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SECURI TI ES AND EXCHANGE COWM SSI ON
Washi ngton, D.C. 20549
FORM 10- Q
(Mark One)

[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURI TI ES EXCHANGE
ACT OF 1934

For the quarterly period ended Sept enber 30, 2002
R

[ 1 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURI Tl ES
EXCHANGE ACT OF 1934

For the transition period from to

Conmmi ssion file nunber: 333-59109

ABLE ENERGY, | NC.
(Exact name of registrant as specified in its charter)

DELAVWARE 22-3520840
(State or other jurisdiction of (I.R S. enployer
incorporation or organization) identification No.)

198 GREEN POND ROAD

ROCKAWAY, NJ 07866
(Address of principal executive offices) (Zi p code)
Regi strant's tel ephone nunber, including area code: (973) 625-1012

NOT APPLI CABLE
(Fornmer name, forner address and former fiscal year,
if changed since |last report)

I ndi cate by check X whether registrant (1) has filed all reports required
to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during
the preceding 12 nonths (or for such shorter period that registrant was required
to file such reports), and (2) has been subject to such filing requirenents for
the past 90 days. Yes [X] No [ ]

As of Novenber 6, 2002, 2,013, 250 shares, $.001 Par val ue per share, of
Abl e Energy, Inc. were issued and outstanding.
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ABLE ENERGY, | NC. AND SUBSI DI ARI ES
CONSOLI DATED BALANCE SHEET
ASSETS

<TABLE>
<CAPTI ON>
<S>
CURRENT ASSETS:

Cash

Accounts Receivabl e (Less All owance for Doubtful
Accounts of ($242,358)

I nventory

Not es Receivable - Current Portion

M scel | aneous Recei vabl es

Prepai d Expenses

Prepai d Expense - Inconme Taxes

Deferred | ncone Tax

Due From Officer

Total Current Assets

PROPERTY AND EQUI PMVENT:
Land
Bui | di ngs
Trucks
Fuel Tanks
Machi nery and Equi prent
Leasehol d | nprovenent s
Cylinders
O fice Furniture and Equi pnent
Websi te Devel opment Costs

Less: Accunul ated Depreciation and Anortization

NET PROPERTY AND EQUI PMENT

OTHER ASSETS
Deposi ts
Not es Receivable - Less Current Portion
Custoner List, Less Accunul ated Anortization of ($188,122) at
Sept enber 30, 2002, and June 30, 2002
Covenant Not to Conpete, Less Accumul ated Anortization of
($61,667) at Septenmber 30, 2002 and ($56,667) at June 30, 2002
Devel opnent Costs - Franchising, Less accunul ated
Anortization of ($11,489) at Septenber 30, 2002 and ($9, 191)
at June 30, 2002

TOTAL OTHER ASSETS

TOTAL ASSETS

</ TABLE>

See Acconpanyi ng Notes
3

SEPTEMBER
2002
( UNAUDI TED)

$ 680,016

2,120, 544
425,191
34, 428
68, 903
275, 699
4,796

65, 703
44, 690

451, 925
1, 096, 046
3, 069, 469
1, 255, 994

576, 123

575, 399

732, 266

200, 640
2,200,511

10, 158, 373
3,751, 070

107, 320
214, 956
422,728

38, 333

JUNE 30,
2002
( AUDI TED)

$ 258,560

1,933,526
405, 424
32,756
113, 905
228, 839
2,733

65, 703
44, 690

451, 925
1, 096, 046
3,037, 192
1,190, 153

576,123

578, 792

731, 692

200, 640
2,200, 511

10, 063, 074
3,461, 342

70, 570
216, 628
422,728

43, 333
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ABLE ENERGY, | NC. AND SUBSI DI ARI ES
CONSOLI DATED BALANCE SHEET (Cont'd)
LI ABI LI TIES & STOCKHOLDERS' EQUITY
<TABLE>
<CAPTI ON>
SEPTEMBER 30,
2002
( UNAUDI TED)
<S> <G
CURRENT LI ABI LI TI ES
Accounts Payabl e $ 1,491, 963
Not e Payabl e - Bank 1, 270, 000
Not es Payable - O her 1, 250, 000
Current Portion of Long-Term Debt 632, 522
Accrued Expenses 223, 385
Accrued Taxes 28, 565
Custoner Pre-Purchase Payments 1, 226, 056
Custoner Credit Bal ances 567, 447
Escrow Deposits 16, 952
Note Payable - Oficer 55, 000
Total Current Liabilities 6, 761, 890
DEFERRED | NCOVE 79, 679
DEFERRED | NCOVE TAXES 57, 832
LONG TERM DEBT: | ess current portion 1, 490, 362
TOTAL LI ABILITIES 8, 389, 763
STOCKHOLDERS' EQUI TY:
Preferred Stock
Aut hori zed 10, 000, 000 Shares Par Val ue $.001 per share
I ssued - None
Common St ock
Aut hori zed 10, 000, 000 Par Val ue $.001 per share |ssued
and Qutstanding 2,013,250 Shares Septenber 30, 2002, and
2,007,250 at June 30, 2002 2,014
Paid in Surplus 5,711, 224
Ret ai ned Earnings (Deficit) (3,157, 925)
TOTAL STOCKHOLDERS' EQUI TY 2,555, 313
TOTAL LI ABI LI TIES AND STOCKHOLDERS' EQUI TY $10, 945, 076
</ TABLE>

See Acconpanyi ng Notes
4

JUNE 30,
2002
( AUDI TED)

$ 1,159, 341
1, 470, 000
500, 000
584, 384
309, 363
24,673

880, 111
548, 336
28,472

55, 000

5, 559, 680

79,679
54,712
1,522, 680

2,008
5, 687, 230
(2, 428, 098)
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ABLE ENERGY, INC. AND SUBSI DI ARI ES
CONSOLI DATED STATEMENT OF OPERATI ONS

( UNAUDI TED)
<TABLE>
<CAPTI ON>
THREE MONTHS SEPTEMBER 30,
2002 2001
<S> <C <C
NET SALES $6, 233, 339 $5, 267, 297
COST OF SALES 5, 402, 825 4,720, 046
GROSS PROFI T 830, 514 547, 251
EXPENSES
Sel ling, General and Administrative Expenses 1, 211, 527 1,214,557
Depreci ation and Anortization Expense 297, 406 298, 221
TOTAL EXPENSES 1,508, 933 1,512,778
(LOSS) FROM OPERATI ONS (678, 419) (965, 527)
OTHER | NCOME ( EXPENSES) :
Interest and Qther |ncone 32,835 84, 680
I nterest Expense (81, 123) (71, 238)
TOTAL OTHER | NCOVE ( EXPENSES) (48, 288) 13, 442
(LOSS) BEFORE PROVI SI ON FOR | NCOVE TAXES (726, 707) (952, 085)
PROVI SI ON ( REDUCTI ON) FOR | NCOVE TAXES 3,120 (1,075)
NET (LOSS) $ (951, 010)
BASI C (LOSS) PER COMVON SHARE $ (.36) $ (.48)
DI LUTED (LOSS) PER COMMON SHARE $ (.36) $ (.48)
WEI GHTED AVERAGE NUMBER OF COVMON SHARES
QOUTSTANDI NG 2,003, 831 2, 000, 298
WEI GHTED AVERAGE NUMBER OF COVMON SHARES OUTSTANDI NG,
ASSUM NG DI LUTI ON 2,003, 831 2, 000, 298

</ TABLE>

See Acconpanyi ng Notes
5
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ABLE ENERGY,

I'NC. AND SUBSI DI ARI ES

CONSOLI DATED STATEMENT OF CHANGES | N STOCKHOLDERS' EQUITY

THREE MONTHS ENDED SEPTEMBER 30, 2002

<TABLE>
<CAPTI ON\>

<S>
Bal ance - July 1, 2002

Shares |ssued

Net Loss

Bal ance - Septenber 30, 2002

</ TABLE>

( UNAUDI TED)

COWON STOCK
. 001 PAR VALUE

<C
2,007, 250

6, 000

See Acconpanyi ng Notes
6

PAI D-I N
SURPLUS

<C
$5, 687, 230

23,994

$5, 711, 224

<C
$( 2,428, 098)

(729, 827)

$(3, 157, 925)

<C
$3, 261, 140

24,000

(729, 827)
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ABLE ENERGY, | NC. AND SUBSI DI ARI ES
CONSCLI DATED STATEMENT OF CASH FLOWS
( UNAUDI TED)
<TABLE>
<CAPTI ON>
THREE MONTHS ENDED SEPTEMBER 30
UNAUDI TED
2002 2001
<S> <C <C
CASH FLOWS FROM OPERATI NG ACTI VI TI ES
Net (Loss) - Continuing Operations $(729, 827) $ (951, 010)
Adj ustments to Reconcile Net |Incone to Cash
used by Operating Activities:
Depreci ation and Anortization 297, 406 298, 221
Directors' Fees 24,000 -
(I ncrease) Decrease in:
Accounts Receivabl e (187,018) (230, 275)
I nventory (19, 767) (252, 425)
Prepai d Expenses (48, 923) (4, 794)
Deposits - (11, 000)
Loss on Disposition of Assets 535 -
I ncrease (Decrease) in:
Accounts Payabl e 332, 622 (99, 495)
Accrued Expenses (82, 086) (163, 577)
Cust omer Advance Paynents 345, 945 706, 695
Custoner Credit Bal ances 19,111 268, 213
Deferred | ncone Taxes 3,120 (1, 075)
Escrow Deposits (11, 520) 52,181
NET CASH (USED) PROVI DED BY OPERATI NG ACTI VI TI ES (56, 402) (388, 341)
CASH FLOWS FROM | NVESTI NG ACTI VI TI ES
Purchase of Property and Equi prent (96, 214) (25, 736)
Websi te Devel opment Costs - 25, 000
Not e and Ot her Receivables 45, 002 8, 882
Deposi ts (36, 750) -
NET CASH (USED) PROVI DED BY | NVESTI NG ACTI VI Tl ES (87,962) 8, 146
CASH FLOWS FROM FI NANCI NG ACTI VI Tl ES
(Decrease) in Notes Payable - Bank (200, 000) (449, 720)
Increase in Notes Payable - O her 750, 000 -
Decrease in Long- Term Debt (125, 055) (139, 026)
Increase in Long-Term Debt 140, 875 -
Sal e of Common Stock - 4,063
NET CASH (USED) PROVIDED BY FI NANCI NG ACTI VI TI ES 565, 820 (584, 683)
NET | NCREASE ( DECREASE) | N CASH 421, 456 (964, 878)
Cash - Beginning of Period 258, 560 1,489, 018
Cash - End of Period $ 680, 016 $ 524,140
The Conpany had | nterest Cash Expenditures of: $ 87,136 $ 71, 638
The Conpany had Tax Cash Expenditures of: $ 4,971 $ -
</ TABLE>

See Acconpanyi ng Notes
7
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ABLE ENERGY, INC. AND SUBSI DI ARI ES

PRI NCI PLES OF CONSCLI DATI ON

The consolidated financial statenments include the accounts of Able
Energy, Inc. and its subsidiaries. The mnority interest of 1%in Able
Propane, LLC is immterial and has not been shown separately. All
materi al inter-conpany bal ances and transactions were elimnated in
consol i dati on.

MAJORI TY OANERSHI P

The Conpany is the nmajority owner, owning 70.6% of the issued shares
of a subsidiary, PriceEnergy.Com Inc. in which their capital
investnent is $25,000. The subsidiary has established a Wb Site for
the sale of products through a network of suppliers originally on the
East Coast of the United States. The Wb Site becane active in Cctober
2000 (See Notes 8 and 13)

M NORI TY | NTEREST

The minority interest in PriceEnergy.Com Inc. is a deficit and, in
accordance with Accounting Research Bulletin No. 51, subsidiary |osses
shoul d not be charged against the mnority interest to the extent of
reducing it to a negative ambunt. As such, the | osses have been
charged agai nst the Conpany, the nmgjority owner. The loss for three
nmont hs ended Septenber 30, 2002 is $197,695 (See Notes 8 and 13).

The consolidated interimfinancial statements included herein have
been prepared by the Conpany, without audit, pursuant to the rules and
regul ations of the Securities and Exchange Conmi ssion. Certain
infornmation and footnote disclosures normally included in financial
statenments prepared in accordance with generally accepted accounting
principles have been condensed or omitted pursuant to such rules and
regul ati ons, although the Conpany believes that the disclosures are
adequate to make the information presented not m sl eading.

These statenents reflect all adjustnents, consisting of nornal
recurring adjustments which, in the opinion of nanagenent, are
necessary for fair presentation of the information contained therein.
It is suggested that these consolidated financial statements be read
in conjunction with the financial statenments and notes thereto
included in the Conpany's annual report for the year ended June 30,
2002. The Conpany follows the sane accounting policies in preparation
of interimreports.
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ABLE ENERGY, INC. AND SUBSI DI ARI ES

Results of operations for the interimperiods are not indicative of
annual results.

NATURE OF OPERATI ONS

Able G| Company, Able Mel bourne and Able Energy New York, Inc. are
full service oil conpanies that market and distribute home heating
oil, diesel fuel and kerosene to residential and comercial custoners
operating in the northern New Jersey, Ml bourne, Florida, and
Warrensburg, New York respectively. Able Propane, installs propane
tanks which it owns and sells propane for heating and cooking, along
with other residential and conmercial uses.

The Conpany's operations are subject to seasonal fluctuations with a
majority of the Conmpany's business occurring in the late fall and

wi nter months. Approxinately 70% of the Conpany's revenues are earned
and received from Cctober through March, and the overwhel ming majority
of such revenues are derived fromthe sale of HVAC products and
services and hone heating fuel. However, the seasonality of the
Conpany's business is offset, in part, by the increase in revenues
fromthe sale of diesel and gasoline fuels during the spring and
sumer nonths due to the increased use of autonobiles and construction
appar at us.

| NVENTORI ES
Inventories are valued at the |l ower of cost (first in, first out
nmet hod) or market.

PROPERTY AND EQUI PMENT

Property and equi pment are stated at cost |ess accumnul ated
depreciation. Depreciation is provided by using the straight-1ine

nmet hod based upon the estimated useful |ives of the assets (5 to 40
years). Depreciation expense for the three nonths ended Septenber 30,
2002 and 2001 anpunted to $180, 083 and $170, 664, respectively.

For incone tax basis, depreciation is calculated by a conbination of
the straight-line and nodified accel erated cost recovery systens
establ i shed by the Tax Reform Act of 1986.

Expendi tures for mmintenance and repairs are charged to expense as
incurred whereas expenditures for renewal s and betternents are
capitalized.

The cost and rel ated accunul ated depreci ation of assets sold or
ot herwi se di sposed of during the period are renoved fromthe accounts.
Any gain or loss is reflected in the year of disposal.
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ABLE ENERGY, INC. AND SUBSI DI ARI ES

WEB S| TE DEVELOPMENT COSTS

Costs of $2,200,511 incurred in the devel opnental stage for conputer
hardware and software have been capitalized in accordance with
accounting pronouncenent SOP98-1. The costs are included in Property
and Equi pnment and will be anortized on a straight line basis during
the estimated useful life, 5 years. QOperations comrenced in Cctober
2000. Anortization for the three nonths ended Septenber 30, 2002 and
2001 anmounted to $110, 025 and $106, 564, respectively.

| NTANG BLE ASSETS

Intangi bles are stated at cost and anortized as follows: Custoner
Lists of $571,000 and Covenant Not To Conpete of $183,567 related to
the Connell's Fuel Q1 Conpany acquisition on COctober 28, 1996, by
Able G| Conpany are being anortized over a straight-line period of 15
and 5 years, respectively. The current period anortization also
includes a custoner |ist of $39,850 and Covenant Not To Conpete of
$100, 000 relating to the acquisition fromB & B Fuel s on August 27,
1999, is being anortized over a straight-line period of 10 and 5
years, respectively. The anortization for the three nonths ended

Sept enber 30, 2002 and 2001 are $5,000 and $20, 993, respectively. The
Covenant Not to Conpete with Connell's Fuel O Conpany ended in

Cct ober 2001, and was fully anortized.

In July 2001, the Financial Accounting Standards Board ("FASB") issued
St atenent of Financial Accounting Standards No. 142, "Goodwi |l and

O her Intangible Assets" ("SFAS 142"). SFAS 142 requires goodw || and
other intangible assets to be tested for inpairment under certain

ci rcunstances, and witten off when inpaired, rather than being
anortized as previous standards required, as such, effective July 1,
2001, the Customer List will no longer be anortized for financial

st at enent pur poses.

For incone tax basis, the Custonmer Lists and the Covenant Not To
Conpete are being anortized over a straight-line nmethod of 15 years as
per the Tax Reform Act of 1993.

USE OF ESTI MATES

The preparation of financial statenents in conformity with generally
accepted accounting principles requires nmanagenent to make estimates
and assunptions that affect the amounts reported in the financial
statenents and acconpanyi ng notes. Although these estinates are based
on managenent's know edge of current events and actions it may
undertake in the future, they may ultimately differ from actual
results.

10
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ABLE ENERGY, INC. AND SUBSI DI ARI ES

I NCOME TAXES

Ef fective January 1, 1997, all the subsidiaries, which were
S-Corporations, termnated their S-Corporation elections. The
subsidiaries are filing a consolidated tax return with Able Energy,
Inc.

Ef fective January 1, 1997, the Conpany has el ected to provide for
incone taxes based on the provisions of Financial Accounting Standards
Board ("FASB") Statenent of Financial Accounting Standards ("SFAS")
No. 109, "Accounting for Incone Taxes", which requires recognition of
deferred tax assets and liabilities for the expected future tax
consequences of events that have been included in the financial
statenents and tax returns in different years. Under this nethod,
deferred income tax assets and liabilities are determi ned based on the
di fference between the financial statement and tax bases of assets and
liabilities using enacted tax rates in effect for the year in which
the differences are expected to reverse.

CONCENTRATI ONS OF CREDI T RI SK
The Conpany perforns on-going credit evaluations of its custoners'
financial conditions and requires no collateral fromits customers.

Fi nanci al instrunments which potentially subject the Conpany to
concentrations of credit risk consists of checking and savings
accounts with several financial institutions in excess of insured
limts. The excess above insured limts is approxi mately $470,147. The
Conpany does not antici pate non-performance by the financial
institutions.

CASH

For the purpose of the statenent of cash flows, cash is defined as
bal ances held in corporate checking accounts and noney narket
accounts.

ADVERTI SI NG EXPENSE

Advertising costs are expensed at the tine the advertisenent appears
in various publications and other nedia. The expense was $133, 788 and
$128, 265 for the three nonths ended Septenber 30, 2002 and 2001,
respectively.

FAI R VALUE OF FI NANCI AL | NSTRUVENTS

Carrying anbunts of certain of the Conpany's financial instrunents,
including cash and cash equival ents, accrued conpensation, and other
accrued liabilities, approximate fair value because of their short
maturities.

11
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ABLE ENERGY, INC. AND SUBSI DI ARI ES

REVENUE RECOGNI Tl ON

Sal es of fuel and heating equipnent are recognized at the time of
delivery to the custoner, and sal es of equipnent are recognized at the
time of installation. Revenue fromrepairs and namintenance service is
recogni zed upon conpl etion of the service. Paynents received from
custoners for heating equi pment service contracts are deferred and
anortized into incone over the termof the respective service
contracts, on a straight line basis, which generally do not exceed one
year.

COVPUTATI ON OF NET | NCOME (LOSS) PER SHARE

Basi ¢ net income (loss) per share is conmputed using the

wei ght ed- aver age nunmber of commpn shares outstanding during the
period. Diluted net income per share is conputed using the

wei ght ed- aver age nunber of common and dilutive potential comon shares
outstanding during the period. Diluted net |oss per share is conputed
usi ng the wei ght ed-average nunber of common shares and excl udes
dilutive potential common shares outstanding, as their effect is
anti-dilutive. Dilutive potential common shares primarily consist of
enpl oyee stock options.

| MPAI RVENT OF LONG LI VED ASSETS

Long-lived assets to be held and used are reviewed for inpairnent
whenever events or changes in circunstances indicate that the carrying
anount of such assets may not be recoverable. Measurenent of an
inmpairnment loss for long-lived assets that nmanagenment expects to hold
and use is based on the fair value of the asset. Long-lived assets to
be di sposed of are reported at the |ower of carrying anount or fair
val ue less costs to sell.

RECENT ACCOUNTI NG PRONOUNCEMENTS

I'n June 2001, FASB approved two new pronouncenents: SFAS No. 141,

"Busi ness Conbi nati ons", and SFAS No. 142, "Goodwi |l and O her

Intangi bl e Assets". SFAS No. 141 applies to all business conbinations
with a closing date after June 30, 2001. This Statenent elimninates the
pool i ng-of -interests nmethod of accounting and further clarifies the
criteria for recognition of intangible assets separately from

goodwi | | .

SFAS No. 142 eliminates the anortization of goodw Il and
indefinite-lived intangible assets and initiates an annual review for
inpairnent. ldentifiable intangible assets with a determ nabl e useful
life will continue to be anortized. The anortization provisions apply
to goodwi || and other intangible assets acquired after June 30, 2001.
Goodwi I | and other intangible assets acquired prior to June 30, 2001
wi |l be affected upon adoption. The Conpany has adopted SFAS No. 142
effective July 1, 2001, which will require the Conpany to cease
anortization of its remaining net customer |ists balance and to
performan inpairnent test of its existing custonmer lists and any

ot her intangible assets based on a fair value concept.

12
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ABLE ENERGY, INC. AND SUBSI DI ARI ES

RECENT ACCOUNTI NG PRONCUNCEMENTS ( CONT' D)

The Conpany has reviewed the provisions of these Statements. It is
managenment's assessment that custoner lists inpairnment will not result
upon adoption. As of June 30, 2001, the Conpany has net unanortized
custonmer |ists of $422,728. Anortization expense of the custoner |ist
was $20, 125 for the six nonth short year ended June 30, 2001 and
$42,052 for the full year ended Decenber 31, 2000.

NOTE 2 NOTES RECEI VABLE

A The Conpany has a Receivable from Abl e Montgonery, Inc. and Andrew W
Schmdt related to the sale of Able Montgonery, Inc. to Schmdt, and
truck financed by Able Energy, Inc. No payments of principal or
interest had been received for nore than one year. A new note was
drawn dated June 15, 2000 for $170, 000, including the prior balance,
plus accrued interest. The Note bears interest at 9.5% per annum and
paynments commence Cctober 1, 2000. The paynments will be nonthly in
varying amount each year with a final paynent of $55,981.07 due
Sept enber 1, 2010. No paynents were received in the year ended
Decenber 31, 2000. In February 2001, two (2) paynents were received in
the ambunt $2,691.66, interest only. In Septenber 2001, $15,124.97 was
recei ved covering paynents from Decenber 2000 through October 2001,
representing interest of $14,804.13 and principal of $320.84. No
paynments have been received since COctober 2001.

The note is secured by a pledge and security agreement and stock
purchase agreenent (Stock of Able Mntgonery, Inc.), dated Decenber
31, 1998, and the assets of Andrew W Schnmidt with the note dated June
15, 2000. The inconme on the sale of the conpany in Decenber 1998 and
the accrued interest on the drawi ng of the new note are shown as
deferred income to be realized on collection of the notes.

Maturities of the Note Receivable are as follows:

For the 12 Months Endi ng

Sept enber 30, Princi pal Anpunt
2003 $ 13,023
2004 9, 680
2005 12,577
2006 12,811
2007 14, 082
Bal ance 107, 183

Tot al $169, 356
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NOTE 3

ABLE ENERGY, INC. AND SUBSI DI ARI ES

Able G| Company has three (3) Notes Receivable for the sale of oil
delivery trucks to independent drivers who also deliver oil for the
Conpany. The Notes bear interest at the rate of 12% per annum Two
not es began Decenber 1998 and one began February 1999. The Notes are
payabl e ei ght (8) nonths per year Septenber through April, the oil
del i very season.

Maturities of these Notes Receivable are as follows:

For the 12 Months Ending

Sept enber 30, Princi pal Anpunt
2003 $ 21, 405
2004 23, 803
2005 18, 648
2006 11,013
2007 5,159
Tot al $ 80, 028
I NVENTORI ES
| TEMS SEPTEMBER 30, JUNE 30,
————— 2002 2002
Heating Ol $ 124,384 $ 141,114
Di esel Fuel 14, 465 21, 642
Ker osene 5,229 6, 220
Pr opane 6,172 12, 343
Parts and Supplies 274,941 224,105
Tot al $ 425,191 $ 405, 424

NOTE 4 NOTES PAYABLE BANK

On Cctober 22, 2001, the Company and its subsidiaries, either as
Borrower or Quarantor, entered into a |loan and security Agreenent with
Fl eet National Bank. The bank is providing the follow ng credit
facility.

A borrow ng base of 75% of Eligible Accounts Receivable, as defined in
the Agreement, plus $500, 000 agai nst the value of the Conpany's
custonmer list, for a total anopunt of $1,500,000. The revolving credit
may al so be used for Letters of Credit, with the I ender's approval.

14
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The Letters of Credit will have an annual fee of 1.25%of the face
value of each Letter of Credit. The applicable interest rate on the
revolving credit advances will be the bank's prine rate or Libor
interest rate, plus 2.75% Interest is to be paid on the anmount
advanced on the | ast day of each nonth.

As security for the perfornance of this Agreenment, the other Loan
Docunments and the paynent of the Liabilities, each Borrower and
Guarantor grants, pledges and assigns to Lender a security interest in
all assets of such Borrower or Guarantor, whether now owned or
hereafter acquired including, without limtation, (a) all Accounts,
Goods, Chattel Paper, Equiprment, Docunents, Deposits, Instrunents,
General Intangibles and Payrment |ntangibles (including, but not
limted to, any and all interests in tradenarks, service marks,
patents, licenses, pernmts, and copyrights), (b) all inventory of
Borrowers, if any, held by any Borrowers for sale or |ease or to be
furni shed under contracts of service, (c) all Books and Records, (d)
any Account maintained by any Borrower with Lender and all cash held
therein, and (e) all proceeds and products of the foregoing, including
casual ty insurance thereon (collectively, the "Collateral™").

The Agreenent provides for covenants as follows:

A Use of proceeds only for Wrking Capital, Letters of Credit and
for acquisitions with Lender's prior witten consent.

B. Fi nancial information to be furnished either annually, quarterly
or nonthly.

C. Fi nanci al covenants to be tested as of the end of each fiscal
quarter.

D. Lim tations on | oans and investnents.

E. Conpliance with | aws and environmental matters.

F. Li m tati ons on Borrow ng.

G Can not declare or pay any dividends.

Al'l of the above and other itens as per article VI of the Agreenent.
The Agreenent has a current expiration date of Novermber 30, 2002. W
have been informed by nmanagenent that Fleet Bank has informed themthe
bank will not renew the credit facility upon expiration of the
Agreenent which is Novermber 30, 2002. Managenent has infornmed us they
are currently in discussion for a new credit facility.

The Agreenent with Able O | Conpany and PNC Bank, dated August 11,
1999, was anended July 14, 2002. The term was extended from June 30,
2001 to Septenber 29, 2001. The loan was paid in full effective
Sept enber 29, 2001. The banking relation was terminated and all

coll ateral was being rel eased by PNC Bank.

15
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A The Conpany has borrowed $500, 000 from an unrel ated individual. The
Note is dated June 26, 2001 with interest at 12% per annum The
interest will be paid monthly at $5,000 per nonth commenci ng on August
1, 2001. The Note will mature on June 26, 2002 unl ess the borrower
(the Conpany), at its option, elects to extend the maturity date to
Decenber 26, 2002. The Conpany has exercised its option and has
extended the Note to Decenber 26, 2002. The Note may be prepaid in
whol e or part fromtinme-to-tine without penalty. No principal paynents
have been nade on the Note. At the maturity date, a final paynent of
the unpaid principal and interest shall be due and payable. In
connection with this Note, the Conpany has issued the | ender warrants
to purchase 40,000 shares of its commpn stock at $4 per share. The
warrants vest imediately and nust be exercised no later than June 26,
2004. The warrants have not been registered under the Securities Act
of 1933.

B. The Conpany has borrowed $750,000 from an unrel ated conpany. The
nortgage and note are dated Septenber 13, 2002. The term of the note
is for one (1) year. Paynments of interest only on the outstanding
principal balance shall be paid nonthly at a rate of 10% The first
paynent will be due on Novenber 1, 2002 and on the first day of each
nmonth thereafter until October 1, 2003, when the Note shall nmature and
all principal and accrued interest shall be due and payable in full.

Prepaynment Penalty - in the event borrower makes a voluntary principal
payment during the termof this note, borrower shall pay to the |ender
a premiumequal to three (3) nonthly paynents of interest on the note.
The note is collateralized by a nortgage dated Septenber 13, 2002 from
Abl e Energy Terminal, LLC, a wholly owned subsidiary, which is a
second nortgage on the property at 344 Route 46, Rockaway, NJ and al so
by all leases and rents related to the property. The | ender has been
issued a stock purchase warrant for 100,000 shares at $4 per share.
The warrant has not been registered under the Securities Act of 1933.
The Conpany has granted the hol der piggy-back registration rights for
the Conmon Stock underlying the warrant on its next registration
statenent. This warrant does not entitle the holder to any of the
rights of a stockhol der of the Conpany. Unl ess previously exercised,
the warrants will expire on Septenber 13, 2004.

NOTE 6 LONG TERM DEBT

Mort gage note payabl e dated, August 27, 1999, related to the purchase
of B & B Fuels facility and equi pment. The total note was $145, 000.
The note is payable in the nonthly anount of principal and interest of
$1,721.18 with and interest rate of 7.5% per annum The initial
paynment was nmade on Septenber 27, 1999, and continues nmonthly until
August 27, 2009 which is the final payment. The note is secured by a
nort gage nade by Able Energy New York, Inc. on property at 2 and 4
Green Terrace and 4 Horicon Avenue, Town of WArrensburg, Warren
County, New York. The bal ance due on this Note at Septenber 30, 2002
was $111, 194.
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NOTES TO CONSCLI DATED FI NANCI AL STATEMENTS ( CONT' D)

JUNE 30, 2002 AND SEPTEMBER 30, 2002

Mort gage note payabl e dated, August 31, 1999, related to the purchase
of the facility and equi pment in Rockaway, New Jersey by Able Energy
Terminal, LLC ("Terminal"). The note is in the anount of $650, 000.

Pursuant to Section 4.4 of the Agreenent of Sale to purchase the
Termnal, , the Principal Sum of the $650,000 Note shall be reduced by
an anount equal to one-half of all suns expended by Borrower on the
investigation and renedi ati on of the property provided, however, that
the ampbunt of said reduction shall not exceed $250,000 (the

"Renedi ati on Amount™).

The "Principal Sum Less the "Renedi ati on Anmount” shall be an anpunt
equal to $400,000 (the "Reduced Principal Sunm'). The Reduced Princi pal
Sum shal | bear interest fromthe date hereof at the rate of 8.25% per
annum Any portion of the Renediation Amount not utilized in the
investigation and renedi ation of the property shall not begin to
accrue interest until such tine that (i) a "No Further Action Letter"
is obtained fromthe Departnent of Environnental Protection and (ii)
an outstanding | awsuit concerning the property is resolved through
settlement or litigation (subject to no further appeals). Al paynents
on this Note shall be applied first to the paynent of interest, with
any bal ance to the paynent to reduction of the reduced Principal Sum

Based upon an anmendrment, dated Novenber 5, 2001, and conmmencing with
interest due Decenber 1, 2001, interest will be paid at the rate of
8.25%on the principal sumof $650,000. Only interest is required to
be paid and the principal is due on July 31, 2004 (See Note 10).

The Note is collateralized by the property and equi pnent purchased and

assignnent of the | eases. The bal ance due on this Note at Septenber
30, 2002 was $650, 000.
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ABLE ENERGY,

I'NC. AND SUBSI DI ARI ES

NOTES TO CONSCLI DATED FI NANCI AL STATEMENTS ( CONT' D)

Ef fective January 1, 1997,

JUNE 30, 2002 AND SEPTEMBER 30, 2002

the Conpany adopted Statenent of Financial

Accounting Standards No. 109, Accounting for |ncone Taxes.

The differences between the statutory Federal |ncone Tax and | ncone
Taxes Continuing Operation is accounted for as foll ows:

Statutory Federal
State I ncone Tax

I ncone Taxes

I ncome Tax

I nconme Taxes consi st of:

Current
Def erred

Tot al

Statutory Federal
State I ncome Tax

I ncone Taxes

I ncone Tax

I ncome Taxes consists of:

Current
Def erred

Tot al

18

2002
ANOUNT PERCENT
$ 2,175 15. 0%
945 6.5
$ 3,120 21.5%
$ -
3,120
$ 3,120
2001
PERCENT OF
PRETAX
AVOUNT | NCOVE
$ (750) 15. 0%
(325) 6.5
$(1, 075 21. 5%
$ -
(1, 075)
$(1,075)
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The types of tenporary differences between the tax bases of assets and
liabilities and their financial reporting anobunts that give rise to a
significant portion of the deferred tax liability and deferred tax
asset and their approximate tax effects are as follows at:

SEPTEMBER 30, 2002

TEMPORARY TAX
DI FFERENCE EFFECT
Depreciation and Anortization $(183, 954) $(57, 832)
Al | owance for Doubtful Accounts 242, 358 61, 668
Gain on Sale of Subsidiary 18, 766 4,035

JUNE 30, 2002

TEMPORARY TAX
DI FFERENCE EFFECT
Depreci ati on and Anortization $(169, 441) $(54, 712)
Al | owance for Doubtful Accounts 242, 358 61, 668
Gain on Sale of Subsidiary 18, 766 4,035

Abl e Energy, Inc., et al, open years are Decenber 31, 1999, 2000 and
June 30, 2001 and 2002. The Conpany has a net operating |oss
carryforward of approxinmately $2,730,000. The net operating | oss
expi res between June 30, 2019 and 2021.

These carryforward | osses are available to offset future taxable
incone, if any. The Conpany's utilization of this carryforward against
future taxable incone is subject to the Conpany having profitable
operations or sale of Conpany assets which create taxable inconme. At
this time, the Conpany believes that a full valuation allowance should
be provided. The conponent of the deferred tax asset as of Septenber
30, 2002 are as follows:

Net Operating Loss Carryforward - Tax Effect $928, 200
Val uation All owance (928, 200)
Net Deferred Tax based upon Net

Qperating Loss Carryforward $ -0-
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NOTE 10

<TABLE>
<CAPTI ON\>

<S>

</ TABLE>

ABLE ENERGY, INC. AND SUBSI DI ARI ES

NOTE RECEI VABLE - SUBSI DI ARY

The Conpany has a Note Receivable from PriceEnergy. Com Inc. for
advances made in the devel opnent of the Website, including hardware
and software costs. Al of PriceEnergy.Com Inc.'s assets are pledged
as collateral to Able Energy, Inc. The anpbunt of the note is

$1, 350, 000 dated Novenber 1, 2000 with interest at 8% per annum
payabl e quarterly. Principal paynents to begin two years after the
date of the Note, Novenber 1, 2002. Interest, in the amount of $27,000
has been accrued for the quarter ended Septenber 30, 2002. Unpaid
accrued interest due through Septenber 30, 2002 is $207,000. The Note,
accrued interest and interest expense have been elimnated in the
consol i dated financial statenents (See Notes 1 and 13). Able QI
Conpany has a Note Receivabl e dated Septenber 30, 2002 from
PriceEnergy. Com Inc. in the amount of $1,510,372.73, with interest at
8% per annum to be paid quarterly. Principal paynments to begin one
year after date of Note, Cctober 1, 2003, and continue nonthly
thereafter. The Note is the result of the transference of the unpaid
accounts receivable which resulted fromthe sale of heating oil
through PriceEnergy.Com Inc. Able Ol Conpany has a second position
as collateral in all of the assets of PriceEnergy.Com Inc. to Able
Energy, Inc. The note receivabl e has been elim nated in consolidation
agai nst the note payable on PriceEnergy. Com Inc.

PROFI T SHARI NG PLAN

Effective January 1, 1997, Able O | Conpany established a Qualified
Profit Sharing Plan under Internal Revenue Code Section 401-K The
Conpany mat ches 25% of qualified enpl oyee contributions. The expense
was $5, 568 (2002) and $7,268 (2001).

COWMM TMENTS AND CONTI NGENCI ES

The Conpany is subject to laws and regulations relating to the
protection of the environment. Wiile it is not possible to quantify
with certainty the potential inpact of actions regarding
environmental matters, in the opinion of nanagenent, conpliance with
the present environnental protection laws will not have a naterial
adverse effect on the financial condition, conpetitive position, or
capi tal expenditures of the Conpany.

Able G| Conpany is under contract to purchase #2 oil as foll ows:

GALLONS OPEN OPEN DOLLAR
COWM TMENT COW TMENT AT
COVPANY PERI OD TOTAL GALLONS AT 9/30/02 9/ 30/ 02
<C <C <C <C

Conectiv Energy 10/1/02 - 3/31/03 252, 000 252, 000 $181, 616
Conectiv Energy 11/1/02 - 3/31/03 210, 000 210, 000 $153, 615
M eco, Inc. 11/1/02 - 2/28/03 1, 050, 000 1, 050, 000 See Note Bel ow
Mot i va 11/1/02 - 3/31/03 420, 000 420, 000 $313, 572
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The agreenent with Meco, Inc. contains the followi ng terns:

1. The oil has been delivered and is in storage at the Conpany's facility
in Rockaway, New Jersey. Meco, Inc. has filed a UCC for the product
stored at the termnal.

2. The purchase price FOB delivered basis buyer's termnal shall be set
when buyer (the Conpany) notifies Meco that it will purchase in
m ni mum 1, 000 barrel increnents. The delivery nonth NYMEX heating oil
contract prior to its expiration will be used. The price plus the
differential of USD $.0125 per gallon shall be the established price
for this contract for all barrels delivered in accordance with the
schedul e set forth in the agreenent.

Abl e Propane, LLC is under contract w th Keystone-Propane Service,
Inc. to purchase propane gas for the period October 1, 2002 through
March 31, 2003. The total is 210,000 gallons at $ .53 per gallon,
total cost $111, 300.

In accordance with the agreenent on the purchase of the property on
Rout e 46, Rockaway, New Jersey by Able Energy Terminal, LLC, the
purchaser shall commence after the closing, the investigation and
renedi ati on of the property and any hazardous substances emanating
fromthe property in order to obtain a No Further Action letter from
the New Jersey Departnent of Environmental Protection (NJDEP). The
purchaser will also pursue recovery of all costs and damages rel ated
thereto in the lawsuit by the seller against a forner tenant on the
purchased property. Purchaser will assume all responsibility and
direction for the lawsuit, subject to the sharing of any recoveries
fromthe |awsuit with the seller, 50-50.

The seller by reduction of its nortgage will pay costs related to the
above up to $250,000 (see Note 6). A settlenment has been achi eved by
the Conpany with regard to the lawsuit. The settlenent provides for a
| unp sum paynent of $397,500 fromthe defendants to the Conmpany. In
return, the defendants require a release fromthe Estate (the Seller)
and a rel ease and indemification fromthe Conpany. The defendants
will provide a release to Able Energy and the Estate. Pursuant to the
original agreement, the Estate receives 50% of the settlenent anount,
net of attorney fees.

This has been anended by an agreenent dated Novenber 5, 2001. The
entire settlement, net of attorney fees, will be placed in an
attorney's escrow account for paynment of all investigation and
renmedi ati on costs.
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The costs of the cleanup pursuant to the Agreenment of Sale nust be
shared equal ly (50/50) by the seller and purchaser up to Seller's cap
of $250,000. Seller's contribution to the cleanup is in the formof a
reduction to the Note and not by direct payments. In the opinion of
managenment, the Conmpany will not sustain costs in this matter which
wi |l have a material adverse effect on its financial condition.

Price Energy.Com Inc., a subsidiary, has commenced suit agai nst

Thi nkSpark Corporation on Consulting Services Agreenent, dated June 2,
2000. ThinkSpark was to provi de services of professional quality
perfornmed by know edgeabl e staff famliar with the operation of the
software and its application and conformng to generally accepted data
processing practices. ThinkSpark agreed that it could devel op, deliver
and install the systemto be operational by m d-August 2000.

Thi nkSpark ceased work in mid-Cctober 2000 and the project was not
conpl eted. Price Energy hired another firmwhich has conpleted the
project. ThinkSpark admits the original estinate for the project was
$266, 000.

Price Energy paid ThinkSpark $82,539 and is paying the new firm
$75, 600 which will conplete the work.

Thi nkSpark has filed a counterclai mseeking paynent of $283,100. 62,
which is the total amount of bills rendered. On January 11, 2002,
Price Energy and Thi nkSpark agreed to settle their dispute. Price
Energy wi |l pay ThinkSpark $30,000 and there will be rmutual rel eases
of all clainms as well as dismissals of the pending actions in New
Jersey and Texas. The liability as of Septenmber 30, 2002 has been paid
infull.

The Conpany in the normal course of business has been involved in
several suits. Two suits have been settled out of court at agreeable
terms, according to nmanagenment. No suits are currently in litigation.

NOTE 11 OPERATI NG LEASE

Abl e Energy Term nal, LLC, has acquired the followi ng | ease on the
property it purchased on Route 46 in Rockaway, New Jersey.

The lease with Able G| Conpany, a wholly owned subsidiary of Able
Energy, Inc., has an expiration date of July 31, 2004. The | ease
provides for a nonthly paynment of $1,200 plus a one cent per gallon
through put, as per a nmonthly rack nmeter reading.

Estimated future rents are $14,400 per year, plus the one cent per
gal l on through put charges per the nonthly rack nmeter readings.
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The Conpany | eased 9,800 square feet in the Rockaway Business Centre
on Green Pond Road in Rockaway, New Jersey. The facility will be used
as a call center and will conbine the administrative operations in New
Jersey in one facility. The lease has a termof five (5) years from
August 1, 2000 through July 31, 2005.

The rent for the first year is $7,145.83 per nonth and the second
through fifth year is $7,431.67 per nonth, plus 20.5% of the

bui | di ng' s annual operational costs and it's portion of utilities. The
nonthly rent, including Conmon Area Charges, as of October 2000 is

$9, 084 per nonth. The | ease does not contain any option for renewal.
The rent expense was $29,397 for the three nonths ended Septenber 30,
2002. The estimated future rents are as foll ows:

YEAR ENDED JUNE 30,

2003 $ 110, 000
2004- 2006 230, 000

Tot al $ 340, 000

The followi ng summarizes the nonth to nonth operating | eases for the
ot her subsidiaries:

Able Q| Mel bourne $500. 00, per nonth
Total rent expense, $1,500
Abl e Energy New York $500. 00, per nmonth

Total rent expense, $1,500
NOTE 12 FRANCHI SI NG

The Conpany sells franchises pernmitting the operation of a franchised
busi ness specializing in residential and commercial sales of fuel oil,
di esel fuel, gasoline, propane and related services. The Conpany w ||
provide training, advertising and use of Able credit for the purchase
of product, anong other things, as specified in the Agreenent. The
franchi see has an option to sell the business back to the Conpany
after two (2) years of operations for a price calculated per the
Agreenent. The Conpany signed its first franchise agreenment in

Sept enber 2000. On June 29, 2001, PriceEnergy.Com franchising, LLC a
subsidiary, signed its first franchise agreement. The franchisee will
operate a B-franchised business, using the proprietary marks and a
license fromPriceEnergy.Com Inc. and will establish the presence of
the franchisee's conpany on the PriceEnergy internet website. The
franchisee will have the exclusive territory of Fairfield County,
Connecticut as designated in the agreenment. The franchisee paid the
follow ng amounts in July 2001:

1. A non-refundabl e franchi se fee of $25, 000.
2. An advertising deposit of $15,000 and a $5, 000 escrow
deposit.

The non-refundabl e fee of $25,000 has been recorded as Gther Incone in
the period ended Septenber 30, 2001. The advertising deposit was
credited to advertising expense in the year ended June 30, 2002. The
$5, 000 Escrow Deposit was returned in Septenber 2002.
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$44,690 is due fromthe nmajor Sharehol der/ O ficer of the Conpany. This
anmount is evidenced by a Note bearing interest at a rate of 6% between
the Sharehol der and the Conpany. This Sharehol der has | oaned the
Conpany $55, 000, on May 10, 2002 evi denced by a Demand Note with
interest at 6% per annum which can be paid all or in part at any tine
w t hout penal ty.

The follow ng officers of this Conpany own stock in the subsidiary,
PriceEnergy. Com Inc., which they incorporated in Novermber 1999.

Chi ef Executive O ficer 23.5%
Pr esi dent 3. 6%

No capital contributions have been nade by these officers (See Notes 1
and 8).

NOTE 14 EARNI NGS PER SHARE

The shares used in the conputation of the Conpany's basic Earnings Per
Common Share are as foll ows:

<TABLE>
<CAPTI ON>
SEPTEMBER 30, SEPTEMBER 30,
2002 2001
<S> <C <C
Wei ght ed Average of Conmon Shares Qutstanding 2,003, 831 2,000, 298
Dilutive Effect of:
Enpl oyee Stock Options -
Stock Warrants -
Wei ght ed Average Cormmon Shares Qutstanding 2,003, 831 2,000, 298
</ TABLE>

The dilutive potential common shares that were anti-dilutive at
Sept enber 30, 2002 anpunted to 47,306 Shares.

NOTE 15 STOCK OPTI ON PLANS

The Conpany has stock option plans under which stock options may be
issued to officers, key enployees, and non-enpl oyee directors to
purchase shares of the Conpany's authorized but uni ssued conmon
stock. The Conpany al so has a stock option plan under which stock
options may be granted to enpl oyees and officers.
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Options granted currently expire no later than 3 to 5 years fromthe
grant and have vesting periods fromnone to 25% at grant and 25% each
anni versary.

<TABLE>
<CAPTI ON>
QUTSTANDI NG OPTI ONS
NUMBER OF SHARES EXERCI SE PRI CE
<S> <C <C
January 6, 2000
Grants 56, 000 $5. 00
Exerci ses 0
Decenber 1, 2000
Grants 48, 090 $3. 25
Exerci ses 1, 250
Decenber 21, 2000
Grants 60, 000 $1. 80
Exerci ses 0
Grants 23, 000 $2. 25
Exerci ses 0
</ TABLE>
16 STOCK WARRANTS

The Conpany has issued stock warrants as foll ows:

1. 60, 000 Conmmon Stock Purchase Warrants at $4.81 per share, effective
August 31, 2000, and expiring August 31, 2005, to Andrew Al exander
Wse & Conpany in connection with an investment banking advisory
agreenent with the Conpany, dated July 1, 2000.

2. 40, 000 Conmon Stock Purchase Warrants at $4.00 per share, effective
June 26, 2001 and expiring June 26, 2004, in connection with a
$500, 000 Note Payabl e (See Note 5). These warrantes have not been
regi stered under the Securities Act of 1933.

3. 100, 000 Common Stock Purchase Warrants at $4.00 per share, effective
Sept enber 13, 2002, and expiring Septenber 12, 2004, in connection
with a $750,000 Note Payable (see Note 5).

The 200, 000 warrants to purchase shares of common stock were
outstanding during the third quarter of 2002 and were not included in
the conputation of diluted EPS as the warrants' have not been

regi stered under the Securities Act of 1933.
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ABLE ENERGY, INC. AND SUBSI DI ARI ES

During the quarter ended Septenber 30, 2002, 6000 shares of Conmon

Stock were issued to the directors for services rendered during the
year 2001, and charged at the fair market value as Directors' Fees.
The share price was $4.00 per share for a total Directors' Fees of

$24, 000.

NOTE 18 COMPENSATED ABSENCES

There has been no liability accrued for conpensated absences; as in
accordance w th Conpany policy, all conpensated absences, accrued
vacation and sick paynent nust be used by Decenber 31st. At Septenber
30, 2002, any armount for accrual of the above is not material and has
not been conputed.

NOTE 19 CASH FLOW | NFORVATI ON

The Directors recei ved Conmon Stock as paynent of Directors' Fees. No
cash was received or paid.

26
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| TEM 2.

MANAGEMENT' S DI SCUSSI ON AND ANALYSI S OF FI NANCI AL CONDI TI ON AND
RESULTS OF OPERATI ONS

ABLE ENERGY, I NC. AND SUBSI DI ARI ES

Statenents in this Quarterly Report on Form 10-Q concerning the
Conpany' s outl ook or future econom c perfornance, anticipated
profitability, gross billings, expenses or other financial itens, and
statenents concerning assunptions made or exceptions to any future
events, conditions, performance or other natters are "forward | ooking
statenents," as that termis defined under the Federal Securities
Laws. Forward-1ooking statements are subject to risks, uncertainties,
and other factors that woul d cause actual results to differ materially
fromthose stated in such statements. Such risks, and uncertainties
and factors include, but are not limted to: (i) changes in external
conpetitive market factors or trends in the Conpany's results of
operation; (ii) unanticipated working capital or other cash
requirements and (iii) changes in the Conpany's business strategy or
an inability to execute its conpetitive factors that may prevent the
Conpany from conpeting successfully in the nmarketpl ace.

REVENUE RECOGNI TI ON

Sal es of fuel and heating equipnent are recognized at the time of
delivery to the custoner, and sal es of equipnent are recognized at the
tine of installation. Revenue fromrepairs and mai ntenance service is
recogni zed upon conpl etion of the service. Paynents received from
custoners for heating equi pment service contracts are deferred and
anortized into incone over the termof the respective service
contracts, on a straight-line basis, which generally do not exceed one
year.

RESULTS OF OPERATI ONS

THREE MONTHS ENDED SEPTEMBER 30, 2002, COVPARED TO THE THREE MONTHS
ENDED SEPTEMBER 30, 2001.

The Conpany reported revenues of $6,233,339 for the three nonths ended
Sept enber 30, 2002, an increase of 18.34%over the prior year's
revenues for the same three-nonth period. This increase can be
attributed primarily to the Conpany's continued aggressive sal es
activities, which resulted in a | arger custoner base as well as an
increase in the sales of comercial diesel fuels and gasoline. In
March of 2002, managenent instated a business plan to market and sell
other liquid products, specifically gasoline and diesel fuel products,
during the warmer nonths. In addition, the conpany increased its sales
of new equi prent and HVAC services by 44.21%for this quarter. These
changes were initiated to help even out the seasonality of the
Conpany' s busi ness when heating oil sales are generally down.
Managenment has conmmitted to a reasonable gross margin percentage to
allow for profitability on the sale of these products.

Gross profit margin, as a percentage of revenues, for the three nonths
ended Septenber 30, 2002, increased to 13.32% from 10.39% an increase
of $283,263 above the prior year's three nonths results. The increase
inmarginis primarily a result of the Conpany's new nargi n nmanagenent
policy, which was put into effect in Septenber of 2001, and is

desi gned to maxi mze nmargins, by product segnent, on each of the
products and services that it markets to the consunmer. This programis
designed to pronmote product pricing that is in line with the specific
type of service provided.

Selling, General, and Admi nistrative expenses, as a percent of sales,
decreased by 3.62% from 23.06% in the quarter ending Septenber 30th
2001 to 19.44%during the same period in 2002. The Conpany attributes
this decrease to its continued conmtnent to controlling expenses,
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insurance, tel ephone, and advertising. Managenent will continue to
noni tor the fiscal budget against actual results on an ongoing basis
in an effort to further reduce SG&A as a percentage of sales.

Operating loss for the three nonths ended Septenber 30, 2002 was

$678, 419, a decrease of 29.74% under the Company's operating |oss of
$965, 527 for the three nonths ended Septenber 30, 2001. This decreased
operating loss for the quarter was directly related to the increase in
gross nargins, as operating costs, in dollars, were simlar to the
prior year period.

Net loss for the three nonths ended Septenber 30, 2002 decreased by
$221, 183, or 23.26% to $729,827 as conpared to the sane period for
the previous year |loss of $951,010. This net loss was the result of
seasonal factors in the sale of heating oil, propane, and rel ated
products in the summer nonths. Due to the seasonal nature of the
busi ness, the 1st fiscal quarter typically experiences the |owest
sal es volune and net inconme of the four quarters for the Conpany.

OPERATI ONAL EFFI Cl ENCI ES

The Conpany believes that it will continue to increase the utilization
of existing personnel and equi pnent, thus reducing expenses and
increasing profitability, within its current business configuration.

During this past fiscal year, the Conpany began inplenentation of a
new mar gi n managenent program designed to increase profitability

wi thout sacrificing customer appeal. The Conpany believes that there
is value to the products and services that it provides to its
consuners in varying | evels based upon the specific needs of the
consuner and the products provided. This programis working and has
been expanded to include equi pnent sal es and services.

The Conpany will begin service billing utilizing a nmethodol ogy known
as "Flat Rate Pricing", an approach simlar to that used in the
autonobile repair field. Flat rate pricing will be introduced in
stages with the first phase beginning in the 2nd fiscal quarter of the
current year. This systemw || give sales and service personnel the
ability to offer the customer an easy to understand, "package
approach" to repairs and equipnent installations with one or two |ine
billings per invoice. This systemw || interface with the Conpany's
aut omat ed di spatch conmuni cations programthat was introduced | ast
year. It is anticipated that this systemw |l be fully inplenented
within one year.

RECENTLY | MPLEMENTED TECHNOLOG CAL PROCEDURES

The Conpany has established goals, which will be acconplished through
the inplenentation of sonme nodern technol ogies that are currently
being installed into the Conpany's existing infrastructure.

The Conpany will begin introducing additional customer service
technology to its Rockaway call and administrative center during the
second fiscal quarter of 2002/2003. Managenent believes that by

provi di ng enhancenents to existing tel ephony hardware and in-house
managenment, the Conpany's call center environnent will be provided
with the ability to respond to changing call patterns, both higher and
| ower, without the expense of clerical over-staffing to neet

unreal i zed needs. New software will provide custoners with the option
of placing an order via a voice activated technology. This will enable
custoners who sinply wish to refill their fuel tank, the opportunity
to quickly place an order 24 hours a day w thout the help of a live
custoner service representative.
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| TEM 3.

| TEMA.

The Conpany is now beginning full inplenentation of the recently
announced automated di spatch technol ogy, which provi des nanagenent
with the ability to conmmunicate with service technicians
instantaneously. This systemalso is now performng billing functions
at the custoner's location as well as docunmenting paynment data

i nstantaneously. Additionally, nanagenent is now aware of the status
of every on-duty worker and obtains real tine reporting for stand-by,
enroute, and service work time. This enables the Conpany to naxin ze
schedul ing opportunities and elimnating service technician down tine.

LI QUI DI TY AND CAPI TAL RESOURCES

For the three nonths ended Septenber 30, 2002, conpared to the three
nont hs ended Sept enber 30, 2001, the Conpany's cash position increased
by $155,876 from $524, 140 to $680,016. For the year ended June 30,
2002, cash was generated through collections of custoner advance
payrments, and an increased |loan fromthe bank. In the quarter ending
Sept enber 30, 2002, the Conpany entered into an agreenent and received
a loan of $750,000 froma private conpany. The Conpany is in

di scussions with a financial institution to obtain a termloan and
consolidate a large portion of its existing debt and al so a working
capital line of credit of $2.5 nmillion. This will enable the Conmpany
to continue to grow while strengthening its infrastructures.

SEASONALI TY

The Conpany's operations are subject to seasonal fluctuations, with a
mejority of the Conmpany's business occurring in the late fall and

wi nter nmonths. Approxinately 70% of the Conpany's revenues are earned
and received from Cctober through March, nost of such revenues are
derived fromthe sale of home heating products including propane gas
and hone heating oil. However the seasonality of the Conpany's
business is offset, in part, by an increase in revenues fromthe sale
of HVAC products and services, diesel and gasoline fuels during the
spring and sunmmer nonths, due to the increased use of autonobiles and
construction apparatus

From May through Septenber, Able Q| can experience considerable
reduction of retail heating oil sales. Simlarly, Able Propane can
experience up to an 80% decrease in heating rel ated propane sal es
during the months of April to Septenber, this is offset somewhat by
increased sal es of propane gas used for pool heating, heating of
donestic hot water in homes and fuel for outdoor cooking equiprment.

Over 90% of Able Mel bourne's revenues are derived fromthe sale of

di esel fuel for construction vehicles, and comercial and recreational
sea-goi ng vessels during Florida's fishing season, which begins in
April and ends in Novenber. Only a small percentage of Able

Mel bourne' s revenues are derived fromthe sale of honme heating fuel.
Mbst of these sales occur from Decenber through March, Florida's

cool er nonths.

QUANTI TATI VE AND QUALI TATI VE DI SCLOSURES ABOUT MARKET RI SK
Not Applicabl e.
CONTROLS AND PROCEDURES

As of Septenber 30, 2002, an evaluation was perforned under the super-
vision and with the participation of the Conpany's nanagenent,
including the Principal Executive Oficer and the Principal Accounting
O ficer, of the effectiveness of the design and operation of the
Conpany' s di sclosure controls and procedures. Based on that

eval uation, the Conpany's manangenent, including the Principal
Executive O ficer and the Principal Accounting O ficer, concluded that
the Conpany's disclosure controls and procedures were effective as of
Sept enber 30, 2002. There have been no significant changes in the
Conpany's internal controls or in other factors that could
significantly affect internal controls subsequent to Septenber 30,
2002.
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PART |
OTHER | NFORVATI ON

ITEM 1. LEGAL PROCEEDI NGS

None.

ITEM 2. CHANGES IN SECURI TI ES AND USE OF PROCEEDS

We borrowed $750,000 from an unrel ated conpany, KMA & Associ ates, LTD.
The nortgage and note are dated Septenber 13, 2002. The termof the note is for
one (1) year. Paynents of interest only on the outstanding principal balance
shall be paid nonthly at a rate of 10% The first paynent was due on Novenber 1,
2002 and on the first day of each nonth thereafter until October 1, 2003, when
the Note shall mature and all principal and accrued interest shall be due and
payable in full.

Prepaynent Penalty - in the event borrower nekes a voluntary principal
paynent during the termof this note, borrower shall pay to the | ender a
premumequal to three (3) nonthly paynments of interest on the note. The
note is collateralized by a nortgage dated Septenber 13, 2002 from Able
Energy Terminal, LLC, a wholly owned subsidiary, which is a second nortgage
on the property at 344 Route 46, Rockaway, NJ and al so by all |eases and
rents related to the property. The |ender has been issued a stock purchase
warrant for 100,000 shares at $4 per share. The warrant has not been

regi stered under the Securities Act of 1933. W granted the hol der

pi ggy- back registration rights for the comon stock underlying the warrant
on our next registration statenent. This warrant does not entitle the

hol der to any of the rights of a stockholder of the Able. Unless previously
exercised, the warrants will expire on Septenber 13, 2004.

I TEM 3. DEFAULTS UPON SENI OR SECURI Tl ES
None.
I TEM 4. SUBM SSI ON OF MATTERS TO A VOTE OF SECURI TY HOLDERS
None.
ITEM 5. OTHER | NFORVATI ON
None.
ITEM 6. EXH BITS AND REPORTS ON FORM 8- K
(a) Exhibits
None.
(b) Reports on Form 8-K

The Conpany did not file any reports on Form 8-K during the three nonths
ended Septenber 30, 2002.
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In accordance with Section 13 or

SI GNATURES

15(d) of the Exchange Act,

the registrant

caused this report to be signed on its behalf by the undersigned, thereunto duly
aut hori zed, on this 14th day of Novenber 2002.

ABLE ENERGY, | NC.

/'s/ Tinmothy Harrington

Ti not hy

Harrington, Chief

Executive O ficer,
Secretary, and Chairnan

/sl Chri

st opher P. Westad

Chri stopher P. Westad,
Presi dent, Chief Financial

O ficer,

and Director
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CERTI FI CATI ON
I, Timothy Harrington, Chief Executive Officer, certify that:
1. I have reviewed this quarterly report on Form 10- QSB of Able Energy, Inc.;
2. Based on ny know edge, this quarterly report does not contain any untrue

statenent of a naterial fact or omt to state a material fact necessary to nmake
the statements made, in light of the circunmstances under which such statements
were made, not nmisleading with respect to the period covered by this quarterly
report;

3. Based on ny know edge, the financial statements, and other financial
information included in this quarterly report, fairly present in all naterial
respects the financial condition, results of operations and cash flows of the
regi strant as of, and for, the periods presented in this quarterly report;

4. The registrant's other certifying officers and | are responsible for
establ i shing and mai ntai ni ng di sclosure controls and procedures (as defined in
Exchange Act Rul es 13a-14 and 15d-14) for the registrant and have:

a) desi gned such di sclosure controls and procedures to ensure that
material infornation relating to the registrant, including its consolidated
subsidiaries, is nade known to us by others within those entities,
particularly during the period in which this quarterly report is being

pr epar ed;

b) eval uated the effectiveness of the registrant's disclosure controls
and procedures as of a date within 90 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

c) presented in this quarterly report our conclusions about the
effectiveness of the disclosure controls and procedures based on our
eval uation as of the Evaluation Date;

5. The registrant's other certifying officers and |I have di scl osed, based on
our nobst recent evaluation, to the registrant's auditors and the audit committee
of registrant's board of directors (or persons performng the equival ent
functions):

a) all significant deficiencies in the design or operation of internal
controls which could adversely affect the registrant's ability to record,
process, sunmarize and report financial data and have identified for the
registrant's auditors any material weaknesses in internal controls; and

b) any fraud, whether or not material, that involves managenent or other
enpl oyees who have a significant role in the registrant's internal
controls; and

6. The registrant's other certifying officers and | have indicated in this
quarterly report whether or not there were significant changes in internal
controls or in other factors that could significantly affect internal controls
subsequent to the date of our npbst recent evaluation, including any corrective
actions with regard to significant deficiencies and naterial weaknesses.

Novenber 14, 2002
/'s/ Tinmothy Harrington

Ti not hy Harrington
Chi ef Executive Oficer



GS Financial Printing Rev -() 11/13/2002 14:16:58
Able Energy - 10-Q

g10g-30098.txt, Seq: 35
File Page/Sheet: /

<PAGE>
CERTI FI CATI ON
I, Christopher P. Westad, Chief Financial Oficer, certify that:
1. I have reviewed this quarterly report on Form 10- QSB of Able Energy, Inc.;
2. Based on ny know edge, this quarterly report does not contain any untrue

statenent of a naterial fact or omt to state a material fact necessary to nmake
the statements made, in light of the circunmstances under which such statements
were made, not nmisleading with respect to the period covered by this quarterly
report;

3. Based on ny know edge, the financial statements, and other financial
information included in this quarterly report, fairly present in all naterial
respects the financial condition, results of operations and cash flows of the
regi strant as of, and for, the periods presented in this quarterly report;

4. The registrant's other certifying officers and | are responsible for
establ i shing and mai ntai ni ng di sclosure controls and procedures (as defined in
Exchange Act Rul es 13a-14 and 15d-14) for the registrant and have:

a) desi gned such di sclosure controls and procedures to ensure that
material infornation relating to the registrant, including its consolidated
subsidiaries, is nade known to us by others within those entities,
particularly during the period in which this quarterly report is being

pr epar ed;

b) eval uated the effectiveness of the registrant's disclosure controls
and procedures as of a date within 90 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

c) presented in this quarterly report our conclusions about the
effectiveness of the disclosure controls and procedures based on our
eval uation as of the Evaluation Date;

5. The registrant's other certifying officers and |I have di scl osed, based on
our nobst recent evaluation, to the registrant's auditors and the audit committee
of registrant's board of directors (or persons performng the equival ent
functions):

a) all significant deficiencies in the design or operation of internal
controls which could adversely affect the registrant's ability to record,
process, sunmarize and report financial data and have identified for the
registrant's auditors any material weaknesses in internal controls; and

b) any fraud, whether or not material, that involves managenent or other
enpl oyees who have a significant role in the registrant's internal
controls; and

6. The registrant's other certifying officers and | have indicated in this
quarterly report whether or not there were significant changes in internal
controls or in other factors that could significantly affect internal controls
subsequent to the date of our npbst recent evaluation, including any corrective
actions with regard to significant deficiencies and naterial weaknesses.

Novenber 14, 2002
/sl Christopher P. Westad

Chri st opher P. Westad
Chi ef Financial Oficer
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EXHBIT 99.1
CERTI FI CATI ON PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED
PURSUANT TO SECTI ON 906 OF THE SARBANES- OXLEY ACT OF 2002

I, Timothy Harrington, the Chief Executive Oficer, Secretary, and Chairnan of
Abl e Energy, Inc. (the "Conpany"), certify, pursuant to Section 906 of the
Sar banes- Oxl ey Act of 2002, 18 U.S.C. Section 1350, that to the best of ny
know edge:

(1) the Annual Report on Form 10-Q of the Conpany for the quarter year ended
Sept enber 30, 2002 (the "Report") fully conplies with the requirenents of
Section 13 (a) or 15 (d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m

or 780(d)); and

(2) the information contained in the Report fairly presents, in all naterial
respects, the financial condition and results of operations of the Conpany.

Dat ed: Novenber 14, 2002

/'s/ Timothy Harrington

Nane: Ti mothy Harrington
Title: Chief Executive Oficer, Secretary and Chairnan
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EXH BIT 99.2

CERTI FI CATI ON PURSUANT TO 18 U.S.C. SECTION 1350, AS ADCPTED
PURSUANT TO SECTI ON 906 OF THE SARBANES- OXLEY ACT OF 2002

I, Christopher Westad, the President, Chief Financial Oficer and Director of
Abl e Energy, Inc. (the "Conpany"), certify, pursuant to Section 906 of the
Sar banes- Oxl ey Act of 2002, 18 U.S.C. Section 1350, that to the best of ny
know edge:

(1) the Annual Report on Form 10-Q of the Conpany for the Quarter ended
Sept ember 30, 2002 (the "Report") fully conplies with the requirenents of
Section 13 (a) or 15 (d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m

or 780(d)); and

(2) the information contained in the Report fairly presents, in all material
respects, the financial condition and results of operations of the Conpany.

Dat ed: Novenber 14, 2002

/'s/ Chri st opher Westad

Nane: Christopher Westad
Title: President, Chief Financial O ficer and Director



