the three months ended
December 31, 2002.



SIGNATURES

In accordance with Section 13 or 15(d) of the Exchange Act, the registrant caused this report to be signed
on its behalf by the undersigned, thereunto duly authorized, on this 7" day of February 2003.

ABLE ENERGY, INC.

/sl Timothy Harrington
Timothy Harrington, Chief Executive Officer, Secretary, and Chairman

/sl Christopher P. Westad
Christopher P. Westad, President, Chief Financial Officer, and Director



CERTIFICATION
I, Timothy Harrington, Chief Executive Officer, certify that:
1 | have reviewed this quarterly report on Form 10-Q of Able Energy, Inc.;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this quarterly report;

3. Based on my knowledge, the financial statements, and other financial information included in this quarterly report, fairly
presentin all material respectsthe financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this quarterly report;

4, The registrant's other certifying officers and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and have:

a) designed such disclosure controls and procedures to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by otherswithin those entities, particularly during the periodin
which this quarterly report is being prepared;

b) evaluated the effectiveness of the registrant's disclosure controlsand procedures as of adate within 90 daysprior to
the filing date of this quarterly report (the "Evaluation Date"); and

c) presented in thisquarterly report our conclusions about the effectiveness of the disclosure controls and procedures
based on our evauation as of the Evaluation Date;

5. Theregistrant's other certifying officersand | have disclosed, based on our most recent evaluation, to theregistrant'sauditors
and the audit committee of registrant's board of directors (or persons performing the equivaent functions):

a) al significant deficiencies in the design or operation of internal controls which could adversely affect the
registrant'sability to record, process, summarize and report financial dataand haveidentified for theregistrant'sauditorsany
meaterial weaknessesin internal controls; and

b) any fraud, whether or not material, that involves management or other employeeswho have asignificant roleinthe
registrant'sinternal controls; and

6. The registrant's other certifying officers and | have indicated in this quarterly report whether or not there were significant
changesininternal controlsor in other factorsthat could significantly affect internal controls subsequent to the date of our most recent
evaluation, including any corrective actions with regard to significant deficiencies and material weaknesses.

February 7, 2003
/s/ Timothy Harrington

Timothy Harrington
Chief Executive Officer



CERTIFICATION
I, Christopher P. Westad, Chief Financial Officer, certify that:
1 | have reviewed this quarterly report on Form 10-Q of Able Energy, Inc.;

2. Based on my knowledge, this quarterly report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect to the period covered by this quarterly report;

3. Based on my knowledge, the financial statements, and other financial information included in this quarterly report, fairly
presentin all material respectsthe financial condition, results of operations and cash flows of the registrant as of, and for, the periods
presented in this quarterly report;

4, The registrant's other certifying officers and | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a-14 and 15d-14) for the registrant and have:

a) designed such disclosure controls and procedures to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by otherswithin those entities, particularly during the periodin
which this quarterly report is being prepared;

b) evaluated the effectiveness of the registrant's disclosure controlsand procedures as of adate within 90 daysprior to
the filing date of this quarterly report (the "Evaluation Date"); and

c) presented in thisquarterly report our conclusions about the effectiveness of the disclosure controls and procedures
based on our evauation as of the Evaluation Date;

5. Theregistrant's other certifying officersand | have disclosed, based on our most recent evaluation, to theregistrant'sauditors
and the audit committee of registrant's board of directors (or persons performing the equivaent functions):

a) al significant deficiencies in the design or operation of internal controls which could adversely affect the
registrant'sability to record, process, summarize and report financial dataand haveidentified for theregistrant'sauditorsany
meaterial weaknessesin internal controls; and

b) any fraud, whether or not material, that involves management or other employeeswho have asignificant roleinthe
registrant'sinternal controls; and

6. The registrant's other certifying officers and | have indicated in this quarterly report whether or not there were significant
changesininternal controlsor in other factorsthat could significantly affect internal controls subsequent to the date of our most recent
evaluation, including any corrective actions with regard to significant deficiencies and material weaknesses.

February 7, 2003
/sl Christopher P. Westad

Christopher P. Westad
Chief Financial Officer



